At a Special Term, Part I of the
Suprene Court of the State o2
New Yozrk, held 4in and for the
County ©f Nev York, at the
Courtheouse, 60 Cantre Streaet,
in the Bozough of Manhattan,
City and Stats of Nev Yozk, on
the /(“ day of July, -1988.

PRISEINT:
EOR. IRA GAMMERMAN

JUSIICE.

.ei ‘ Index No. 4129271988
the Application of ORDIR OF LIQUIDATION

JAMES P. CORCORAN, as Supsrintendent

of Iansurance of the State of New York,
for an ozder to take possession of and
diguidate the business and affairs of

DRION INDIMNITY INSURARCE COMPANY
OF RIW YORK

2n the Matter

Petitioner, SIS P. CORCOMYN, Supszintendent of
Insurance o2 ths Stats of Nev York (the *Superintendent”), having
zoved this Court by Order to Shov Cause for an Brder pursuant
to Secticn 7417 of the Insurance Lav to take possessicn of and
liquidate the business and affairs of UNION DDDONITY INSURANCE
COMPANY OF RIW YORK ("UNION INDEMNITY®),

ROV, uwpod Teading and £i1ing the Ozrder to Shov Cause
signed June S, 1985 (per JAWN A, SAXDITIR, J.) the Petition of




JAMES P. CORCORAN, the tup.uiatcndcat, svorn to the 4th day of
June, .1!35 (the 'ruitiéa'). and ths exhibits annexsd thereto,
with proof of due service therso?, in suppest of the motion; and
the afifirmation ©f IDWARD M. CAMIRON, III dated June 25, 1985
with exhidits attached; the affidavit ©f DOUGLAS L. XING sworn
to July 9, 1985; the affidavit of DOUGIAS 1. XING svorn to

July 10, 1985 with exhibits attached, all in opposition therste:
and the undated Sa.czacnd stipulaticn of the Hon. LOUIS CROSS~
MAN, Justice ©f this Court; and it appeazring to zy satisfactien
{4) that UNION INDEMNITY was {ncorporated under the laws of the
State of New York on Octcber 20, 1975 and ‘licensed as a stock
casualty insursr in the State of Naw York en October 20, 1975;
(44) that 4t is amenable to the Insurance Lav of the State of.
Wew York and particularly to Article 24 therscf; (444) that it

is impossidle to reinsure 4in whele or in part the existing .reuey
ebligaticns of UNICN INDIMRITY pursuant to Section 7405 (c) of
the !nl:c:aaen Law; (iv) that the eecrporats charter as vell as

any zights and 4nterest 4n licenses ex.cortiucaf.u ot uthb:tty

.t.e writs insurance be vested in the Superintendent of Insurance;

(v) that .mu'om INDERNITY i3 insolvent, that it 4s in :iueh condi-
tion that its further transaction of business wounld be hazardous
to its policyholders, creditors or ¢to the mn;. that it is ¢o
theis best intsrests that this application shenu. be granted ané
TNION INDDMNITY 1iquidated under and pursuant to Article 74 of
the Insurance lav; and petitioner having appeared by Non. ROBIRY




_cisiea ©f this Coures

ABRAMS, Attorney General of the State of New Yozk in suppert of
said motion and UNION INDEMNITY having appeared by XROLL, POMIR-
ANXTZ § CAMERON by ROY POMERANTZ, Isg. in cpposition theresto, and
after coral arguzent and hearing before this Court and after due
delidbezation having $ogn zade thereon and the duly zecorded de-

ROW, on motion ©f Hen. ROBIRT ABRAMS, Attozney ccac:il
©f the State ef New York, it dis

ORDERID ANRD ADJUDGED, that the petition of the Superin-
tendent i3 granted; and it is further

ORDIRID AND ADJUDGED, that UNION INDEMNITY i3 1aselviat:
and it is further

ORDERED aﬁi ADJUDGID..thIt SJAMES P. CORCORAN, the
Supezintendent, or any successor in office as Snpoxintcadcit. is
heredy appointed Liguidator ©f UNION INDEMNITY, and is heredy
authorized and directed forthwith to take possession of the prop-
erty and liquidate the business and affairs of UNION DODNITY
pursuant to Article 7¢ of the Iasurance Law and to deal with the
property and business of UNION INDDONITY in his name as Superin-
tendent, and is vested with title to all .ef the property, licenses,
corporate charter, contracts and rights of actien of UNION INDIM- .

EITY pursuant to Secticn 7405 of the Insurance Law; and it is
further




ORDIREID AND ADJUDGED, that the notice aforesaid be
given by publicatiocn in the naticnal editions ©f The New York
Tizes and The Jourmal :;z Cormerce, cozmencing en ez a}wnt the

g aay of ugue? , 1985, ant thereafter once & wask for ‘
two successive wveeks; and it is further )

ORDZRID AND ADJUDGID, that nctice of nq-ni.aauaa be
given dy pubuca.tien of such notices in one nevspaper in Hashinge -
ton, D.C. and San Juan, Puerto Rico, as wall as the Capitals of
the Provincss of Canada, and 4in all the Capital Cities of ¢he
s.utu in the United States except Califoraia, Maryland, Nerth
Carclina. south Dakota and Wyoming, and 4in .t_hc asvspapess in
other cities to be selected by the Ligquidator in his discrstien,
by publicaticn of such nmotice oace a v‘ux' for two successive
wéeks within the pericd alloved for the filing of claims, the

nevspaper to be sslected by the the Liguidator in his discrstion;
and 4t 43 further .

CADIRID AND ADJUDGID, that the notice prescribed is

sufficient notics to all persons interssted in the assets of
ONIOR INDDMNITY; and it 4s further '

< 2

-

CIZIRID AND ADJUDGED, that motice ©f the making and .
entry of this order be given by the Superistendent, as ldquida-
tor, to the extant it can be reascnably ascertained, by mail te
all peueybeuu-s.. erediters and all 'ef.bu persons having any
unsatisfied clainm or demand of aay eharacter against the ecorpor-

afe




stion {n the possession of the iupc:i.atoaac.at. as liguidstesz, .
at the last known address ©f such persons as disclosed by said
records and in such other manner and form as he in his discretion
zay find desiradle, demanding that all perscns indebted to UNION
;imzemxrx render accounts of their indedtedness and pay any suns
due to the tupo:iat.nadmt. as Liguidator; and giving actice ¢o
present proofs of eclaim with the Supsrintendent, as lLiquidater,
at a place specified 4in such netice vithin twelve months from

the date of the entry of this Order and no later than the ”d‘
day of July, 1986; and that such notice may ecntain such other
rules, regulations and iaformation as the Superintendent, as
.2iquidator, may deen necessary for the purpese of this proceeding
in fixing and determining all lawful and valid claims and demanis

against the corporation; and it is further *

ORDIRID AND ADJUDGED, that in the sveat ons ©oF ne.n
Insurance Departments and/or Guazanty Funds or Associations ©of
foreign States that have adopted the Uniforn Insurers Liguida-
, uea Aet 4ina which :ureuut was licensed to do dusiness, desire
[ ¢o gtn formal aoueo to peueyheucn and e:oaten in thut:
Tespective states ¢to presant pm:s ef clain to the respective
tuu. Insurance Department or cwuziy Fund or Associaticn, the
Superintendent, as Liguidator, may permit the giving of sueh

notice as he in his discretion may £ind desiradle; and it is )
further :




0
——

I

: ORDIAZD AND ADJUDGED, that all eutstandimg policy and
other insurance cbligations .of UNION INDIMNITY terminate and all
diability thereunder cease and be fixed as ©f 12:01 A.M. Tastern
Daylight Savings Time en aﬂ»f“" 17, 1983, or priez thereto upon
the P:aeu:uue by poliéyholders of mev insurance eovering their

.:ilkl ‘dasured f.bcraby. and notice t.h-roez shall be given as

hc:cim.ben set forthy and it 43 Sfurther

ORDIRID AND ADJTDGID, that all othsr subsisting coa-
tzacts, leases, tax sharing agreexments, individual libor ecen-
tracts and other obligations of UNION INDIMNITY terminats, and
all liadility thereunder ecu; and be fixed as cof the date of
the entry of this Ozder; and it is further

ORDIRED AND ADJUDGED, that the Superintendent, as
liguidater, is zelieved of the provisions set forth in Sectien
Nos {e¢) of the Iasurance Lav, to wit: ¢o niau:c in wvhele o

Ln pars the pouey edbligations o UNION mmm; and it is
further

- ORDIRED AND ADJUDGED, .thlt JAMES P, CORCORAN, thc,
Superintendant eor uy successer in office as lup.o:u:':nm:. is
hereby authorized, peraitted and alloved to sell, assign and
transfer any and m stocks, Donds and securities in his posses-
sion or wvhich may bhereafter come ute' his ’enout'aa belonging
to UNION INDEMNITY, in liquidaticn, at markst price ez .botzc:.

e




14 'vhc_n there {3 no market price) at the best price cbtainable,
at private sale and at such times and upen such terms and
conditions as in his discretion he deszs for the best interests
©f the creditors of UNION INDEDNITY, in liquidaticn, and that he
be ant.he:uod. permitted and allowed to take such steps and ¢o

aake and execute such agreezents and other papers as may be .

Recessary to effect and carry out such sales » transfers and
assignments; and 4t 4is further

ORDERID AND ADJUDGED, thl.t JAMES P. CORCORAN, the
Supezintendent 6: any successor in office as Superintendent, i
hezedby authorited, permitted and alleowed to sell, assign and
transfer the Cerporate Charter of UNION INDEMNITY and any and
all insurance licenses er cartificates of authority to write
{nsuzance in such a method and manner as is to be ‘lppmd by
this Court; and it is further .

ORDIRID AND ADJUDGED, that UNION INDEMNITY, its

officers, diresctors, trustees, policyholders, agents and mloy-'

ees and all other persons having any propsrty er zecozds desleng-

ing to UNICN DDDOIITY, are hersby directed to assign, transfer

and delivazr to the Supsrintandent, as uq’uaua:. all-ef suck
m;om in vhmum ths same may be, and that a.ny persons,
iras or eemnueu having any boelu, papers or records relate
ing to the business of said corporatien shall preserve ths same
and labut thez €0 the Superintendent, as uqudater. for sxan-
ination at all reasonadle times; and it 4s tn:t.hc:

Y [




Lo ORDERZD AND ADJUDGED, that the officers, éizectors,
trustees, pcueyholdc:s.. agents and exployess ©f UNION INDEMNITY,
and all other psrsons are senjoinsd and Testrained fzom the fur-
ther transaction of business or Szom dealing vith or dispesing
of the property or unu of said eem:auea. o: doing oz pez~
zitting to de dons any act of thing which dg&t vaste its preP“"
ty or assets ©F allevw or suffer the obtaining of prefezences,
Judgmants, attachments or othcr.lioas. oz the making of any levy
against sald corperation, or its estate vwhile in the possession

and eontrol of the Suparintendant, as liguidater; and it is
further -

ORDERED AND ADJUDGED, that the officers, directers,
trustees, policyholders, agents and employees of UNION mnmm.
and all other ?OSIBM. including dut not limited to claimants,
plaintisss a.nd pctiuoann vhe have claims against UNION IRDIM-
NITY, aze pomacauy enjoined and restrained from bringing or
further prosecuting any action at law, suit in equity, special
or other procesding against the uu corporation or its estats, .
or the luputnuunat and ‘Bis aueeusen in ezueo, as uquu.-
tor thereos, er ¢m aaking er .:cming any .lovy upon the prop-
arty or estate of said amgaua, or from in any wvay interfer—
dng with tho Superintendant, Jr any successor in office, in ;ui
possession, or in the discharge of his éuties as Liquidator

thereof, or 4in the liguidatien ef the business &¢f saiéd eerpora~
tien; and 4t 4s further




ORDERID AND ADJUDGID, that all parties to lav suits
in this State and all other states and terzitories ef the United
States, are hereby enjoined and restrained from proceséing with
any p:c-t::.u confersnce, trial,. application :a: juguat.. er
proceeding on judsuat: o ntumnu in such aeueu at lav,
suits in eguity, :pcein er other y:ecudiagl da wvhich URION
INDEMNITY 43 gbligu,d to defend a party ulu.nd er any ether
.pecsen 4t 4s hn}ly ebligated to defend by virtue of its insur-

ance contzact for a pericd of 130 days from the cate hersof; and
it is further

-

ORDIRZD AXD ADIUDGED, that those persons who may have
first-party or New York Comprshensive Automcbile Iasurance
Reparations Act (No-Fault) policyholder loss claims against UNION
INDEMNITY ecoming within the purview of Article 76 of the lnsur-
ance lav, are enjoined for 90 days frem the date lheareod frem
presenting and £iling such formal clainms 4in this procesding pur-.
suant to Section 7432 of the Insurance lav; and it is fuorther'

v . ORDEXREZD AXD. ADJUDGID, that all tu.rt:hcx papers in this
p:oenu.ag- ahall bear ths caption and be entitled: .

°mmeomwmnsnurmnu
COUNTY OF KIW TORX

Zn the Matter ©of
the Liguidation ef _ ’

UNION INDEMNITY INSURANCE cmm
OF NIW YORR®

.
oo




in place and stead of the ea;tiah as herestofore used; anéd it is

further

ORDERZD AND ADJUDGID, that ‘the Supsrintendent, as

liguidator, may at any time make Zurther applicaticn for such
Zurther and different relief as he sses fit. -

ENTZIR

Jsl T.6.

J. 8. C.




