
 

 

SUPREME COURT OF THE STATE OF NEW YORK 
COUNTY OF NEW YORK 
--------------------------------------------------------------------------x 
 
In the Matter of Index No.: 400592/02 
 
the Liquidation of AFFIRMATION 
 
GROUP COUNCIL MUTUAL INSURANCE COMPANY. 
--------------------------------------------------------------------------x 
 

Melissa A. Pisapia, an attorney at law, duly admitted to practice before the Courts of the 

State of New York, hereby affirms the following to be true under penalties of perjury: 

1. I am an attorney with the New York Liquidation Bureau (“NYLB”), which serves 

as the staff for Adrienne A. Harris, Acting Superintendent of Financial Services of the State of 

New York in her capacity as liquidator (“Liquidator”) of Group Council Mutual Insurance 

Company (“Group Council”).  I submit this affirmation, upon information and belief, based on 

my review of the Group Council files maintained by the NYLB and the conversations I have had 

with employees of the Liquidator in support of the Liquidator’s application for an order 

approving the Report on the Status and Request to Close the Liquidation Proceeding of Group 

Council Mutual Insurance Company, and terminating and closing the Liquidation Proceeding, 

and finally discharging all past, present, and future claims brought against Group Council or in 

connection with the liquidation proceeding. 

2. A copy of a proposed order is annexed hereto as Exhibit “1”.   

3. The Closing Report is annexed hereto as Exhibit “2”.  
 

4. A copy of the September 28, 2021 Notice of Determination recommending 

allowance of the claim of the New York Property/Casualty Insurance Security Fund (the “P/C 

Fund”) in the amount of $4,092,132.12 for the period of January 1, 2021-September 28, 2021 as 

a Class Two claim against the Group Council estate is annexed as hereto Exhibit “3”.    
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5. A copy of the initial report on the status of the Group Council liquidation 

proceeding is annexed hereto as Exhibit “4.” 

6. The Liquidator also requests that this Court issue the accompanying Order to 

Show Cause approving a return date (“Return Date”) for a hearing on the Liquidator’s 

application to be held before the Court 45 days after the date of issuance of the Order to Show 

Cause, or as soon after such 45-day period as the Court determines to be reasonably practicable.  

7. The Liquidator proposes that notice be given through (a) posting the Order to 

Show Cause and its supporting papers on the NYLB web page at http://www.nylb.org at least 

fifteen (15) days before the Return Date, and (b) publishing the notice substantially in the form 

as attached hereto as Exhibit “5” in the New York Post, or a publication of similar circulation, 

such publication to occur within 20 days following the date of the issuance of this Order to Show 

Cause. 

8. No previous application for the relief sought herein has been made to this or any 

other court of judge thereof.   

Dated: New York, New York 
 October 14, 2021 
  
 

____________________________________
Melissa A. Pisapia 

http://www.nylb.org/
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At IAS Part 56 of the Supreme Court 
of the State of New York, County of 
New York, at the Courthouse, 71 
Thomas Street, in the County, City 
and State of New York, on the ____ 
day of _________, 2021. 

 
P R E S E N T: 
 
HON. JOHN J. KELLEY, J.S.C.  
-----------------------------------------------------------------X 
 
In the Matter of Index No.:  400592/02 
 
the Liquidation of ORDER 
 
GROUP COUNCIL MUTUAL INSURANCE COMPANY. 
------------------------------------------------------------------X 
 

Upon the motion of the Acting Superintendent of Financial Services of the State of New 

York, as liquidator (the “Liquidator”) of Group Council Mutual Insurance Company (“Group 

Council”), for an order, inter alia:  (i) approving an allowance for the claim of the New York 

Property/Casualty Insurance Security Fund (the “P/C Fund”) in the amount of $4,092,132.12 for 

the period of January 1, 2021-September 28, 2021 as a Class Two claim against the Group 

Council estate (the “2021 P/C Fund Claim”); (ii) approving the Liquidator’s report on the status 

of the Group Council liquidation proceeding and the financial transactions detailed therein (the 

“Closing Report”); (iii) authorizing the continued payment of actual and necessary 

administrative expenses incurred by the Liquidator, if any, including such expenses pertaining to 

the closing of the Group Council liquidation proceeding; (iv) upon the approval of the 2021 P/C 

Fund Claim, terminating and closing the liquidation proceeding, and finally discharging all past, 

present, and future claims brought against Group Council or in connection with the liquidation 

proceeding; (v) authorizing the New York Liquidation Bureau (“NYLB”), which acts as the staff 
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for the Liquidator, to continue, after the termination of the Group Council liquidation proceeding 

and without further order of this Court, to receive any additional assets of Group Council that 

may be located, and to use such assets, first, to pay all administrative expenses incurred in 

connection with the collection and disbursement of such additional assets, and then to distribute 

those assets to creditors of Group Council with allowed claims who are eligible to share in a pro 

rata distribution; and (vi) releasing and discharging the Liquidator, her predecessors and 

successors in office, and their agents, attorneys and employees, from any and all liability arising 

from their acts or omissions in connection with the liquidation proceeding (“Motion”). 

NOW, on the motion of the Liquidator, and no opposition having been filed with the 

Court, it is 

ORDERED, that the Motion and the relief set forth in the supporting papers is granted; 

and it is further  

ORDERED, that the 2021 P/C Fund Claim is allowed as a Class two claim against the 

Group Council estate; and it is further 

ORDERED, that the Liquidator’s report on the status of the Group Council liquidation 

proceeding and the financial transactions detailed therein is approved; and it is further  

ORDERED, that the continued payment of actual and necessary administrative expenses 

incurred by the Liquidator, if any, including such expenses pertaining to the closing of the 

liquidation proceeding is authorized; and it is further  

ORDERED, that the liquidation proceeding is terminated and closed, and all past, 

present, and future claims brought against Group Council or in connection with the liquidation 

proceeding are discharged; and it is further 

ORDERED, that the NYLB, which acts as the staff for the Liquidator, is authorized to 

continue, after the termination of the Group Council liquidation proceeding and without further 
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order of this Court, to receive any additional assets of Group Council that may be located, and to 

use such assets, first, to pay all administrative expenses incurred in connection with the 

collection and disbursement of such additional assets, and then to distribute those assets to 

creditors of Group Council with allowed claims who are eligible to share in a pro rata 

distribution; and it is further  

ORDERED, that the Liquidator, her predecessors and successors in office, and their 

agents, attorneys, and employees, are released and discharged from any and all liability arising 

from their acts or omissions in connection with the liquidation proceeding. 

E N T E R 

 
 

__________________________ 
J.S.C. 

L24774/closing  



EXHIBIT 2 
 













EXHIBIT A 
 



Group Council Mutual Insurance Company in Liquidation
        Statement of Assets and Liabilities as of June 30, 2021 and at March 19, 2002

June 30, 2021 March 19, 2002
Assets:

    Cash 75,644$                   839,510$                 
    Bonds 1,494,862                886,712                   

Total Cash and Invested Assets 1,570,506                1,726,222                

    Premium Receivable -                           3,783,383                
    Reserve for uncollected Premiums -                           (2,687,064)               

    Net Premiums Receivable  -                           1,096,319                

    Accrued Investment Income 265                          -                           

    Other Assets -                           39,038                     

Total Assets 1,570,771$              2,861,579$              

Liabilities:

    Class I - Administrative Claims 34,704$                   -$                         

    Class II - Claims and Related Cost 250,044,227            160,963,325            

    Class IV - Employee Claims 4,425                       -                           

    Class V - State and Local Government Claims 23,160                     -                           

    Class VI - General Creditors 56,202,748              140,837                   

Total Liabilities 306,309,264            161,104,162            

Liabiliies In Excess Of Assets (304,738,493)$        (158,242,583)$        



Inception to
June 30, 2021

Receipts    Investment Income 673,397$             
   Reinsurance Recovered 1,648,750            
   Premiums Collected 1,096,319            
   Miscellaneous 256,668               

Total  Receipts 3,675,134            

Disbursements -                          
   Salaries 1,239,250            
   Employee Relations & Welfare 460,032               
   Rent and Related Expenses 339,402               
   Professional Fees 717,036               
   General and Administrative Expenses 242,136               
   Other Miscellaneous Expenses 832,994               

Total Disbursements 3,830,850            -  

Net Decrease in Cash and Invested Assets (155,716)             

Beginning Cash and Invested Assets - March 19, 2002 1,726,222            

Ending Cash and Invested Assets - June 30, 2021 1,570,506$          

Group Council Mutual Insurance Company in Liquidation
Statement of Changes in Cash and Invested Assets
For The Period March 19, 2002 to June 30, 2021
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ADRIENNE A. HARRIS 
Superintendent as Receiver 

 
 
 
 

 

 
Silverio DeFazio, Director 
New York Property and Casualty Security Fund 
180 Maiden Lane, 14th Floor  
New York, NY 10038-4925 
 

NOTICE OF DETERMINATION 
 
September 28, 2021  
 
In the Matter of the Liquidation of 
Group Council Mutual Insurance Company 
 
Liquidator No.       :      GC-GF-31.1   
Final Allowance Amount for the period January 1, 2021 
To March 31, 2021       :$    4,092,132.12 
Previous Allowed Amount as of December 31, 2020  :$245,952,093.97 
Total Allowed Amount as of March 31, 2021  :$250,044,226.09  
 
Dear Ms. Blattmachr: 
 
Pursuant to an order (the “Liquidation Order”) of the Supreme Court of the State of New York 
(“the Liquidation Court”), entered on March 19, 2002, Group Council Mutual Insurance Company 
(“Group Council”) was placed into liquidation, and the Superintendent of Insurance was appointed 
Liquidator and vested with title to all its assets and property.  Pursuant to the Liquidation Order 
and Article 74 of the Insurance Law, all persons having claims against Group Council were 
directed to present them to the Liquidator, who is required to fix and determine the liabilities of 
Group Council, subject to the approval of the Court.   
 
Accordingly, the purpose of this letter is to provide you with a determination of certain claims you 
have against Group Council. 
 
The Liquidator has now made a Determination on the claim filed by you, based on the breakdown  
of disbursements, as set forth below, in accordance with the laws of the State of New York and the 
procedures for allowance of claims to be approved by the Liquidation Court pursuant to the Court’s 
Order of October 18, 2002.  The Liquidator hereby gives notice that your claim will be 
recommended to the Court for the Final allowance as a class two claim in the amount of 
$4,092,132.12 (cumulative $250,044,226.09).  The amount recommended for allowance is a   

Acting
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Group Council Mutual Insurance Company/New York Property and Casualty Security Fund 
GC-GF-31.1                                                  Interim Allowance as of March 31, 2021 
                                                                      (Current Allowance: $4,092,132.12; 
                                                                      Cumulative Allowance:  $250,044,226.09)  

IF YOU DO NOT OBJECT IN WRITING TO THIS NOTICE OF DETERMINATION 
AS DESCRIBED HEREIN, IT BECOMES FINAL AND BINDING AND NOT SUBJECT 
TO FURTHER REVIEW. 

- 2 - 

 

 
 
Full allowance of your claim, based on payments that you asserted against the Group Council 
proceeding and shown below.  
 
If you accept the Liquidator’s recommendation, please sign and return the attached 
Acknowledgment of Receipt.  The Liquidator will submit an ex parte motion to the Court for an 
order approving his recommendation for allowance in the amount set forth on the Notice of 
Determination.  The recommendation will be approved by the Court, and the claimant will be 
entitled to share, pro rata, in distributions of assets, if any, to be made by the Liquidator, based on 
the amount allowed. 
 
If you dispute the amount recommended for allowance, you may object to the Notice of 
Determination by serving a written objection on the Liquidator at: 
 

New York Liquidation Bureau 
(Group Council Mutual Insurance Company, in Liquidation) 

Creditor & Ancillary Operations Division (14th Floor) 
180 Maiden Lane 

New York, NY 10038-4925 
 
The written objection must be received by the Liquidator within sixty days of the date of this 
Notice of Determination. 
 
The Liquidator will refer each claim for which there is a timely objection to the Court-appointed 
Referee, to hear and report on the validity of the objection, and the Liquidator will notify you of 
the time and place of the hearing on the claim(s). 
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Determination Summary: 
 

 

 
 
 

Amount 
Claimed as of 

03/31/2021  

 
 
 

Previous 
Allowance as of 

12/31/2020  

Additional 
Recommended 

Allowance  
From 

01/01/2021 To 
03/31/2021 

 
 
 

Cumulative 
Allowance as of 

03/31/2021  

 
 
 

Disallowed / 
Not Allowed  

Amount 
Paid Loss  $205,268,067.97 $205,268,067.97 $              0.00 $205,268,067.97 $0.00 
Loss Reserve 
Settlement Amount 

 
$                  0.00 

 
$                  0.00 

 
$2,975,000.00 

 
$2,975,000.00 

 
$0.00 

Total Paid Loss: $205,268,067.97 $205,268,067.97 $2,975,000.00 $208,243,067.97 $0.00 
Return Premium $                  0.00 $                  0.00 $              0.00 $                  0.00 $0.00 
LAE/Administrative 
Expenses Paid 

 
$  40,693,363.65 

 
$  40,684,026.00 

 
$       9,337.65 

 
$  40,693,363.65 

 
$0.00 

LAE/Administrative 
Expenses Reserve 
Settlement Amount 

 
 

$                  0.00 

 
 

$                  0.00 

 
 

$1,107,794.47 

 
 

$    1,107,794.47 

 
 

$0.00 
Total 
LAE/Administrative 
Expenses Paid: 

 
 

$  40,693,363.65 

 
 

$  40,684,026.00 

 
 

$1,117,132.12 

 
 

$  41,801,158.12 

 
 

$0.00 

Total:   
$245,961,431.62 

 
$245,952,093.97 

 
$4,092,132.12 

 
$250,044,226.09 

 
$0.00 

 
You must notify the Liquidator of any changes in your mailing address.  This will ensure the 
Liquidator has a way to reach you if it becomes necessary.  Please keep the Liquidator informed 
of your current address.  
 
If you have any questions regarding this notice, you may contact Charley V. Daniel at 212-341-
6267 or cdaniel@nylb.org. 
 
Sincerely yours, 
 
 
 
Gail Pierce-Siponen 
Asst. Special Deputy Superintendent 
Director, Creditor and Ancillary Operations  
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ACKNOWLEDGMENT OF RECEIPT 
 

______I hereby acknowledge receipt of the September 28, 2021 Notice of Determination, as a 
claimant. By signing this Acknowledgment of Receipt, I understand and agree to the 
content of the Notice of Determination. 

 
______I hereby acknowledge receipt of the September 28, 2021 Notice of Determination, as a 

claimant. By signing this Acknowledgment of Receipt, I understand and object to the 
content of the Notice of Determination. 

 
I request that Group Council Mutual Insurance Company, in Liquidation (“Group Council”) mail 
future correspondence to: 
 

          Same address as above 
          New address ______________________________________________ 
       ______________________________________________ 
       ______________________________________________ 
       ______________________________________________ 
 

Acknowledgment of Receipt must be completed, signed and returned to Group Council in order to 
be eligible for future distributions, as directed by the Supervising Court. 
 

 
Date                                               ___   
                    Claimant/Authorized Representative 

 Stephanie Blattmachr 
                   Assistant Special Deputy Superintendent 
                     

x

9/28/2021

9/28/21
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EXHIBIT 5 
 



NOTICE 
 

IN THE MATTER OF THE LIQUIDATION OF  
GROUP COUNCIL MUTUAL INSURANCE COMPANY 

Supreme Court, County of New York 
Index No.: 400592/2002 

 
The Acting Superintendent of Financial Services of the State of New York as liquidator 
(“Liquidator”) of Group Council Mutual Insurance Company (“Group Council”) has made an 
application to the Supreme Court, County of New York (“Court”) seeking an order:  (i) approving an 
allowance for the claim of the New York Property/Casualty Insurance Security Fund (the “P/C 
Fund”) in the amount of $4,092,132.12 for the period of January 1, 2021-September 28, 2021 as 
a Class Two claim against the Group Council estate (the “2021 P/C Fund Claim”); (ii) approving 
the Liquidator’s report on the status of the Group Council liquidation proceeding and the financial 
transactions detailed therein; (iii) authorizing the continued payment of actual and necessary 
administrative expenses incurred by the Liquidator, if any, including such expenses pertaining to the 
closing of the Group Council liquidation proceeding; (iv) upon approval of the 2021 P/C Fund 
Claim, terminating and closing the liquidation proceeding, and finally discharging all past, present, 
and future claims brought against Group Council or in connection with the liquidation 
proceeding; (v) authorizing the New York Liquidation Bureau to continue, after the termination of 
the Group Council liquidation proceeding and without further order of this Court, to receive any 
additional assets of Group Council that may be located, and to use such assets, first, to pay all 
administrative expenses incurred in connection with the collection and disbursement of such 
additional assets, and then to distribute those assets to creditors of Group Council with allowed 
claims who are eligible to share in a pro rata distribution; and (vi) releasing and discharging the 
Liquidator, her predecessors and successors in office, and their agents, attorneys and employees, 
from any and all liability arising from their acts or omissions in connection with the liquidation 
proceeding.   
 
A hearing on the application is scheduled for the ____ day of _____, 2021, at __:___ __M (“Return 
Date”), before the Court at IAS Part 56, at the Courthouse located at 71 Thomas Street, New York, 
NY.  If you wish to object to the application, you must serve a written statement setting forth your 
objections and all supporting documentation upon the Liquidator, by at least seven (7) days prior to 
the Return Date and any answering papers, together with an affidavit of service, shall be filed with 
the Court on or before the Return Date.  All papers must be properly bound and tabbed.  Service on 
the Liquidator shall be made by first class mail at the following address: 

Acting Superintendent of Financial Services of the State of New York as 
    Liquidator of Group Council Mutual Insurance Company 
180 Maiden Lane, 15th Floor 
New York, New York 10038 
Attention:  General Counsel 

 



The Liquidator’s application is available for inspection at http://www.nylb.org.  In the event of any 
discrepancy between this notice and the documents submitted to Court, the documents control.  
Requests for further information should be directed to the New York Liquidation Bureau, Creditor 
and Ancillary Operations Division, at (212) 341-6489. 
 
Dated:  October ___, 2021 

ADRIENNE A. HARRIS 
Acting Superintendent of Financial Services 
of the State of New York as Liquidator of 
Group Council Mutual Insurance Company 

http://www.nylb.org/


 

 

Index No.  400592 Year 2002 
 

SUPREME COURT OF THE STATE OF NEW YORK COUNTY OF NEW YORK 
--------------------------------------------------------------------------------------------------------------------- 

 
In the Matter of 

 
the Liquidation of 

 
GROUP COUNCIL MUTUAL INSURANCE COMPANY. 

--------------------------------------------------------------------------------------------------------------------- 
ORDER TO SHOW CAUSE (Closing) 

--------------------------------------------------------------------------------------------------------------------- 
STEPHANIE BLATTMACHR 

Attorney for the Acting Superintendent of Financial Services of the State of New York as Liquidator 
 

Office and Post Office Address, Telephone 
 

New York Liquidation Bureau 
180 Maiden Lane, 15th Floor 

New York, NY  10038 
(212) 341-6755 

--------------------------------------------------------------------------------------------------------------------- 
ATTORNEY CERTIFICATION  
The undersigned, an attorney admitted to practice in the courts of New York State, certifies that, upon information, belief and 
reasonable inquiry, the contentions in the above referenced document(s) are not frivolous. 
 
Dated: October 14, 2021 

New York, New York    _____________________________________ 
       Melissa A. Pisapia 
--------------------------------------------------------------------------------------------------------------------- 
[ ] NOTICE OF ENTRY 
that the within is a (certified) true copy of a  
duly entered in the office of the clerk of the within named court on the         day of  20 
[ ] NOTICE OF SETTLEMENT 
that an order       of which the within is a true copy will be presented for 
settlement to the HON.     one of the judges of the within named court, at  
    , on    20       at           
Dated: 
                    Yours, etc. 

 
STEPHANIE BLATTMACHR 
Attorney for the Acting Superintendent of 
Financial Services of the State of New York as 
Liquidator 
 
Office and Post Office Address, Telephone 
New York Liquidation Bureau 
180 Maiden Lane, 15th Floor 
New York, NY  10038 
(212) 341-6755 
 

L 27447/map 
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