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JUSTICE.

At IAS Part _ of the Supreme Court
of the State of New York, County of
Albany, at the Courthouse, 16 Eagle
Street, in the County of Albany and
State of New York, on the 20 fhday
of,ieﬁiemb@g , 2012,
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In the Matter of Index No.: 5@5‘ [~/ 2

the Application of ORDER TO SHOW CAUSE

Benjamin M. Lawsky, Superintendent of

Financial Services of the State of New York, for an PATE Filed w ‘#’ / 1
Order of Appointment as Ancillary Receiver of 8 upreme G,w;c(f C)eﬂf\’ ! C? R0
FIRST SEALORD SURETY, INC,

- mmeeeX

Upon reading and filing the annexed verified petition (“Verified Petition”) of Benjamin
M. Lawsky, Superintendent of Financial Services of the State of New York (“Superintendent”),
duly verified the 12th day of September, 2012, the affidavit of Jean Marie Cho, Deputy
Superintendent of Financial Services of the State of New York, Property Bureau, sworn to on the
24th day of August, 2012, and it appearing that the relief sought should be granted;

NOW, on motion of Eric T. Schneiderman, Attorney General of the State of New York,
attorney for the Superintendent, and after due deliberation having been had thereon;

LET First Sealord Surety, Inc. (“First Sealord”) show cause before this Court at [AS Part

Room __, thereof, at the Courthouse located at 16 Eagle Strect in the County of
Albany and State of New York, on the QZ_QA_ day of Z Qot/@ml:ek , 2012, at ijj_do’clock in the

(A .m.. or as soon thereafter as counse] can be heard (“Return Date”). why an order should not



be made, pursuant to Article 74 of the New York Insurance Law (“Insurance Law™), inter alia:
(1) appointing the Superintendent and his successors in office ancillary receiver of First Sealord
(“Ancillary Receiver™); (2) directing the Superintendent to immediately take possession of the
property and recover such other assets of First Sealord located in the State of New York;
(3) issuing the injunctions provided for in Insurance Law Section 7419, including permanently
enjoining and restraining all persons from: (a) transacting First Sealord’s business, (b) wasting
or disposing of its property located in the State of New York, (¢) interfering with the
Superintendent as Ancillary Receiver in the possession, control or management of First Sealord’s
property or in the discharge of his duties, (d) commencing or prosecuting any actions, lawsuits,
or proceedings a{gainst First Sealord or the Superintendent as Ancillary Receiver, and
(e) obtaining preferences, judgments, attachments or other liens, or making any levy against First
Sealord’s property located in the State of New York or any part thereof; (4) granting the
injunctions enjoining and restraining all parties to actions, lawsuits and special or other
proceedings, which First Sealord, its policyholders or insureds, are obligated to defend a party or
to provide a defense of any matter against an insured pursuant to an insurance policy, bond,
contract or otherwise, from proceeding with any discovery. court proceedings or other litigation
tasks or procedures, including, but not limited to, conferences, trials, applications for judgment
or proceedings on settlement or judgment, for a period of 180 days from the date of entry of an
order of ancillary receivership; (5) requiring that all persons or entities having property and/or
information belonging or relating to First Sealord that are located in the State of New York.
including, but not limited to, insurance policies, underwriting data, claims files (electronic or
paper) and/or software programs owned by, belonging to or relating to First Sealord shall

preserve such property and/or information and immediately, upon the Ancillary Receiver's



request and direction, assign, transfer, turn over and deliver such property and/or information to
the Ancillary Receiver; (6) extending immunity to the Superintendent in his capacity as
Ancillary Receiver of First Sealord, and his successors in office and their agents and employees,
for any cause of action of any nature against them, individually or jointly, for any act or omission
when acting in good faith, in accordance with the orders of this Court, or in the performance of
their duties pursuant to Insurance Law Article 74; and (7) granting such other and further relief
as the Court may deem just and proper;

AND sulfficient cause having been shown therefor, and the Court having found the form
and methods of notice specified herein to be the best notice practicable, it is hereby

ORDERED, that the notice of the Verified Petition and this order to show cause (the
“Notice™) shall be substantially in the form attached hereto and service shall be made by:
(1) service of a copy of this order to show cause and the papers upon which it has been granted,
by certified mail, return receipt requested, upon Michael F, Consedine, Insurance Commissioner
of the Commonwealth of Pennsylvania as Liguidator of First Sealord, at Pennsylvania Insurance
Department, 1326 Strawberry Square, Harrisburg, PA 17102, on or before the ngﬁ day of
{ 2(: fo(;gg , 2012; and (ii) posting on the [nternet web page maintained by the New York
Liquidation Bureau at http://www.nylb.org; and let such service be made at least fifteen (15)
days prior to the Return Date along with a link to the pdf copies of this order to show cause and
the papers upon which it has been dranted; and it is further

ORDERED, that the form and methods of notice specified herein are hereby approved as
in accordance with the law and as the best notice practicable and shall therefore constitute due

and sufficient notice of this order to show cause and the Return Date herein and the Verified

\PS)



Petition and the relief sought therein to all persons and entities entitles to receive such notice;
and it is further
ORDERED, that any answering papers and supporting documentation (“Answering
Papers”) be served on the Superintendent so as to be received by hand delivery, overnight mail
or first class mail at least seven days prior to the Return Date, and that service on the
Superintendent shall be made by first class mail at the following addresses:
Superintendent of Financial Services of the State of New York
c/o Attorney General Eric T. Schneiderman
Office of the Attorney General
The Capitol
Albany, NY 12224
Attention: Edward M. Scher, Assistant Attorney General, of Counsel
New York Liquidation Bureau
110 William Street
New York, New York 10038
Attention: John Pearson Kelly, Esq.
General Counsel
and by submitting copies of Answering Papers, with affidavits of service on the Superintendent
as above, to this Court at the Albany Courthouse, located at 16 Eagle Street in the County and
City of Albany, and State of New York, seven days before the Return Date; and it is further
ORDERED, that in the absence of Answering Papers filed in accordance with the
previous paragraph on or prior to the date specified, the Court may enter relief without hearing
and no party shall be entitled to be heard thereon; and it is further
ORDERED, that any person or entity that fails to serve Answering Papers as provided
herein shall be deemed to have waived any objections to the relief sought in the Verified Petition

and shall be barred from raising objections in this or any other proceeding concerning the matters

set forth herein; and it is further



ORDERED, that any person or entity that has served Answering Papers as provided
herein shall be deemed to have waived any objections that are not set forth in such Answering
Papers; and it is further

ORDERED, that pending the hearing and determinétion of this motion, First Sealord, its
officers, directors, shareholders, members, trustees, agents, servants, employees, policyholders,
attorneys and managers, and all other persons are hereby restrained from obtaining preferences,
judgments, attachments or other liens, or making any levy or commencing or prosecuting any
actions or proceedings against First Sealord or its assets located in the State of New York; and it
is further

ORDERED, that pending the hearing and determination on this motion, all actions or
proceedings against First Sealord and all actions or proceedings in which First Sealord is
obligated to defend a party in a proceeding ar¢ stayed; and it is further

ORDERED, that pending the hearing and determination on this motion, First Sealord, its
officers, dircctors, sharcholders, members, trustees, agents, servants, employees, policyholders,
attorneys and managers, and all other persons are restrained from wasting the assets of First
Sealord that are located in the State of New York, or, except as authorized by the Superintendent,
from transacting of First Sealord’s business or disposing of First Sealord’s property located in

the State of New York.

\)7 R/cﬁ)%% P[a'_f—%ﬁn

Albany County Clerk
Document Number 11238081
Revd D9/20/2012 2:49.38 PM

AR



SUPREME COURT OF THE STATE OF NEW YORK

COUNTY OF ALBANY
- X
In the Matter of Index No.: 5;&(/ —/ 2
the Application of

VERIFIED PETITION
Benjamin M. Lawsky, Superintendent of
Insurance of the State of New York, for an : -
Order of Appointment as Ancillary Receiver of [Qfﬂ%? /:7’ /P/ W/Tﬁ '

S\u,nfeme Coukt ClerlC 7/9- 0/ 12
FIRST SEALORD SURETY, INC.

X

Benjamin M. Lawsky, Superintendent of Financial Services of the State of New York,
respectfully petitions the Court for an order: (i) appointing the Superintendent (and his
sucéessors in office), pursuant to Section 7407(c) of the New York Insurance Law (“Insurance
Law?”), ancillary receiver (“Ancillary Receiver”) of First Sealord Surety, Inc. (“First Sealord”);
(ii) directing the Superintendent to immediately take possession of such property and recover
such other assets of First Sealord located in the State of New York; and (iii) for such other and
further relief specified below as is provided for in Article 74 of the Insurance Law,

Background
1. First Sealord was a Pennsylvania corporation, with its principal office located at 789
E. Lancaster Avenue, Villanova, Pennsylvania 19085. See the Affidavit of Jean Marie Cho,
sworn to August 24, 2012 (“Cho AfE™) |
2. First Sealord became licensed to do business as an authorized foreign insurer in the
State of New York on October 19, 1995. (Cho Aff, 13). Inaletter dated August 6, 2012 (“Letter
of Request”), the Pennsylvania Liquidator confirmed that First Sealord’s principal New York

office was located at 333 Delaware Avenue, #202, Delmar, New York, See Letter of Request.

(Cho Aff., Exhibit A). Albany County Clerk
Document Number 11 238081

Revd 09/20/2012 2:49:39 pM
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3. First Sealord was authorized under its charter and pursuant to Insurance Law
Section 1113 to transact the following type of insurance business in the State of New York: (16)
fidelity and surety insurance. (Cho Aff. § 4).

4, In 2011, First Sealord’s financial condition declined when it made a substantial
reserve increase, which reduced First Sealord’s capital and surplus from approximately
$10,000,000 to $5,000,000. See Quarterly Statement dated as of September 30, 2011. (Cho Aff,,
Exhibit B.). First Sealord’s financial condition further deteriorated when its year-end projections
showed a negative surplus and capital level in the amount of $12,000,000. Based on its
projected insolvency, First Sealord’s board of directors consented to the entry of an order of
liquidation. (Cho Aff. § 5).

5. On February 8, 2012, the Commonwealth Court of Pennsylvania issued an order
(“Liquidation Order”), which placed First Sealord into liquidation and appointed the Insurance
Commissioner of the Commonwealth of the Pennsylvania as liquidator (“Pennsylvania
Liquidator”). The Liquidation Order directed the Pennsylvania Liquidator to liquidate the
business and affairs of First Sealord. See Liquidation Order. (Cho Aff., Exhibit C). Thereafter,
First Sealord was found to be insolvent by order (“Insolvency Order”) entered April 17, 2012.
See Insolvency Order. (Cho Aff., Exhibit D).

The Domiciliary Receiver Has Requested the Appointment of the Superihtendent as
Ancillarv Receiver

0. Pursuant to Insurance Law Section 7407(c), upon the request of the domiciliary
receiver that has been appointed for an insurer in its domiciliary state, the Superintendent must
apply to this Court for an order appointing him Ancillary Receiver for such insurer if the
domiciliary state is a reciprocal state.

7. Insurance Law Section 7408(b)(6) defines a reciprocal state as any state, other

than the State of New York, in which the provisions of the Uniform Insurers Liquidation Act, in

2



substance and effect, are in force. Pennsylvania, First Sealord’s domicili‘ary state, has adopted in
substance and effect, the provisions of the Uniform Insurers Liquidation Act. 40 P.S. 221.12,
221.15, 221.17, 221.20, 221.55, 221.58. Accordingly, Pennsylvania is a reciprocal state within
the meaning of Insurance Law Section 7408(b)(6). See Letter of Request. (Cho Aff., Exhibit A).
8. The Pennsylvania Liquidator requested that the Superintendent begin formal
ancillary proceedings on behalf of First Sealord. See Letter of Request. (Cho Aff., Exhibit A).

Relief Requested

9 In light of the foregoing, I respectfully request that the Court issue an order:
(1) appointing the Superintendent, pursuant to Section 7407(c) of the Insurance Law, Ancillary
Receiver of First Sealord; and (2) directing, pursuant to Section 7410(b) of the Insurance Law,
that the Superintendent take possession of such property and recover such other assets of First
Sealord as are located in the State of New York.

10. I further respectfully request that the Court issue certain standard injunctions
provided for by Insurance Law Section 7419. Section 7419(a) provides that the Court, upon
application of the Superintendent, without notice, may issue an injunction permanently enjoining
and restraining all persons from: (a) transacting First Sealord’s business, (b) wasting or
disposing of its property located in the State of New York, (c) interfering with the
Superintendent as Ancillary Receiver in the possession, control or management of First Sealord’s
property or in the discharge of his duties, (d) commencing or prosecuting any actions, lawsuits,
or proceedings against First Sealord or the Superintendent as Ancillary Receiver, and
(e) obtaining preferences, judgments, attachments or other liens, or making any levy against First
Sealord’s property located in the State of New York or any part thereof.

11. I further respectfully request that the Court, pursuant to Insurance Law Section

7419, enjoin and restrain, for a period of 180 days from entry of the order of ancillary



receivership, all parties to actions, lawsuits and special or other proceedings, which First Sealord,
its policyholders or insureds, are obligated to defend a party or to provide a defense of any matter
against an insured pursuant to an insurance policy, bond, contract or otherwise, from proceeding
with any discovery, court proceedings or other litigation tasks or procedures, including, but not
limited to, conferences, trials, applications for judgment or proceedings on settlement or
judgment,

12, T further respectfully request that the Court order that all persons or entities
having property and/or information belonging or relating to First Sealord that are located in the
State of New York, including, but not limited to, insurance policies, underwriting data, claims
files (electronic or paper) and/or software programs owned by, belonging to or relating to First
Sealord shall preserve such property and/or information and immediately, upon the Ancillary
Receiver’s request and direction, assign, transfer, turn over and deliver such property and/or
information to the Ancillary Receiver.

13. The Superintendent as receiver acts in a private capacity under the supervision of
the Court pursuant to Insurance Law Article 74. Without immunity, the Superintendent and his
agents could be potentially exposing their private assets to claims arising from performance of
their statutorily-mandated and court-appointed duties. Under these circumstances, public policy
favors the granting of judicial immunity to the Superintendent so that he may perform his
receivership function without fear or threat of litigation. Accordingly, it is respectfully requested
that the Court order that there be no liability on the part of the Superintendent as Ancillary
Receiver of First Sealord, and his successors in office and their agents and employees, for any
cause of action of any nature against them for any action or omission of any one or more of them
when acting in good faith, in accordance with the orders of this Court, or in the performance of

their duties pursuant to Insurance Law Article 74.



14.  Itis in the best interests of all persons concerned with the affairs of First Sealord
that the Superintendent be forthwith directed to take possession of all of the property and assets
of First Sealord located in the State of New York pursuant to Insurance Law Article 74.

15. Pursuant to Insurance Law Section 7417, this proceeding is being commenced by
way of order to show cause, in the Supreme Court of the State of New York, County of Albany
because First Sealord’s principal New York office was located in Delmar, New York.

16.  There has been no previous application for the relief requested herein.

WHEREFORE, in light of the foregoing, it is respectfully requested that First Sealord
and its Subsidiaries be required to show cause why an order should not be made and entered
pursuant to Insurance Law Article 74, inter alia: (1) appointing the Superintendent and his
successors in office Ancillary Receiver of First Sealord; (2) directing the Superintendent to
immediately take possession of the property and recover such other assets of First Sealord
located in the State of New York; (3) issuing the injunctions provided for in Insurance Law
Section 7419, including permanently enjoining and restraining all persons from: (a) transacting
First Sealord’s business, (b) wasting or disposing of its property located in the State of New
York, (¢) interfering with the Superintendent as Ancillary Receiver in the possession, control or
management of First Sealord’s property or in the discharge of his duties, (d) commencing or
prosecuting any actions, lawsuits, or proceedings against First Sealord or the Superintendent as
Ancillary Receiver, and (e) obtaining preferences, judgments, attachments or other liens, or
making any levy against First Sealord’s property located in the State of New York or any part
thereof; (4) granting the injunctions enjoining and restraining all parties to actions, lawsuits and
special or other proceedings, which First Sealord, its policyholders or insureds, are obligated to
defend a party or to provide a defense of any matter against an insured pursuant to an insurance

policy, bond, contract or otherwise, from proceeding with any discovery, court proceedings or



other litigation tasks or procedures, including, but not limited to, conferences, trials, applications
for judgment or proceedings on settlement or judgment, for a period of 180 days from the date of
entry of an order of ancillary receivership; (5) requiring that all persons or entities having
property and/or information belonging or relating to First Sealord that are located in the State of
New York, including, but not limited to, insurance policies, underwriting data, claims files
(electronic or paper) and/or software programs owned by, belonging to or relating to First
Sealord shall preserve such property and/or information and immediately, upon the Ancillary
Receiver’s request and direction, assign, transfer, turn over and deliver such property and/or
information to the Ancillary Receiver; (6) extending immunity to the Superintendent in his
capacity as Ancillary Receiver of First Sealord, and his successors in office and their agents and
employees, for any cause of action of any nature against them, individually or jointly, for any act
or omission when acting in good faith, in accordance with the orders of this Court, or in the
performance of their duties pursuant to Insurance Law Article 74; and (7) granting such other
and further relief as the Court may deem just and proper.

Dated: New York, New York
September 12, 2012

Benjamin M. Lawsky
Superintendent of Financial Services of
the State of New York



STATE OF NEW YORK )
) ss.:
COUNTY OF NEW YORK )

Benjamin M. Lawsky, being duly sworn, deposes and says:

That he is the Superintendent of Financial Services of the State of New York and that he
executed the foregoing Verified Petition; that he is acquainted with the facts therein stated; fhat
he knows the contents of said Verified Petition and the same is true based upon the records of the
New York State Department of Financial Services.

Deponent says that the sources of his information as to the matters stated in said Verified

Petition are the records of the New York State Department of Financial Services.

Benjamin M. Lawsky
Superintendent of Financial Services
of the State of New York

SWom to before me this
/=) th day of September, 2012

A
[j £ 4—-_,’_.4—-‘
A 6 Y i
4 oy
s 4 i

- ﬂgary Public

CHRISTINE M. TOMCZAK
Notary Public, State of New York
No. 02TO60715 Aol
Qualified in King& County
Commission Expires March 18, 20 14



SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF ALBANY

Index No.5-'.2 5/ ’/1

In the Matter of

the Application of AFFIDAVIT
Benjamin M. Lawsky, Superintendent of Financial Services
of the State of New York, for an order for an
Order of Appointment as Ancillary Receiver of
FIRST SEALORD SURETY COMPANY. Albany County Clerk
X Document Number 11238081
STATE OF NEW YORK ) Rovd 09/20/2012 mi‘:ﬁﬁw
) ss:
COUNTY OF NEW YORK) IR
Jean Marie Cho, being duly sworn, deposes and says:
1. I 'am employed at the New York State Department of Financial Services as

Deputy Superintendent of the Property Bureau. [ submit this affidavit in support of an
order appointing the Superintendent of Financial Services of the State of New York
(“Superintendent”) and his successors in office as ancillary receiver of First Sealord Surety
Company (“First Sealord™) aé authorized by Article 74 of the New York Insurance Law
(“Insurance Law”). This affidavit is based upon personal knowledge, and information and
belief. the sources of which are the records maintained by the New York State Department

of Financial Services.

2 First Sealord was a Pennsylvania corporation, with its principal office

=,

located at 789 E. Lancaster Avenue. Villanova. Pennsylvania 19085,

3. First Sealord became licensed to do business as an authorized foreign
insurer in the State of New York on October 19, 1995. In a letter dated August 6, 2012

(“Letter of Request”), the Pennsylvania Liquidator confirmed that First Sealord’s principal



New York office was located at 333 Delaware Avenue, #202, Delmar, New York. A copy
of the Letter of Request is attached hereto as Exhibit A.

4. First Sealord was aﬁthorized under its charter and pursuant to Insurance Law
Section 1113 to transact the following type of insurance business in the State of New York:
(16) fidelity and surety insurance.

S. First Sealord’s Quarterly Statement as of September 30, 2011 (“Quarterly
Statement”) reflected that it made a substantial reserve increase in the third quarter of 2011,
which reduced First Sealord’s capital and Surplus from approximately $10,000,000 to
$5,000,000. A copy of the Quarterly Statement is attached hereto as Exhibit B. In
addition, First Sealord was projecting a negative surplus and capital level in the amount of
$12,000,000 as of December 31, 2011. Based on its projected insolvency, First Sealord’s
board of directors signed a consent to liquidation.

6. On February 8, 2012, the Commonwealth Court of Penﬁsylvania issued an
order (“Liquidation Order”), which placed First Sealord into liquidation and appointed the
Insurance Commissioner of the Commonwealth of the Pennsylvania as liquidator
(“Pennsylvania Liquidator”). A copy of the Liquidation Order is attached hereto as Exhibit
C.

7. The Liquidation Order directed the Pennsylvaﬁia Liquidator, inter alia, to
liquidate the business and affairs of First Sealord. Following the issuance of the
Liquidation Order, the Commonwealth Court found First Sealord to be insolvent in an
order (“Insolvency Order”) dated April 17, 2012. A copy of the Insolvency Order is

attached hereto as Exhibit D.



8. The Pennsylvania Liquidator has requested that the Superintendent
commence an ancillary receivership proceeding for First Sealord in the State of New York

to trigger the New York Guaranty Associations. See Exhibit A.

Jean Marie Cho

Deputy Superintendent, Property Bureau

New Yo < State Department of
~——Fimancial Services

Sworn to before me lhxs

&M day of Py 201
) BRI J e

Notary | L}lb lic
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In the Matter of the Application of Benjamin M. Lawsky, Superintendent of Financial

Services of the State of New York, for an Order of Appointment as Ancillary Receiver of
FIRST SEALORD SURETY, INC. (Albany County Supreme Court)

In accordance with Part 130 of the Rules of the Chief Administrator, I respectfully advise
the Court that the following papers are attached:

Proposed Order To Show Cause, with Notice
Verified Petition (verified on September 12, 2012)

Affidavit of Jean Marie Cho, duly sworn to on August 24, 2012, with exhibits

DATED: September/z 2012 Eric T, Schneiderman

General, of counsel

Office of the New York State
Attorney General

The Capitol

Albany, NY 12224
Telephone: (518) 474-7339

12 2:49.39 PMT
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EXHIBIT “A”



y pennsylvania

INSURANCE DEPARTMENT

August 6, 2012

Lauren M. Reber, Esquire
New York Liquidation Bureau
110 Williams Street, 15" Floor
New York, NY 10038

RE: First Sealord Surety, Inc. (In Liquidation)

Dear Ms. Reber,

As you are aware, First Sealord Surety, Inc. was ordered into liquidation by the Commonwealth Court of
Pennsylvania on February 8, 2012, That order was followed by a hearing in order to obtain a Finding of
Insolvency which triggered the various guaranty funds. The Commonwealth Court of Pennsylvania found First
Sealord to be insolvent on April 17, 2012,

First Sealord Surety was licensed to do business in New York and we require the triggering of the New York
Property & Casualty Insurance Guaranty Association to handle open and newly reported claims in New York.
First Sealord’s office address in New York was 333 Delaware Ave. #202, Delmar, NY.

We have reviewed the Uniform Insurers Liquidation Act and the six criteria required to be deemed a reciprocal
state. Each requirement has been met by the following subsections of Article V of the Insurance Department
Act, 40 P.S. 221.12,221.15, 221.17, 221.20, 221.55, 221.58.

With this information at hand, we are requesting that the New York Liquidation Bureau begin formal ancillary
proceedings which will trigger the New York Guaranty Association.

Sincerely,

;oseph DiMemmo

Deputy Insurance Commissioner
Office of Liquidations, Rehabilitations
& Special Funds

Office of Liquidations, Rehabilitations and Special Funds
Capitol Associates Building | 901 North 7th Street | Harrisburg, Pennsylvania 17102 | Phone: 717.787.6008 | Fax: 717.772.4543 | www.insurance.pa.gov
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STATEMENT A8 OF SEPTEMBER 30, 2011 OF THE First Sealord Surets/, Inc,

ASSETS
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Sursty, Inc.

LIABILITIES, SURPLUS AND OTHER FUNDS
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Ine,

STATEMENT OF INCOME
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Inc.

CASH FLOW .
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Inc.

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

B

Nu

Accounting Practices

Ube financial statements of First Sealord Suwrery, Inc. (Compnry) are presented on the bagis of accounting practives prescribed or
permatied by the Pennsyivania Insurance Deparunemt

the Pemvivania Insurance Department recognizes only statutory accounting practices prescribed or permitted by the
Cammenwealth of Penn nia for detenmininng and reporting the fimncial condition and results of operafions of an insurance
company and determining s solvency under the Penmsvivania swrance Law.  The National Association of Insuance
Cormsissioners” (NAIC) Accounring Practices ond Fracedures Manued (NAIC SAP) has been adopted a3 a component of prescribed
ot pernutted practices by the Commonwealtl of Pennsvhanta,

Use of Estimates n the Prepararion of the Firancial Statementy

The preparation of financial statements i conformity with Slatutory Acrounting Principles requires inanagenient to make ¢athmates
and assunprions that affect the reported amounts of assets aud lisbilities. It also requires disclosure of contingent assets and babilities
at the date of the financial statements and the reposted amounts of revenue and espenses during the penad, Actual resolts could differ

from thote estnates.

Accorntmg Policy

Py are recogmzed as camsedd over the estimated period of bond pesformance o5 project complefion. which is generally less than
oty year  Uneagued preauiums represent the portion of net premitms applicable to the tmexpired portion of the bond  The extinates
e Bassd prinandy on management's undetstanding of » bonded project's stage of completion, supplemented by historical completion

patierss

Expenses tneursed in counection with acquiring new instrance busingss, including such scquisitions costs as commisstons, are
chiarged 1 gperations s bicusred, :

fn addivon, thie Company waes the following accounting policies:

(17 Shast-renm investments are srared ar cost

Unpaid losses and loss adjustment expenses inchude an amount detenmined from individual case estitares and 10ss reports and an
amount based on past experience. for losses incurred bug not reported. Such Habilities are necessasily hased on assumptions and
estimates, md while management believes the amount is adeguate. the witimate Habitine may be in excess of or tass than the
ariount provided. The methody for making such esthnares and for establishing the resulting Habitity are cantinually sevieved
and any adjustments are reflected fn the current pertiod.

)

(31 The Company bas ot modified hy capitalization policy from the prios period
ACCOUNTING CHANGES AND CORREC TIONS OF ERRORS

R

BUSINESS COMBINATIONS AND GOQDWILL

No.

ne

CONTINUED OPERATIONS

The Company has ac ivestarents i mortgage Joas

The Congrany has ot restructiured any delit,

Tlre Crmmpant has 10 investments i reverse mortgages,
The Company has no vestments i loap-backed .sccmilivcs

The Compagy kas nvestmeny in repurchase agreements Hhat invest solely in and are fully colfareratized by United States Treasury

Insuuments

Tie Company has no investments in real estate

JOINT VENTUVRES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Nong

N

ESTMENT INCONE

Mo inveannent moonke due and acorued was uonadnutied

DE

RIVATIVE INSTRUMENTS

Nape

INCOME TAXES

No Changes
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Inc.

NOTES TO FINANCIAL STATEMENTS

INFORMATION CONCERNING PARENT. SUBSIDIARIES AND AFFILIATES

A-C The Company is a wholly ovened sehsidiary of $ealord Holdings. Iuc. {("Holdings™) which. in tam. is wholfy awned by Seajord
LLC {the “Uitimate Pasent™).

The Company pasticipates i a cost-sharing agreement whereby Holdings provides or arsanges. through third parties, for the provivion of
Yarows wpes of serviees 1o the Company. Expenses are alfocated o1 2 basis comprenswrate with the level of service provided. Under this
cost-sharing enent, the Company may provide management services o Holdings and otlier subsidiaries of Holdings. in exchange for
A gemest a5 ase mutually agreed Lelwenn the parties from time 1o time. The Agreement calls for unovnts swed 12 the Company 1o
e sertied witdun 30 dayy of the subsequent quarter-end.

Chn Mol 18, 2011 teffective December 31, 20105 Sealord Hoddings, Ine. {"Holdimgs ) issued a note to the Company in exchiangs for
amounts owed o the Company by otber atfiliatad companies in ihe Holding Company System, The Note, witich is secured by contract fees
to be recetved by the affilined companies. provides for prigeipal pasyments o tlie Company over a three-year period. and nonshiv interest
payments. calentated on the outstanding principal balance ar fhe Applicable Federal Rate for mid-term oblfgations published monthy
Inieraal Revenue Service, Under the terms of the Nore, the interest sate is resetiquarterly i advance, and interest {s paxable m arears od
the fast dav of each month. conumencing on Januarv 31 2011 The Note is shown on Sehedule BA.

The Company received a cnsh pavment of $2 million on the Note from Sealord Holdings. Inc on Juse 30, 2011,
DERT
The Campany does nol have ay debt.

ATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED
[ BENEFIT PLANS

RETIREMENT PLANS, DEFERRED COMPE
ABSENCES AN OTHER POSTRETIREME,

None

CAPTTAL AND SURPLUS, DIVIDEND RESTRICTTONS AND QUASI-REORGANIZATIONS

(1 The Company hias 3.000.000 shares awthorized. 748000 thares jssued and 749000 shases autstanding
(25 The Company has no prefested stock vinstanding

(X1 The maximum amount of dividends whicl can be paid by an insurance tompany licensed in the Communivealth of Pemnsyivania s
e greater of 10% of policvhiolders” swpdus. or nelincome as shown o iis Jast anmual statenteny

8 There aze no restrictions placc;i ot the Compaty’s surplus.

(85 The Company does not have anx spectal surplus fmds,

#3 The pornon of nnassigued funds (surplus) septesented or reduved by each item below 15 as follows
K unrextized gais and (lossesy: 50

oo nonadusited safites $1.801.327
e provision for resurance S0

CONTINGENCIES
Nose

LEASES

Mo material changes

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL
INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Nons
SALE, TRANSYER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
Noge

CGALN OR LOSS YO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF
PARYIALLY INSURED PLANS :

Nowe
DIRECT PREMIUM WRITTENPRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
Nope

SEPTEMBER 1} EVENTS

Noge

. OTHER {TEMS

None

6.1
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Sursty, Int.

NOTES TO FINANCIAL STATEMENTS

EVENTS SUBSEQUENT

Noge -

REINSTRANCE

Ao Ungeonred Reinsurance Revoverables - $116.3§9
B Reinsurance Recaverables In Dispute - None

¢ Reinsurance Assumed and Ceded - The Conpany pasticipates in a veinsurance progrant wherein losses are ceded on a par bonded
principal basis. Aggregare covesage provided by the treary is $8.250 million in excest of § 730,000 per each bonded principal

I Uncolleetibie Reinsurance - None

F Comnmeation of Ceded Refnsurance - None

& Retraperive Retpswwance - None

H. Renswrance Accounted for as a Depasit- None

RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION

Nowye

. CHANGE ININCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Note

. INTERCOMPANY POOQLING ARRANGEMENTS

N

*. STRUCTURED SETTLEMENTS

Noge
HEALTH CARE RECEIVABLES
None
PARTICIPATING POLICIES
None
PREMIUM DEFICIENCY RESERVES
None
HIGH DEDULTIRLES
None
DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
Nowe
ASBESTOS/ENVIRONMENTAL RESERVES
None
SUBSCRIBER SAVINGS ACCOUNTS
Noge
MULTIPLE PERIL CROP INSURANCE

Nane

6.2
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STATEMENT AS OF SEPTEMRER 30, 2011 OF THE First Sealord Surety, Inc.
GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Dt i repovting sndhy saperience an ? masrtal vehaacinng reauidog tha Riing of Docianurs of Matardat Trangactions with fis Stota of
Dealeiin. a5 roguired by the Medal Act? B [R—

e nas e repost heen fed with the donsichi ¥ slate? .

Has ary ¢ ors etele drlng e vaar of thig stmepant in the zharter, ty-lons, articles of norpomion. o deed of sallement of tha
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Inc,

SCHEDULE DA - PART 1

Shott-Torm hvestments
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Pries reas Ended
yoae To Dute Dgcendoer 21
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, Inc.

Schedule DB - Part A - Verification

NONE

Schedule DB - Part B- Vetification :

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2
NONE
Schedule DB - Verification
NONE
Schedule E Verification

NONE

Schedule A - Part 2

NONE

Schedule A -Part 3
NONE

Schedule B - Part 2

NONE

Schedule B - Part 3

NONE

Schedule BA - Part 2

NONE

S104, SI05. S106. 3107 SI0R FOt Fio FNR



STATEMENT AS OF SERTEMBER 30, 2011 OF THE First Sealar@i Sursty, Inc.

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB - Part A - Section 1

NONE

Sch. DB - Pt. A-8n, 1 - Footnote (a)

NONE

Schedule DB - Part B - Section 1
Sch. DB - Pt. B - Sn. 1 - Footnhotes

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

E03, E04, EQ5, EOS. EQ7. E08. E09. E10



STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Saalord Surety, Inc.

SCHEDULE E - PART 1 - CASH
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. STATEMENT AS OF SEPTEMBER 30, 2011 OF THE First Sealord Surety, liic,

Schedule E - Part 2 - Cash Equivalents

NONE

Ef2 -



EXHIBIT “C”



IN THE COMMONWEALTH COURT OF PENNSYLVANIA

InRe: First Sealord Surety, Inc. X
in Liquidation . No. 1 FSS 2012

ORDER-OFLIQUIDATION oo i

AND NOW, this 8th day of February, 2012, upon consideration of the
Petition for Liquidation of First Sealord Surety, Inc. (“First Sealord”) filed by

Michael F. Consedine, Insurance Commissioner of the Commonwealth of

Pennsylvania, and upon the unanimous consent of the Board of Directors of First
Sealord and of the Board of Directors of Sealord Holdings, Inc., the sole
shareholder of First Sealord, the Petition is GRANTED.

It is hereby ORDERED that: ‘

1. First Sealord shall be liquidated pursuant to Article V of The
Insurance Department Act of 1921, Act of May 17, 1921 (Act), PL. 789, as
amended, added by the Act of December 14, 1977, PL. 280, 40 P.S. §§ 221.1 —
221.63.

2. Insurance Commissioner Michael F. Cor}éedine and his
successors in office are hereby appointed Statutory Liquidator of First Sealord and
directed to take possession of First Sealord’s property, business and affairs in
accordance with Article V of the Act. |

| 3. The Liquidator is hereby vested with all the powers, rights and

duties authorized under Article V and other applicable statutes and regulations.



ASSETS OF THE ESTATE
4.  The Liquidator is vested with title to all property, assets,

contracts and rights of actions (collectively “assets”) of First Sealord of whatever
nature and wherever located, as of the date of filing of the Petition for Liquidation.

All assets of First Sealord are hereby found to be in custodia legis of this Court and

“this Court agsetts Jumsdmtmnasfollows(a)mremjurlsdwtlonovel‘allaSSGtSOf
First Sealord wherever they may be located and regardless of whether they are held
in the name of First Sealord or in any other name; (b) exclusive jurisdiction over

all determinations as to whether assets belong to First Sealord or to another party;

()
\\J

@

) xclusive-jurisdiction-over—all determinations of the validity and amounts of

claims against First Sealord; and (d) exclusive jurisdiction over the determination

of the priority of all claims against First Sealord.

5. The filing or recording of this Order with the Cletk of the
Commonwealth Court or with the Recorder of Deeds of the county in which First
Sealord’s principal office or place of business is located (DelaWare County), shall
impart the same notice as is imparted by any deed, bill of salé or other evidence of
title duly filed or recorded with that Recorder of Deeds.

6.  The Liquidator is directed to take possession of all assets that
are the property of First Sealord.

7. The Liquidator is directed to continue telephone, data-
processing, water, electric, sewage, garbage, delivery, trash removal and utility
services needed by the estate of First Sealord by establishing a new account for the
Liquidator as of the date of this Order,

| 8.  First Sealord’s directors, officers and employees shall: (a)
sutrender peaceably to the Liquidator the premises where First Sealord cénducts its

business; (b) deliver all keys or access codes thereto and to any safe deposit boxes;
2



(c) advise the Liquidator of the combinations and access codes of any safe or
safekeeping devices of First Sealord or any password or authorization code or
access code required for access to data processing equipment; and (d) deliver and

surrender peaceably to the Liquidator all the assets, books, records, files, credit

cards and other property of Flrst Sealord in the1r possessmn or controi wherever

looated and otherwise advise and cooperate w1th the L1qu1dator in identifying and

locating any of the foregoing.
9. First Sealord’s directors, officers and employees are enjoined

from taking any action, without approval of the Liquidator, to transact further

business on behalf of First Sealord. They are h;rther enjoined from taking any
action that would waste the assets of First Sealord or would interfere with the
Liquidator’s efforts to wind up the affairs of First Sealord.

10. Except as otherwise provided in this Order, executory contracts
to which First Sealord is a party as of the date of this Order may be affirmed or
disavowed by the Liquidator.

11. Al banks, investment bankers, companies, other entities or
other persons having in their possession assets which are, or may be, fhe property
of First Sealord, shall, unless otherwise instructed by the Liquidator, deliver the
possession of the same immediately to the Liquidator, and shall not disburse,
convey, transfer, pledge, assign, hypothecate, encumber or in any manner disposé
of the same without the prior Written consent of, or unless directed in writing by,
the Liquidator. |

12.  All persons and entities are enjoined from disposing of or
destroying any records pertaining to any transactions between First Sealord and

any party.



13.  The amount recoverable by the Liquidator from any reinsurer
shall not be reduced as a result of this Order of Liquidation, regardless of any
provision in a reinsurance contract ot other agreement. Payment made directly by

the reinsurer to an insured or other creditor of First Sealord shall not diminish the

~ reinsurer’s obligation to First Sealord, except to the extent provided by law.

TERMINATION OF POLICIES
14.  Any First Sealord surety bond, surety undertaking or policy still

in force at the time of the Liquidation will continue only until the earlier of the

following: (1) thirty (30) days aftér the entry of this order; (2) the expiration of the

bond, undertaking or policy by its own terms; or (3) the date when the obligee or
insured replaces the surety bond, surety undertaking or policy with equivalent
coverage in another reinsurer or surety, or otherwise terminates the policy.

PROOF OF CLAIM FILING
15.  All claims against the estate of First Sealord, together with

proper proof thereof, shall be filed on or before Octobet 5; 2012. No person shall
participate in any distribution of the assets of First Sealord unless his, het or its
claim has been filed with the Liquidator in accordance with the time limit
established by the Liquidator, subject to the provisions for the late filing of claims
pursuant to Section 537 of the Act, 40 P.S. §221.37. |

16. No judgment or order against First Sealord or its insureds
entered after the date of filing of the Petition for Liquidation, and no judgment or
order against First Sealord or its insureds entered at any time by default or by
collusion, will be considered as evidence of liability or quantum of damages by the

Liquidator in evaluating a claim against the estate of First Sealord.



17.  In addition to the notice requirements of Section 524 of the Act,
40 P.S. §221.24, the Liquidator shall publish notice in newspapers of general
circulation, where First Sealord has its principal places of business, and in the

national edition of a national publication such as USA Today that: (&) specifies

.. the last day for-the. filing of claims;. (b) explams the procedure by Whlch claims S

may be subrmtted to the Liquidator; (¢) provides the address of the L1qu1dator S
office for the submission of claims; and (d) notifies the public of the right to
present a claim, or claims, to the Liquidator. ‘

18.  Within thirty (30) days of giving notice of the order of

liquidation, as set forth in Section 524 of the Act, 40 P.S. §221.24, and of the
procedures for filing claims against the estate of First Sealord, the Liquidator shall
file a compliance report with the Court noting, in reasonable detail, the date that
and manner by which these notices were given.

ADMINISTRATIVE EXPENSES ,
19. The Liquidator shall pay as costs and . expenses of

administration pursuant to Section 544 of the Act, 40 P.S. §221.44, the actual,
reasonable and necessary costs of preserving or recovering the assets of First

Sealord.
20. Distribution of the assets of First Sealord in payment of the

costs and expenses of estate administration including, but not limited to,
compensation for services of employees and professional consultants, such as
attorneys, actuaries and accountants, shall be made under the direction and
approval of the Court. This includes reimbursement to the Pennsylvania Insurance

Department for expenses it has incurred in compensating professional consultants,



attorneys and other persons it has erzgaged on behalf of First Sealord for the

preservation of its assets.

STAY OF LITIGATION

21.  Unless the Liquidator consents thereto in writing, no action at

_ law or in equity, including, but not limited to, an arbitration or mediation, the filing
of any judgment, attachfnent, garnishment, lien or levy of execution process
against First Sealord or its assets, shall be brought against First Sealord or the
Liquidator, whether in this Commonwealth or elsewhere, nor shall any such

existing action be maintained or further prosecuted after the effective date of this

Order.. All above-enumerated actions cutrently pending against First Sealord in the
courts of the Commonwealth of Pennsylvania or elsewhere are hereby stayed;
relief sought in these actions shall be pursued, as is appropriate, either by filing a
proof of claim against the estate of First Sealord pursuant to Section 538 of the
Act, 40 P.S. §221.38, or by applying to intervene.

22.  All secured creditors or parties, pledges, lienholders, collateral
holders or other person claiming secured, priority or preferred interests in any
property or assets of First Sealord are hereby enjoined from taking any steps
whatsoever to transfer, sell, assign, encumber, attach, dispose of, or exercise,
purported rights in or against any property or assets of First Sealord except as

provided in Section 543 of the Act, 40 P.S. §221.43.

RoniniDd Lezolhath

BONNIE BRIGANCE LEADBETTER,
Judge
- Certified from the Record
6 FEB (8 2012
And Order Exit




EXHIBIT “D”



IN THE COMMONWEALTH COURT OF PENNSYLVANIA

In Re: First Sealord Surety, Inc. :
in Liquidation . : No. 1 FSS 2012

ORDER

" AND NOW, this 17th day of April, 2012, upon consideration of the -
Application for a Declaration of Insolvency, the Application is hereby GRANTED.
First Sealord Surety, Inc. is hereby declared to be insolvent, as defined in Section
503 of Article V of the Insurance Department Act of 1921, 40 P.S. § 221.3, as of
the date of liquidation, February 8, 2012. |

Ronia B Lezathath

BONNIE BRIGANCE LEADBETTER,

Judge
ECEIVE
APR 19 2012
‘ " Certified from the Record
LEGAL | APR 18 2012

And Order Exit



Index No.:

SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF ALBANY

In the Matter of

the Application of

Benjamin M. Lawsky, Superintendent of

Financial Services of the State of New York, for an

Order of Appointment as Ancillary Receiver of

FIRST SEALORD SURETY, INC.

Sir:
Please take notice that the within is a true
copy of
duly filed and entered in the office of the clerk
of County, on
the day of 20
Yours, etc.,
ERIC T. SCHNEIDERMAN
Attorney General,
Attorney for
Office and Post Office Address
The Capitol, Albany, New York 12224
To , Bsq.
Attorney for
Sir

Please take notice that the within

will be presented for settlement and signature
herein to the Hon.

one of the judges of the within named Court, at
in the Borough of

City of New York, on the day of
,20 ,at M.
Date:
Yours, etc.,
ERIC T. SCHNEIDERMAN
Attorney General,

Attorney for
Office and Post Office Address
The Capitol, Albany, New York 12224
To , Esq.
Attorney for

ORDER TO SHOW CAUSE and VERIFIED PETITION

ERIC T. SCHNEIDERMAN
Attorney General
Attorney for the Superintendent of Financial Services
Office and Post Office Address
The Capitol, Albany, New York 12224
Tel. (518) 474-7339

Personal service of a copy of

within. .. ...
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Albany County Clerk

" REQUEST FOR JUDICIAL INTERVENTION [ Revd gemNmbor 1 1235051 —]
counr, comrvor___wmey | IR
Index No: 5’ 1 N / "/ l Dats Index lssuad; ?/ 20 / / 2 , = m/’m” —

In the Matter of

the Application of

Benjamin M, Lawsky, Superintendent of Financial Services of the State of New York,

o1

FIRST SEALORD SURETY, INC,

B

for an Order of Appolntment as ancillary Recelver of » )
e . Plalnﬁﬂ{a}}quﬂnnar{
aneinsts B N , !
‘{cont.)

Ll W

Defendant{s)/Respondent{si|

» )
S

.

. |COMMERCIAL | -

MATRIMONML s S ; e i e VT s .
Contested @ Business Entity (including corporations, partnerships, LLCs, elc.)
© Uncontasted O contract
NOTE: For all Matrimonlsi-actiong where the partias have children under Q Insurance (where insurer ls g party, except arbitration) .
tha age of 18, complste and attach the MATRIMONIAL RJI Addendum, O ucc {Inciuding salug;negotiablé Instrumenta) ) " —
TORTS - . = - s ) Other Commerdial: Lt raniz Law*ﬁr'”)”f?“ﬁg@gmf /{‘gé«.‘c,arg
2 (spacity) ‘

() Asbesios
1Q) Braast implant
€ Environmental:

' NOTE: For Commercial Division assignmiant requests [22 NYCRR §
202.70(d}), complats and attach the COMMERCIAL DIV RJI Addendum, .+

) Certificate of Incorporation/Dissoiution
'O Emergency Madical Traatmant

O Havbess Corpus

O Local Court Appeal

O Mechanic's Llen

O Name Change

Q) Pistol Permit Revocation Hearing

| ) REAL PROPERTY:_ How many properts
Q© Medical; Dental, or Podiatric Malpractice ‘Condemnation '
) Motor vehicie O Foraclosure
Q© Products Liability: o Proparty Addsogs:
: (mpacity) Slrect Addrass Clyy Stats Zp
QO other Negligance; o NOTE: For Foreclosure actions Involving-a one- to four-family, cwner-
(spocity) occupled, resldential property, of an owner-occupled condominium,
O Cther Professional Malpractice: | complete and atach the FORECLOSURE RJI Addendum,
,~ (spedity) Q) Tax Certiorari - Saction: Block: Lot:
Q) other Tort; O Other Real Property:___ -
(specity) ‘ o , {apocity)
[OTHER MATTERS. - SRR SPECIAL PROCEEDINGS e
‘ [see NOTE under Commercial] | L3 CPLR Arlicie 75 (Arbitration) _ [ses NOTE under Commercial]

O CPLR Articia 78 (Bady or Officer)

O Elaction Law

‘O MHL Article B.80 (Kendra's Law)

© MHL Article 10 (Sex Offender Confinement-initial)
O MHL Article 10 {Sex Offender Confinement-Review)
O MHL Article 81 (Guardianship)

Q) Sale or Finance of Religious/Not-for-Prafit Property 1 Q Other Mental Hygléna: ‘ .
Q Other; : (spocify) 'r
o {spocty) {2 Other Special Proceeding.
g - . , {3paci
" : X ik 5 LR W "‘KV £ "/"f,.‘% e e 5 2 g e Fon 5 Wi “",ﬁ»"
T . R

Has a summons and compialnt or summona winotice been filed?
Is thig action/procesding being filed postjudgment?

YES | NO |
O O ryes, date fiied:
O © ifyes judgment date:




NATURE-DEJUDICIAL INTERVERTION:
infant's Compromisa

O Note of Isaua and/or Cerlificate.of Readineag
O Noticsof Madlcal, Dental, or Podlatric Maipractice Date Issue Jolned:

{0 Notice of Motion Rellef Sought: Retumn Date:
O Notice of Patition Rellef Sought: Retum Date:
® order to Show Cause Reiief Sought:Appoint - Fiduciary Retum Data:

O Other Ex Parte Application Raliaf Sought:
Q) Poor Parson Application
O Request for Preliminary Confarence

O Resldential Morigaga Foreclosure Settiement Conférence
O writ of Habeas Corpus

Ralatlnnshlp {o lnshm Caaa

Case Title ..

None

BN —loau |
Uy
R:; ";”:" ’ﬁ;: '"ﬁg?:;}:'g’;:fa:danc Provide name, finh name, buslnass addres, phono number ande-mall~ |Jolned | nauranca Carrler(s):
| ardpanty pla pﬁmm) addraes of: sll attomeya that have appeamd In the casa. ) {Y/N):
Lawsky st n Schnelderman LestN ErlcT. '
&t 13t Name First Name i 3
(Jves
Benjamin M, Attomey General
P:}m n::o Flrm Nome A’
mary Ralas The Capitol Albary NewYork  12224:0341 N
Plaintiff Strest Addruss City Stuts Zip @NO
Sevendary Rele {if any: +11518) 474-7239 4’
S . o 4 Phone Fex B i ]
4 e " : S o
List Name Last Name Firet Nama : QYE s
D Firet Neme Flrm Nime
Primary Raols;
' Streat Addrses ¢ Stats :
Secondary Rals {if sny): ké Zp D NO
Phone s Fax madl L
Last Name Lsst Name First Naime @YE 3
: D First Narme Flrm Name
Primary Role:
Street Addrees [= Stats \
Sssondery Rok (f any): id A O NO
- Phane Fax s e $-rail
Last Neme : Lest Name Firat Kumae OYES
D Flret Name Firm Néme
Primery Rola:
Stroet Address ity State Zp O NO

Szcondary Role (Hany):

Fhone Fax. . ; «-mall

l AFFIRM UNDER THE PENALTY OF PERJURY THAT TO MY KNDWLEDGE OTHER THAN AS NOTED ABOVE, THERE ARE AND
HAVE BEEN NO RELATED ACTIONS OR PROCEEDINGS, NOR HAS A REQUEST FOR JUDICIAL INTERVENTION PREVIOUSLY BEEN

FILED IN THIS ACTION OR PROCEEDING.
Er‘l c 7:- . knc:Jermqn’ NYSn#orm'y anral-

Dated: ?/]7//.2— 8
(433507 - Edwar]

rm"j ﬁé’/dfén I’th”’i‘“Q

Scher Asssh ol ntel

PRINT OR TYPE NAME

o PrlntFo .y




< ATTORNEY’S JUSTIFICATION FOR CASE ASSIGNMENT TO
COMMERCIAL DIVISION - ALBANY COUNTY (22 NYCRR 202.70(d)(2))

Index #

Dispute Amount $ 0 (825,000. plus)

(Note: Matters specifically excluded from the Commercial Division are listed on the back of this form)

1) CONTRACT:

Breach of contract, fraud or misrepresentation actions involving:

(a)
—_®
—©

—_—D
— (e

—®
(@

Purchase or sale of securities,

Uniform Commercial Code transactions. ,

Purchase or sale of the assets of a business or merger, consolidation or recapitalization of a
business,

Providing of goods or services by or to a business entity.

Purchase or sale or lease of, or security intérest in, commercial real property or personal
property. .

Partnership, shareholder or joint venture agreements.

Franchise, distribution or licénsing agreements,

2) BUSINESS CORPORATION LAW:

— (@
S ()
N ()
(@

— )

_—D

Shareholder derivative actions.

Actions involving Judicial Dissolution.

Actions involving liability and indemnity of corporate directors and officers.

Actions involving the internal affairs of corporations, such as voting and inspection rights of
shareholders or directors, authorization of corporate acts or interpretations of articles or by-
laws.

Foreign corporations authorized to do business in the State of New York,

Appointment of a Receiver of property of domestic or qualified Foreign corporations.

3) PARTNERSHIP LAW:

— (3
—®

Property rights of general and limited partners:and partnerships.
Partnership, general business operation, dissolution and creditors rights.

4) UNIFORM COMMERCIAL CODE:

R )

—_®

Commercial loans (including failures to make commercial loans), negotiable instruments,

letters of credit and bank transactions.
Allegations of business torts, including unfair competition, interference: with business

advantage or contractual relations.

5) OTHER COMMERCIAL MATTERS:

— @

—®

)
—_(d)

—_ (e
v ®
Dated: q /’ ?,/ / zl—

Employment agreements or employee incentive or retirement plans (not including qualified
retirement plans) in which the business or commercial issues predominate and discharge,
modification of foreclosure of mechanics’ liens.

Declaratory judgment actions and 3 party indemnification claims versus insurance
companies where the underlying cause of action is contract in nature or would otherwise fall
within the guidelines set forth herein, (Note: Specifically nof included are Declaratory
Judgment Actions and 3% party claims relating to fire loss, motor vehicle actions and Torts,
Commercial Class actions.

Opening of default judgments where the undérlying causé of action is commercial in nature
and would otherwise fall within the monetary and jurisdictional guidelines set forth herein.
Actions may involve individuals, as well as bysiness entities, as long as all other criteria are
satisfied. ' zaw #}f A zﬁp ’q:gn " Fd ucmréu

ernat. o

Other (pleasg explain); () .
TransacTions of corforation s commercial




