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New York, County of New Yok,
60 Centre Street, in the BoI-
Ccught of Maniaitan, Clity &4k
State of New York, on the Jadl
day of April, 185B6.
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PRESENT: |
2oN. . ) Brcar }iji\.w

JUSTICE.
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In the Matter of

the Applicaticn of
JAMES P. CORCORAN, as Superxintendent -
of Insurance of the State of New Yozk,

for an order to take possession of and
ligquidate the business and affairs of

MIDLAND INSURANCI COMPANY

-u--n----—---—&ﬁn-—-x

Index No.<f/ :2.44/14;;4
ORDER OF LIQUIDATICN

Now upon reading the Petition of JAMES P. CORCORAN,

Superintendent of Insurance of the State of New York, verified’

the 9"'& day of 'Ap:il, 1986 and exhibits annexed thereto in sup-

port of t.he‘petition, and it appearing to my satisfaction (i)

tnat MIDLAND INSURANCE COMPANY (hereinafter referred to as

"MIDLAND") was incorporated under the laws of the State of New

York on October 29, .19:59 and licensed as a stock casualty insucer

in the State of New Ycrk on December 31, 1959; (ii) that it is
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—enazle %o the Insuvance Law of the State of New York anc par-

fi

imvlavly £5 3rsicle 74 tharens; (iii) ¢hat it is i=zpossible %o

thk

reinsure in whole or in part the existing policy obligations of
MIDILAND pursuant to Section 7405 (c) of the Insﬁ:ance Law; (iv)
that the corporate charter as well as any rights and inﬁerast
in licenses or certificates of autﬁo:ity to write insurance be
vestad in the Superintendent of Insurance; (v) that MIDLAND is
insolvent, that it is in such condition that its further trans-
acticn of business would be hazardous to its policyholders,
creditors or to the public, that it is to their best interests

under and pursuant to.Article 74 of the Insurance Law;

NOW, on motion of Eon. ROBERT ABRAMS, Attormey General

of tle State of New York, it is

ORDERED sS=iSaxssioens, that the petition of the Super-

" intendent is granted; and it is further

QRD_EP.‘E!D ResSErEEEsD, that JAMES P. CORCORJLR, the
Superintendent, or any successor in office-as Suparinteﬁaent, is
hereby appointed Liquidator of MIDLAND, and is hereby authorized
and directed forthwith to take possession of the property and
liguidate the business and affalrs of MIDLAND pursuant to Article
74 of the Insurance Law and to deal with the property and busi-
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ness aifaizs of MIDLAND in his naze as Sucerintendsnt, a=d is
vestad with title to all of the prorerty, licenses, corporate
charters, contracts and rights of action of MIDLAND pursuant to

Section 7405 of the Insurance.law; and it is further

ORDERED ;EEaa=¢===sa,'that the potice of the aforesaicd
be given by.publication in the naticnal editiocns of The New York
Times ané The Journal of Cormerce, commencing on or about the |
'4411 day of&%pn;i : 1936, and thereafter once a week for two

successive weeks; and it is further

ORDERED1E2==E§==5£9, that notice of liquidation be
given by publication of such notice in one newspaper in Washing-
ton, D.C., San Juan, Puerto Rico, the United States Virgin Is-
larnds anéd in all the Capital Cities of the States in the United
States and the Cap_tal of Canada, and in the newspapers in other
cities to be selected by the Ligquidater in his discretion, by
publication of such notice once a week for two successive weeks
within the period zllowed for ‘the filing of claims; and it is
further ' -

ORDERED Me=_moapas®, that the notice prescribed is
sufficient notice to all persons interested in the assets of

MIDLAND; and it is further

ORDERED AST=x-TUTOEd, that pnotice of the making and
entry of this order be given by the Superintendent, as Ligquicda-
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redscrgbliy SE8captiinéd, By mall EE
-
all policyholde=s, creditors anc =1l other pezrsong having aay

: .
- - -
2nt 1t can 2

s=ands of any character aga2inst the cco-
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peration in the possession of the Superintendent, as Liguidator,
at the last known address of such persons 2s disclosed by said
records and in such other manner and form as he in his discreticn
may f£ind desirable, deganding that all persons indebteé to MID-
LAXT rencer accounts cf their indebtedness ahd pay any sums dﬁe'
to the Superintendent, as Liquidator; and giving notice to pre-
sent proofs of claim with the Superintendent, as Liqﬁidator, at
a place specified in such notice within twelve months from the
‘date of the entry of this Order and no later than the/ 4 day of
dﬁzh;i 1987; and that such notice may-contain sgch.other rules,
regqulations and iﬁformatian as the Superintendent, as Liquidatcr:
may deem necessary for the purpose of this proceeding in fixing
znc determining all lawful and valid claims and demands against

the ccrporaticn; and it is further

ORDERED aﬁs::s::asaan that in the event one 5: more
Insurance ﬁepartments'&nﬁ/or Guaranty Punds or Aséociations of
fareigﬁ States that have adopted the Uniform Insurers Liguida-
tion Act in which respondent wa§ licensed to do business, degire_
to give formal notice to policyholders and creditors in their
respective states to present proofs of claim to the respective ~
State Insurance Department or Guaranty Pund or Association, the

Superintendent, as ligquidator, may permit the giving of such
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ORDERED 2:p—wm===5e3n, that all outstanding policy a=d
cther insurance cbligations as well as surety bonds and ebliga-
ticns thersunder of MIDLAND terminate and all liability there-
tnder cease and be fixed as of.12=01 A’MT Eastern Daylight Sav~
ings Time, 30 days after the signing of this Order, or prior
thereto upon the procurexent by policyholders of new insurance
covering their risks insured thereby, as well as procurement by
principals of new surety bonds covering the obligatians‘the£e4
under and notice thereof shall be given as hereinabove set forth;
and it is further i *

ORDERED zsasﬁa==§===, that all 6£her subsisting con~
tracts, leases, ta# sharing agreements, individual labor con=-
tracts and other cbligations of MIDLAND and all liability there-
under cease and be fixed as of the date of the entry of this
Order; and it is further |

oanznzn-aua-aae:saaa; that . the Superzntendent, as
Liquidata:. is relieved of the provisions let forth in Sectien
7405 (c) of the Insurance law, to wit: to :ninsu:e in whole or
in part the policy obligations of MIDLAND; and it is further

ORDERED Ara=—mSeured, that JAMES P. CORCORAN, the

Superintendent or any successor in office as Superintendent, i3

hereby authorized, perzitted and allowed to kell, assign and
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sansfaz any ané all stocks, bonds and secgurities in kiz ceszses-

1]

(%

icn or waich may hersafter come into his possession belonging
to MIDLAND, in liquidation, at market price or better, or when
there is no market price, at the best price cobtainable, at pri-
vate sale and at such times and upon such terms and cecnditiens
as in his discretion he deems for the best interests of the
creditors of MIDLAND, in liquidation, and that he be authorized,
permitted and allowed to take such steps and to make and execute
such agreements and other papers as may be necessary to effect
and zarry out such sales, traasfers and assignments; and it is

further

.

ommw, that JAMES P. CORCORAN, the
Supexintendené o any successor in office as Superintendent, is
hereby authorized, permitted and allowed to sell, assign and
transfer the Corporate Chartuer of MIDLAND and any and all insur-
ance licenses or certificates of authority to write insurance
in such a method and manner as is to be approved by the Court;
and it is further |

'ORDERED XSSeSasewxo, that the Superintendent of .
Insurance, as Liquidatoi of uibxann, be permitted in‘his dis-
cretica to continue cﬁntract nagotiationsnfo: the sale of MID-
LAND PROPERTY AND CASUALTY INSURANCE COMPANY in the present man-
ner and format as has been already entered into by MIDLAND pricr
to this Order and that the consummation of the transaction be
subject to a further order cf the Court; and it is further

i




CROZRED === 7l that MIDILAND, its gpfficers,
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olizviolders, acents andé emplovees and all
otner rersons baving any prcrerty or records belonging to HID-
IAND, are bereby directed to\assign, transfer and deliver to the
Superintendent, as Liguidator, all of such property in_wﬁomscave:
the saxe may be, and that any persoms, firms or corporations
having any books, papers or records relating to the business of
said ccrpoéation shall preserve the same and submit the=m to the
Superintendent, as Liquidator, for examination at all reascnable

tizes; and it is further

ORDERED miun=—xmsusSas, that the officers, directers,
trustees, policyholders, agents and employees of NIDLAND, and
ali otherlpe:sons are enjoined and restrained from the further
transaction of business or from dealing with or disposing of the
property or — of said corporation, or doing or permitting
to be dene any act or thing which might waste its property or
_assets or allow or suffer the obtaining of preferences, judg-
ments, atta‘c:l;ments or other liens, or the naki.ng of any levy
'agaiﬁst said corporation, or its estate while in the possession -
and control of the Superintandent, as Liéuidatn:; and.it is
further

ORDERED 2Mtwuppemsiown  that the officers, directors,
trustees, policyholders, agents and employees of MIDLAND, and

all other perscns, imcluding but not limited to claimants, plain<
tiffs and petiticners who have claims against MIDLAND, are per-
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proceeding on judgments or settlemeats in such actions at law,
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cuting any action at law, suit in ecuity, special or other pro-
ceeding against the said corporatiorn or its estate, or the Surer-
intendent and his successors in office, as Liguidator thereof,

or from making or exeéuting any levy upon the property or estate
of said corporation, or frbm iﬁ any way interfering with the
Superintendent, or any successor in cffice, in his possession or‘
in the discharge of his duties as Liguidator thereof, or in the
liguidation of the busirness of said corporation; and it is
further

ORDERED Je===x=wualild, that all parties to law suits in
this State and all other states and territories of the United
States, are heréby enjoined and restrained from proceeding with

any pre-trial conference, trial, application for judgment, or

suits in equity, special or other proceedings in which MIDLAND
is obligated to defend a party insured or any other persons it
is legally obligated to dezénd by virtue of its insurance con-
tract for a periadiof 180 days from the date hereof; and it is
further

ORDERED m, that those perscns wﬁo may have
first party or New York Coxmprehensive Automobile Insurance Repar-
ations Act (No-Fault) policyholder loss claims against MIDLAID
coring within the purview of Article 76 of the Insurance lLaw,

I




ars enjoined Zpor 20 devs o= the g2tz fereef fren presenting
and filing sueh fozmal claims in this rroceeding pursuant 9

Saction 7432 of the Insurance Law; and it is fusthers

ORDERED -Zrc=ins=See, that all parties to Administ;g--
tion Eearings before the Workers' Comrpensation Board coming
within the pﬁr&iew of Article 76 of the Insurénce Law (Property.
and Casualty Security Pund) and Section 107 of the Workers'
Cozmpensation Law (Stock Workers' Corxpensation Security Pund) are
hereby enjoined and restraiped from proceeding with cenferences,
hearings, applications for judgments or proceedings on said
judgments or other proceedings in which MIDLAND is legally obli-
gated to defendlan insured employer or any other person by
virtue orf their Wb:kerq' Compensation Contract for a period of
80 days from the date berecf; and it is further |

ORDERED ASorsoweews, that all parties to conferences
before the Commissioner of the United States Department of lLabor
at various district offices in the United States, or Hearings
before Administrative Law Judges of the Department of Labor and
aﬁy ensuing upp;als therefrom are hereby anjq}ned and :th:ained
from proceeding with conferences, hta:ings, applications for
inAqments or proceedings on said judgments or other proceedirngs
in which MIDIAND is legally cvbligated to defend or xepresent an
insured employer ©r mmy other persﬁn; by virtue of their Long-

shore and Earbor Workers' Compensation Contract for a peried c¢f
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ORPDZRID o= sZ®52y, that all further papers in this
proceeding shall bear the caption and be entitled:
"SUPRCME COURT OF TEE STATE OF NEW YORK
COUNTY OF NEW YORK
' In the Matter of
the Liguidation of
MIDLAND INSURANCE COMPANY®

ir place and stead of the capticn as heretofore used; and it is

further

ORDERED AE=xDFT>a:D, that the Superintendent, as
Liquidator, may at any time make further application for such
further and different relief as he sees fit.
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