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» BT T AT At IAS Part 17 of the Supreme Court
' o of the State of New York, County of
New York, at the. Cotirthouse,
60 Centre Street, in the County, City
and State_of New York, on the el f
day of , 2011,

AL b

In the Matter of Sy, - adex Nou: 402553/99

the qumdatmn of ORDER TO SHOW CA{ISE
CONTRACTORS CASUALTY AXD g et
SURETY COMPA\Y 7 o ":‘5\ A

___________ - X

B

Upon reading the anne“xed verified petition (“Verified Petition”) of J onathan L BII’IL,

Special Deputy Superintendent and Agent of Benjamin M. Lawsky, Supermtendent of Fmanmal
Services of the State of New York as liquidator (“Liquidator”) of Contractors Casualty and

Surety Company (“CCSC”), duly verified the r‘thh day of October, 201 1, and exhibit attached

thereto, upon ail other papers prevmusiy submiitted and all proceedings heretofore had herein,

and &t appeanng fhat the relief sought be granted;

NOW, on motion of John Pearson Kelly, attorney for the Liquidator, and after due

§

deliberation having been had thereon,
sr Couni 3=

LET all claimants and parties interestéd in the affairs of CCSC/\ how cause before this

Court at IAS Part 17 thereof at the Courthouse located at 60 Centre Street in the County, City

and State of New York, on the } day of Maves , 201f (the “Retum Date”) at A S o’clock

£ _m., Or as soon thereafter as counsel can be heard why an order should not be made, pursuant

to Article 74 of the ’\Iew York Insuranse Law (“Insurance Law™), inter alia: (1) approving the |
. g™

quuldator s initial report on the status of the *hquidaﬂon of CCSC and the financial tmnsaut;ons

herein; (ii) autbo’mzm fhe cor 1nued ayment of administrative cosis and expenses;
g PRy P




(iii) authorizing the Liquadator to distribute CCSC’S assets, consistent With this _Co.u:rt’s orders
and the priorities set forth in Insurance Law S}.fction 7434, to those creditors of CCSC with
allowed claims, to the extent that, in the Liquidator’s discretion, sufficient funds are available;
(1v) extending immunity to the Superintendent in his capacity as Liquidator of CCSC, and his
successors in office aﬁd their agents and employees, for any cause of action of any nature against
them, individually or jointly, for any act or omission when acting m good faith,‘Jin accordance
with the orders of this Court, or in the performance of their duties pursuant to Insurance Law
Article 74; and (v) granting such other and furthef relief as this Court deems appropriate and just;
AND, sufficient cause having been alleged therefore, and this Court having found the
form and method of notice specified herein to be the best notice practicable, it is hereby
ORDERED, that notice of the Verified }Pé’eti-ﬁon and this Order to Show Caﬁéfe shall be

| substantially in the form attached hereto and seﬂ}lce shall be made by: (ij posting on the Internet

| web page maintained by the New York Liquidation Bureau at http://www.nylb.org at least

15 business days before the Return Date; (i) mailing same by United States first class mail at

least 15 days prior to the Return Date to all of CCSC’s known creditors with allowed or

unadjudicated claims; and (iii} publication in The New York Post, or a newspaper of similar

circulation, once a week for two consecutive weeks commencing within four weeks of the

issuance of this Order to Show Cause; and it is further

//.?‘(;C/’-:_ ¢ }{\;\ﬁ\ 2B

e M ORDERED, that the form and methods of service of notice specified herein are hereby

approved as in accordance with the law and as the best notice practicable and shall therefore

constitute due and sufficient notice of this Order to Show Cause and scheduled Return Date

herein and the Verified Petition and the relief sought therein to all persons and entities entitled to

receive such notice; and it 1s further




{ ORDERED, that the approved form of notice shall direct that all answering papers and
| supporting documentation (“Answering Papers™) be served on the Superintendent so as to be
f received at least seven days prior to the Return Date, and that service on the Superintendent shall
| .
E be made by first class mail at the following address:

as Liguidator of Contractors Casualty and Surety Company
110 William Street
New York, New York 10038

Attention: John Pearson Kelly
General Counsel

5

1 Superintendent of Financial Services of the State of New York
|

|

and by submitting copies of the Answerini Papers, with ‘affidavit of service on the

. Superintendent ag above, to this Court at JAS
u)»‘i?ﬁﬁ" ‘
e L‘*t}‘ﬁ@i in the County, City and State of New York, seven days before the Return Date; and it is

art 17 at the Courthouse located at 60 Centre

‘n_wi further

wj T ) AN
R } e ORERED; - tHat i the absghce of\inswenng Papers filed pursu to the-previcus-—

\\»\% paragra}gh o1..0r-prior-to-the aat/,&pecmed the\g\?urt may enter relief \?ﬁxout h&iil\g\and i)

thereon; and 1t is ﬁixqsher

~thrat a‘g{ pérson or entity that has s?’@ed Answering Papery as provided

w-hereinsiiall be deemed to have waived any objections ,f'/l;at are not set forth i the Answering

moadon D e EAEE
geltverad to @E’mmmm o mmﬁm
W Argument /] ;EW TER: days befors return date. Reply
fuf\ }yf ™~ ) p@m gre dus the next ey,
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IN THE MATTER OF THE LIQUIDATION OF
CONTRACTORS CASUALTY ANP SURETY COMPANY
Supreme Court County of New York
Index No.: 402553/99

NOTICE

Pursuant to an order of the Supreme Court of the State of New York, County of New York (the
“Court”), entered October 4, 1999 (“Liquidation Order™), the then-Superintendent of Insurance
of the State of New York and his successors in office were appointed as liquidator (“Liquidator™)
of Contractors Casualty and Surety Company (“CCSC™) and, as such, has been directed to take
possession of CCSC’s property, liguidate its business and affairs, and dissolve its corporate
charter pursuant to Article 74 of the New York Insurance Law (“Insurance Law™). The
Superintendent of Financial Services of the State of New York has now succeeded the
Superintendent of Insurance as Liquidator of CCSC. The Liquidator has, pursuant to Insurance
Law Article 74, appointed Jonathan L. Bing, Special Deputy Superintendent (“Special Deputy”),
as his agent to liquidate the business of CCSC. The Special Deputy carries out his duties through
the New York Liquidation Bureau, 110 William Street, New York, New York 10038. The
Liquidator has submitted to the Court a verified petition (“Verified Petition™) seeking an order:
(i) approving the Liquidator’s initial report on the status of the liquidation of CCSC (*Initial
Report”) and the financial transactions delineated therein; (ii) authorizing the continued payment
of administrative costs and expenses; (ii1) authorizing the Liquidator to distribute CCSC’s assets,
consistent with this Court’s orders and the priorities set forth in Insurance Law Section 7434, to
those creditors of CCSC with allowed claims, to the extent that, in the Liquidator’s discretion,
sufficient funds are available; (iv) extending immunity to the Superintendent in his capacity as
Liquidator of CCSC, and his successors in office and their agents and employees, for any cause
of action of any nature against them, individually or jointly, for any act or omission when acting
in good faith, in accordance with the orders of this Court, or in the performance of their duties
pursuant to Insurance Law Article 74; and (v) granting such other and further relief as this Court
deems appropriate and just.

A hearing 1s scheduled on the Verified Petition on the  day of ,2011,at m,
before the Honorable Emily Jane Goodman, JSC, New York Supreme Court at the Courthouse,
IAS Part 17, 60 Centre Street, New York, New York 10007, If you wish to object to the Verified
Petition, you must serve a written statement setting forth your objections and all supporting
documentation upon the Liquidator and Clerk of the Court, at least fifteen business days prior to
the hearing. Service on the Liquidator shall be made by first class mail at the following address:

Superintendent of Financial Services of the State of New York as
Liquidator of Contractors Casualty and Surety Company
110 William Street
New York, New York 10038
Attention: John Pearson Kelly
General Counsel



The Verified Petition and Initial Report are available for inspection at the above address. In the

event of any discrepancy between this notice and the documents submitted to Court, the
documents control.

Requests for further information should be directed to the New York Liquidation Bureau,
Creditor and Ancillary Operations Division, at (212) 341-6665.

Dated:

Benjamin M. Lawsky

Superintendent of Financial Services of the
State of New York as Liquidator of
Contractors Casualty and Surety Company



SUPREME COURT OF THE STATE OF NEW YORK

COUNTY OF NEW YORK
In the Matter of o - > Index No.: 402553/99
the Liquidation of VERIFIED PETITION
CONTRACTORS CASUALTY AND
SURETY COMPANY.

- -X

Benjamin M. Lawsky, Supernntendent of Financial Services of the State of New York
(“Superintendent”) as liquidator (“Liquidator™) of Contractors Casualty and Surety Company
("CCSC”), has appointed agents to carry out, through the New York Liquidation Bureau
(“NYLB”), the responsibilities of the Liquidator. The Liquidator, by Jonathan L. Bing, Special
Deputy Superintendent and agent of the Liquidator, respectfully makes the following petition
upon information and belief:

1. On October 4, 1999, this Court issued an order (“Liquidation Order™) appointing
the then-Superintendent of Insurance of the State of New York and his successors in office as
Liquidator of CCSC and commencing this liquidation proceeding (“Liquidation Proceeding”).
See Initial Report Exhibit A. The Superintendenf has now succeeded the Superintendent of
Insurance of the State of New York as Liquidator of CCSC. |

2. The Liquidation Order charged the Liquidator with, among other things, the
responsibility for: |

a. Identifying CCSC’s creditors, policyholders and claimants;

b. Notifying CCSC’s creditors, policyholders and claimants to present their
claims; '

c. Marshalling CCSC’s assets;

d. Adjudicating the claims presented and establishing the total amount of
CCSC’s Liabilities;

e. Distributing CCSC’s assets to creditors with allowed claims; and



f. Otherwise liquidating CCSC’s business pursuant to Article 74 of the New
York Insurance Law (“Insurance Law’™).

3. The Liquidator’s initial report on the status of CCSC’s Liguidation Proceeding
(“Initial Report™), which is attached hereto as Exhibit 1, sets forth the results of the Liquidator’s
efforts to identify CCSC’s creditors, adjudicate claims, and collect assets. In the Initial Report,
the Liquidator seeks allowance of certain claims and approval to distribute CCSC’s assets
consistent with this Court’s orders and the priorities of Insurance Law Section 7434.

4. This Verified Petition seeks the issuance of an order (the “Order”) that:
(1) approves the Initial Report and the financial transactions delineated herein; (ii) authorizes the
continued payment of administrative costs and expenses; (iii) authorizes the Liguidator to
distribute CCSC’s assets, consistent with this Court’s orders and the priorities set forth in
Insurance Law Section 7434, to those creditors of CCSC with allowed claims, to the extent that,
in the Liquidator’s discretion, sufficient funds are available; (iv) extends immunity to the
Superintendent in his capacity as Liquidator of CCSC, and his successors in office and their
agents and employeés, for any cause of action of any nature agaiﬁst them, individually or jointly,
for any act or omissibn when acting in good faith, in accordance with the ofders of this Court, or
in the berformance of their duties pursuant to Insurance Law Article 74; and (v) grants such other
and further relief as this Court may deem appropriate and just.

3. The Liguidator also requests that this Court issue the accompanying Order to
Show Cause approving: (i) a return date at least 45 days after the date of issnance of the Order to
Show Cause for a hearing (the “Hearing™) on the petition to be held before this Court; (ii) the
form of notice to be given to CCSC’s policyholders, claimants, creditors and all other interested
parties regarding the petition and the Hearing (the “Notice™); and (iii) the method of service of
the Notice, ie, by: (a) posting on the Internet web page maintained by the NYLB at

http://ovlb.org at least 15 business days before the Hearing, (b) mailing same by United States

2



first class mail to CCSC’S known creditors with allowed or unadjudicated claims; and
(c) publication in The New York Post, or a newspaper of similar circulation, once a week for two
consecutive weeks commencing within four weeks of entry of this Order to Show Cause.

6. No previous application for the relief sought herein has been made to this or any
court or judge thereof.

- WHEREFORE, it 1s respectfully requested that this Court enter an order:

a} approving the Initial Report and the financial transactions delineated
therein;
b) authorizing the continued payment of administrative costs and expenses;

c) authorizing the Liquidator to distribute CCSC’s assets, consistent with this
Court’s orders and the priorities set forth in Insurance Law Section 7434,
to those creditors of CCSC with allowed claims, to the extent that, in the
Liguidator’s discretion, sufficient funds are available;

d) extending immunity to the Superintendent in his capacity as Liquidator of
CCSC, and his successors in office and their agents and employees, for
any cause of action of any nature against them, individually or jointly, for
any act or omission when acting in good faith, in accordance with the
orders of this Court, or in the performance of their duties pursuant to
Insurance Law Article 74; and

e)  granting such other and further relief as this Court deems appropriate and
Just.

Dated: New York, New York
October 1%, 2011

Dssrs 2 7B

gﬁathan L. Bing

pecial Deputy Superintendent and Agent of
Benjamin M. Lawsky, Superintendent of
Financial Services of the State of New York
as Liquidator of Contractors Casualty
and Surety Company

LI1308/JAK/gl



STATE OF NEW YORK )
COUNTY OF NEW YORK)) >

Jonathan L. Bing, being duly sworn, deposes and says:

That he has read the foregoing Verified Petition, and that the same is true to his
knowiedge except as to the matters therein stated to be alleged on information and belief and as
to those matters he believes to be true; that the reason this petition is verified by this deponent
rather than by the Superintendent of Financial Services of the State of New York is that deponent
is the duly appointed Special Deputy Superintendent and Agent of the Superintendent of
Financial Services of the State of New York as Liquidator of Contractors Casualty and Surety
Company and as such is acquainted with the facts alleged therein.

Deponent further says that the sources of his information .and the grounds of his belief as
to the matters to be alleged on information and belief are from or were derived from the records,

books and papers of said Contractors Casualty and Surety Company in the possession of the

Liquidator and communications made to deponent by employees of the Liquidator.

%ﬁathan L. Bing

pecial Deputy Supenntendent and Agent of
Benjamin M. Lawsky, Superintendent of
Financial Services of the State of New York
as Liquidator of Contractors Casualty
and Surety Company

Sworn to before me this
/37 day of October, 2011

L Pt

Notary Public

IRINA GASTON
Commissioner of Deedls
City of New York No. 2-12204
Certificate Filed in Richmond County
Tommission Expires July |, 2013 4
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INITIAL REPORT ON THE STATUS OF THE LIQUIDATION OF
CONTRACTORS CASUALTY AND SURETY COMPANY

INTRODUCTION

Benjamin M. Lawsky, Superintendent of Financial Services of the State of New York
(“Superintendent™) as liquidator (“Liquidator’”) of Contractofs Casualty and Surety Company
(“CCSC”), has appointed Jonathan L. Bing, Special Deputy Superintendent and agent of the
Liquidator (“Special Deputy™), to carry out, through the New York Liquidation Bureau
(“NYLB™), the responsibilities of the Liquidator. The Liquidator, by the Special Deputy, hereby
submits the Liqﬁidator’s initial report on the status of the CCSC liquidation proceeding
(“Liquidation Proceeding™).

This Court entered an order (“Liquidation Order”) on October 4, 1999 (“Liquidation
Ordér Date™), pursuant to which CCSC was adjudged to be insolvent and placed into liquidation.
The Liquidation Order appointed the then-Superintendent of Insurance of the State of New York
and his successors in office as Liquidator of CCSC. A copy of the Liquidation Order is attached
hereto as Exhibit A. The Superintendent has now succeeded the Superintendent of Insurance of
the State of New York as Liquidator of CCSC.

Pursuant to the Liquidation Order, the Liquidator was given the responsibility for:

a. Identifying CCSC’s creditors, policyholders and claimants; |

b. Notifying CCSC’s creditors, policyholders and claimants to present their
claims;

c. Marshalling CCSC’s assets;

d. Adjudicating the claims presented and establishing the total amount of
CCSC’s liabilities;

e. Distributing CCSC’s assets to creditors with allowed claims; and

f. Otherwise liquidating CCSC’s business pursuant to Article 74 of the New
York Insurance Law (“Insurance Law™).



The Liquidator has been discharging his responsibilities since the Liquidation Order
Date. This 1s the Liquidator’s initial report on the status of the Liquidation Proceeding (“Initial
Report”). The Initial Report sets forth a history of CCSC, a summary of the Liquidator’s
activities pursuant fo the Liquidation Order and Insurance Law Article 74, the financial status of
CCSC and the basis for the Liguidator’s recommendations to: (i) approve the Initial Report and
the financial transactions delineated herein; (ii) authorize the continued payment of
administrative costs and expenses; (iii} authorize the Liquidator to distribute CCSC’s assets,
consistent with this Court’s orders and the priorities set forth in Insurance Law Section 7434, to
those creditors of CCSC with allowed claims, to the extent that, in the Liquidator’s discretion,
sufficient funds are available; (iv) extend immunity to the Superintendent in his capacity as
Liguidator of CCSC, and his successors in office and their agents and employees, for any cause
of action of any nature against them, individuaally or jointly, for any act or omission when actfng
in good faith, in acéordance with the orders of this Court, or in the performance of their duties
pursuant to Insurance Law Article 74; and (v) grant such other and further relief as this Court
deems appropriate and just.
L HISTORY

CCSC was incorporated in the State of New Yérk as a stock casualty insurer on February
28, 1991. On March 19, 1992, CCSC was licensed to transact the business of insurance only in
the State of New York. CCSC was licensed to provide fidelity and surety insurance in
accordance with paragraph 16 of Section 1113(a) of the Insurance Law.

On or about April 22, 1999 CCSC submitted its annual statement for the year ended
December 31, 1998 (the “1998 Annual Statement”) fo the New York State Insurance Department
in accordance with Insurance Law Section 307. A copy of the 1998 Annual Statement is

attached hereto as Exhibit B. The 1998 Annual Statement showed that CCSC had assets in the



amount of $1,959,519, and liabilities in the amount of $2,133,623, making it insolvent in the
amount of $174,104.

On June 11, 1999, CCSC, by a unanimous vote of its board of directors (“Board™),
consented to entry of an order of rchabilitation. Consequently, the then-Superintendent of
Insurance, in his regulatory capacity, petitioned this Court to commence a rehabilitation
proceeding for the following reasons: (i} subsequent to the issuance of the 1998 Annual
Statement, CCSC failed to remedy the impairment of its statutorily required minimum surplus to
policyholders; (ii) the further transaction of CCSC’s business would have been hazardous to its
policyholders, its creditors and/or the public; and (iii) the Board consented to CCSC being placed
into rehabilitation. On July 1, 1999, this Court granted the then-Superintendent’s petition and
1ssued an order of rehabilitation (“Rehabilitation Order™).

Pursuant to Insurance Law Section 7403(a) and the Rehabilitation Order, the
then-Superintendent was appointed rehabilitator (“Rehabilitator”) of CCSC and charged with the
duty of taking “steps toward the removal of the causes and conditions which have made such
proceeding. necessary ....” Insurance Law Section 7403(a). To determine if CCSC could be
rehabilitated successfully, the Rehabilitator inter alia: (i) reviewed open claim files; and
(ii) considered soliciting offers from companies in the private sector regarding the acguisition of
CCSC.

The rehabilitation of CCSC would have required a purchaser or investor willing to invest
sufficient capital in CCSC to eliminate its insolvency and meet minimum surplus requirements.
Upon commencement of the rehabilitation proceeding on July 1, 1999,‘ the Rehabilitator,
reviewed CCSC’s financial condition as of June 30, 1999 and found that:

a. CCSC wais insolvent in the amount of $890,156. A copy of CCSC’s

balance sheet as June 30, 1999, prepared by the Rehabilitator is annexed
hereto as Exhibit C;



b. The reported insolvency did not include certain required adjustments to
CCSC’s liability for losses and loss adjustment expenses required on
CCSC’s balance sheet. The adjustments substantially increased CCSC’s
insolvency; and

c. CCSC had only $70,094 in cash and cash equivalents, which was
insufficient to pay the costs of its day to day operations.

There was no realistic possibility that any person or entity would have been willing to
make the required investment in CCSC. Potential investors would have been burdened by
CCSC’s negative earned surplus. Pursuant to Insurance Law Section 4105, CCSC could not
declare a dividend until its net profits exceeded the amount of its insolvency. To make a profit, a
rehabilitated CCSC would have had to reestablish itself in the market as if it was a new
company. CCSC did not offer investors existing sources of business that justify taking on its
liabilities. Efforts to rehabilitate CCSC were futile and the Rehabilitator, in accordance with
Insurance Law Section 7403(c) sought an order placing CCSC into liquidation. On October 4,
19899, CCSC was placed into liquidation and the then-Superintendent of Insurance was appointed
Liquidator. See Exhibit A.

IL FINANCIAL CONDITION OF CCSC AS OF THE LIQUIDATION ORDER DATE

The Liqﬁidator conducted a review of CCSC’s financial position as of the Liquidation
Order Date and found that CCSC had assets totaling $7,737,889 and liabilities totaling
$10,331,386, making it insolvent in the amount of $2,593,497.

A Assets

As of the Liquidation Order Date, CCSC had total cash and invested assets in the amount
of $626,911, which consisted of consisted of cash and equivalents in the amount of $115,340 and
short term investments with a face value of $511,571. CCSC’s other assets consisted of
$231,101 in premiums in the course of collection and $32,499 in miscellaneous assets.

Additionally, CCSC was carrying reinsurance recoverables on paid losses and paid loss



adjustment expenses in the amount of $281,015 and reinsurance recoverables on unpaid losses
and unpaid loss adjustment expenses m the amount of $5,694,707 and other restricted assets in
the amount of $871,656.

B. Liabilities

As of the Liquidation Order Date, CCSC’s records reflect total liabilities in the amount of
$10,331,386, which consisted of $871,656 for seccured creditors, $26,425 for rehabilitation
expenses payable to the Rehabilitator, $8,117,075 for New York Property and Casualty
Insurance Security Fund (“Security Fund™)' as gross Hability for loss claim reserves and
$1,316,230 in reinsurance liabilities. CCSC’s comparative balance sheet as of the Liquidation
Order Date and March 31, 2011 and the statement of changes in cash and invested assets for the
period between the Liquidation Order Date and March 31, 2011 (collectively, the “Financial
Statements”) are attached hereto, collectively, as Exhibit C.

III. LIQUIDATION PROCEEDING

A. Presentment of Claims

in accordance with Insuranqe Law Section 7432(b), all claims against CCSC were
required to have been presented to the Liquidator on or before the deadline of February 4, 2000
(the “Filing Deadline™), which was four months after the Liquidation O.rder Date. Pursuant to
Insurance Law Article 74, claims presented prior to the Filing Deadline are entitled to share in a
distribution of CCSC’s assets.

Pursuant to the Liquidation Order, the Liquidator published notice of CCSC’s
Liquidation Proceeding in The Jou.mal of Commerce and The New York Times once a week for

two consecutive weeks.

! Pursuant to Insurance Law Article 76, the Security Fund pays claims (up to a statutory maximum) on policies
insuring property or risks located in the State of New York or policies issued in the State of New York to a New
York resident insuring property or risks located outside of the State of New York.
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In order to comply with Insurance Law Section 7433(b)(2), the Liquidator reviewed
CCSC’s books and records and identified 190 claimants and 3 policyholders (“Identified
Claimants™}. Each of the Identified Claimants is deemed to have a timely-filed claim in this
Liquidation Proceeding. For an Identified Claimant, being on the books and records secures the
right to participate in this Liquidation Proceeding as timely-filed creditor if and when the
Identified Claimant presents an actual claim arising under an insurance policy issued by CCSC.
The Identified Claimants may continue to present to the Liquidator specific actual claims arising
under insurance policies issued by CCSC after the Filing Deadline until a bar date is approved by
this Court.

B. Description of Classes of Creditors

The priority of distribution of assets from a liquidating insurer is set forth by Insurance
Law Section 7434, which provides that all members of a senior class be paid in full before
members of the next class may receive any payment. Section 7434(a)(1) provides in pertinent
part:

Upon the recommendation of the Superintendent, and under the
direction of the court, distribution payments shall be made in a
manner that will assure the proper recognition of priorities and a
reasonable balance between the expeditious completion of the
liguidation and the protection of unliquidated and undetermined
claims.... No claim by a shareholder, policyholder or other creditor
shall be permitted to circumvent the priority classes through the
use of equitable remedies.

The classes of claims, as provided for in the prioritization scheme established by

Insurance Law Section ’7434,2 are as follows:

? In amendments passed by the Legislature in 2005, Insurance Law Section 7434 was amended, effective May 11,
2005, adding subsection (e), which retroactively engrafied the statutory scheme of prioritized classes of claimanis
upon, inter alig, the onpoing Liquidation Proceeding of CCSC.

6



(1) Class one. Claims with respect to the actual and necessary costs and expenses of
administration incurred by a liquidator or rehabilitator.

(it} Class two. All claims under policies, including clamms of federal, state or local
government for losses incurred, third party claims, claims for uneamed premiums,
and all claims of security funds or guaranty associations, but excluding claims
under reinsurance contracts.

(iii)  Class three. Claims of the federal government, except those under Class two.

(iv)  Class four. Claims for wages owing to employees of an insurer against whom an
Article 74 proceeding is commenced and claims for unemployment insurance
contributions required by Article 18 of the New York Labor Law.

(v) Class five. Claims of state and local governments, except those under Class two.

(vi)  Class six. Claims of general creditors, including but not limited to claims arising
under reinsurance contracts.

(vil)  Class seven. Claims filed late or a:ﬁy other claims other than claims stated in
Class eight or Class nine below.

(viii} Class eight. Claims for advanced or borrowed funds made pursuant to Insurance
Law Section 1307.

(ix} Class nine. Claims of shareholders or other owners in their capacity as
sharcholders.

C. Adjudication of Claims

Pursuant to the Liquidation Order, the Liquidator is responsible for adjudicating claims

presented by CCSC’s creditors. A claim is “adjudicated” upon the Liquidator’s recommendation
to the Court that the claim be either “allowed” or “disallowed.” An “allowed” claim is a claim

that has been approved by a liquidation court and is therefore allowed to share in the distribution



of assets pursuant to Insurance Law Section 7434. A “disallowed” claim is a claim that has been
rejected and will not share in any distribution of the estate’s assets. Pursuant to orders issued by
this Court setting forth a procedure for allowing and disallowing claims and appointing referees
{collectively, “Adjudication Procedures™), creditors who object to the Liquidator’s
recommendations are entitied to a hearing before the Court or a court-appointed referee. Copies
of the Adjudication Procedures are attached hereto, collectively, as Exhibit D.

IV.  FINANCIAL CONDITION OF CCSC AS OF MARCH 31, 2011

As of March 31, 2011, CCSC had total assets of $984,930, which consisted of cash and
equivalents in the amount of $766,027, receivables from affiliates in the amount of $60,000 and
other restricted assets in the amount of $158,903. As of March 31, 2011, CCSC’s total liabilities
were $8,145,747, which consisted of $158,903 for secured creditors, $389,345 for the
Liquidator’s Class one claim, $6,599,856 for Class two claims, §7,941 for Class five claims,
$929,702 for Class six claims and $60,000 for Class eight claims. As of March 31, 2011, CCSC
was insolvent in the amount 0of $7,160,817. See Exhibit C.

A. Collection of Assets

1. Cash Receipts

As of March 31, 2011, the Liquidator collected assets in the total amount of
$2,460,821, consisting of: $1,591,673 in reinsurance proceeds, $33,3 1.9 in premiums and
commissions, $486,820 in salvage and subrogation recoveries, $7,540 in sale of equipments, and
$11,669 in éthér miscellaneous receipts. The Liquidator invested CCSC’s assets in cash and
U.S. government bonds and agency securities, earning investment income in the amount of

$329,800.



2. Administrative Expenses

As of March 31, 2011, the Liquidator was reimbursed in the amount of $795,921
in aggregate from the Security Fund established pursuant to Insurance Law Article 76 for
payment of administrative expenses incurred by the Liquidator in connection with administration
of claims covered by the Security Fund.

3 Receipt from Collateral Deposit

As of March 31, 2011, the Ligquidator received $4,159 towards amount released
from collateral deposits held by CCSC.

B. Disbursement of Assets

I. Administrative Expenses

As of Marcﬁ 31, 2011, the Liquidator has incurred and paid $3,071,785 in
administrative expenses, which include: $166,355 for loss adjustment expenses, $1,653,378 for
the salaries of the Liquidator’s staff, $472,757 for employee benefits, $344,331 for rent and
related expenses, $132,488 for general and administrative expenses (e.g., insurance, office
equipment and supplies, printing, postage and telephone service), $268,291 for professional fees
(e.g., accountants to prepare financial statements and other consultants for htigation support),
$953 for salvage and subrogation fees, and $33,232 for other miscellaneous expenses.

Although the administrative expenses disbursements set forth above total
$3,071,785, a total of $795,921 relates to those expenses that have been paid by the Security
Fund. Therefore, after offsetting the Security Fund’s payments, the administrative expenses of
CCSC total $2,275,864. |

2. Deposit with Central Disbursement Account

The Liquidator has disbursed $50,000 of CCSC’s assets towards a cash advance

deposit from CCSC to Central Disbursement Account (“CDA™). The Liquidator uses the funds



in the CDA to pay, on behalf of CCSC, administrative expenses such as salaries, employee
" relations and welfare (e.g., contributions 1o employee benefits such as health, pension and other
fringe benefits), payroll taxes, rent for premises and office expenses.

V. CURRENT STATUS OF CLAIMS PRESENTED

As of March 31, 2011, 255 potential claims have been recorded 1n this Liguidation
Proceeding, 106 claims have been adjudicated, 80 have been voided as duplicate filings, 7 claims
have been withdrawn by creditors, and 62 claims remain open. Of the 106 adjudicated claims,
37, all of which are Class two claims, have been either disallowed or recommended for
disallowance, and 69 claims, all of which are Class two claims, have been allowed and paid in
full by the Security Fund. Of the 62 open claims, 1 is the Class two claim, which is the
individual claim of the Security Fund, 3 are Class four claims, 3 are Class five clairﬁs, 54 are
Class six claims, of which 23 are reinsurance claims, and 1 is a Class eight claim.

A. Class One Claims

Since the Liquidation Order Date through March 31, 2011, the Liquidator has incurred
and paid administrative expenses in the amount of §2,275,864. Additionally, the Liquidator has
a Class one claim in this proceeding for incurred but not paid administrative expenses as of
March 31, 2011, in the amount of $389,345,

B. Class Two Claims

Pursuant to Insurance Law Article 76, upon paying a Security Fund covered claim that
was an obligation of the insolvent insurer, the Security Fund becomes subrogated to the rights of
the policyholder against the insolvent insurer’s estate. Insurance Law Section 7609(a) expressly
permits the Security Fund to maintain a subrogation claim against the estate. Accordingly, the

Security Fund, based on the payments of covered claims and related expenses, has subrogated

10



allowed claims against CCSC in the amount of $5,138,595 as of March 31, 2011. Such claims
will remain open until all underlying claims have been resolved or otherwise quantified.

As of March 31, 2011, the loss and expense reserve for one (1) open Security Fund
covered claim is $1,321,587. The Liquidator will continue to submit known and reported
underlying Security Fund covered claims to the Court for allowance to permit payment of such
cla.iﬁls. In addition to the above reserve amount, there is Security Fund’s paid claim for
administrative costs and expenses that have not vet been allowed in the amount of $100,558.

Additionally, there is one Class Two non-fund covered creditor claim allowed in the
proceeding in the amount of $39,116.

C. The Remaining Classes of Claims

There are no Class three, seven or nine claims in this proceeding. There are 3 Class four
claims in the Liquidation Pfoceeding which have been disallowed. There also 3 open Class five
claims for $7,941 and 1 Class éight claim (shareholder loan) for $60,000 in the Liquidation
Proceeding. CCSC has insufficient assets to pay Class two claim in full, the remaining classes of
claims will likely not be further adjudicated so as to prevent the unnecessary expenditure of
assets of the estate.

VI. PAYMENT TO CREDITORS

.The Liquidator has accounted for CCSC’s financial situation through March 31, 2011,
and has reserved for the Class two claims which have yet to be adjudicated, as well as for
projected administrative costs and expenses. This reserve ié necessary to ensure that, at the time
of any distribution, there will be sufficient assets to pay all Class two creditors in parity, as well
as to pay the administrative costs and expenses incurred as of that time. CCSC’s distributable

assets consist of its cash and invested assets in the amount of $766,027, less a reserve for both

11



actual and projected administrative costs and expenses in the amount of $517,936. Therefore, as
of March 31, 2011, CCSC’s projected net distributable assets were calculated as $248,091.

RELIEF SOUGHT

The Liquidator submits this Initial Report to describe to this Court the status of CCSC
Liquidation Proceeding. In support of the Liquidator’s recommendations stated herein, the
Liguidator has submitted to this Court the Verified Petition of the Special Deputy. Based on the
facts set forth in the Verified Petition and herein, the Liquidator requests in the Verified Petition

that this Court issue an order which:

a. Approves the Initial Report and the financial transactions delineated herein;
b. Authorizes the continued payment of administrative costs and expenses;
c. Authorizes the Liquidator to distribute CCSC’s assets, consistent with this Court’s

orders and the priorities set forth in Insurance Law Section 7434, to those
creditors of CCSC with allowed claims, to the extent that, in the Liquidator’s
discretion, sufficient funds are avajlable;

d. Extends judicial immunity fo the Superintendent in his capacity as Liquidator of
CCSC, and his successors in office and their agents and employees, for any cause
of action of any nature against them, individually or jointly, for any act or
omission when acting in good faith, in accordance with the orders of this Court, or
in the performance of their duties pursuant fo Insurance Law Article 74; and

€. Grants such other and further relief as this Court deems appropriate and just.

Dated: New York, New York
October Lg , 2011

Jorfithan L. Bing e
ecial Deputy Superintendent and Agent of
Benjamin M. Lawsky, Superintendent of
Financial Services of the State. of New York
as Liquidator of Contractors Casualty
and Surety Company

L11308/JAF/g

12



EXHIBIT A



At IAS Part 34 of the Supreme Court
of the State of New York, County of
New York, at the Courthouse, 60
Centre Street, New York, New York

on the day of . 1699,
F E ﬁ eor
PRESENT: - e B B
1 HON. PHYLLIS GANGEL-JACOB ’em‘ - 4 1999
‘- ‘
| TICE -
| ) JUSTICE ) COUNTY GLERK'S OFFICE
, NEW YOUK
In the Mater of Index No.: 402553/99
the Rehabilitation of LIQUIDATION ORDER
CONTRACTORS CASUALTY AND
SURETY COMPANY
X

Petitioner, Neil D. Levin, Superiniendent of Insurance of the State of New York
(the “Superintendent™), having moved this court by order to show cause for an order
converting this proceeding into a liquidation proceeding, appointing the Superintendent
liquidator of Contractors Casualty and Surety Company (“CCSC™), vesting the

Superintendent, as liguidator, with title lo the property, coniracts and rights of action of

CCSC, fixing the rights and liabilities of CCSC, its creditors, policyholders, shareholders,

and all interested parties, and continuing the injunctions that have been issued in

accordance with Insurance Law §7419,
NOW, upon reading and filing the order to show cause signed by the Hon. Phytllis
Gangel-Jacob on September 15, 1999, the petition of Superintendent Neil D. Levin, duly

verified September 10, 1999, the exhibits annexed thereto, the affidavit of service of



Barry Lesser, sworn to September 28, 1999, the default of the respondent, and it

appearing to my satisfaction that:

1.

2,

CCSC is insolvent;

CCSC is in such condition that its further transaction of business
would be hazardous to its policyholders, creditors and the public;

Further efforts to rehabilitate CCSC would be futile;

It is in the best interests of CCSC’s policyholders, creditors, and
the public that the Superintendent be vested with title to CCSC’s
property, contract and rights of action and directed to liquidate its
business.

And the petitioner, having appeared by the Hon. Eliot L. Spitzer, Attorney

General of the State of New York, and due deliberation having been had:

NOW, on motion of the Hon. Eliot L. Spitzer, Attorney General of the State of

New York, IT IS ORDERED as follows:

1.

2.

The petition is granted;
CCSC is insolvent;

Neil D. Levin, Superintendent, and his successors in office as
superintendent, are appointed liquidator of CCSC, vested with title
to its property, contracts, and rights of action, and are directed to
liquidate its business and affairs in accordance with Article
seventy-four of the New York Insurance Law;

1n accordunce with Insurance Law §7432(b), all claims against
CCSC must be presented to the Superintendent, as liquidator,
within four months of the date of entry of this order;

In accordance with Insurance Law §7433(b)(2), all persons who
appear on CCSC’s books and records as policyholders, obligees or
claimants as of the date of entry of this order shall be deecmed to
have duly filed proofs of claim prior to the last day set for filing
claims;

The Superintendent shall provide notice to all other creditors,
claimants, former policyholders and interested persons to present



10.

11,

claims within four months of the date of this order by publication
in the following newspapers:

a) The New York Times, and
b) The Joumnal of Commerce,

Publication shall be made once a week for two consecutive weeks
commencing within three weeks of entry of this order;

The notice provided for herein is sufficient notice to all persons
interested in CCSC;

In accordance with Insurance Law §7405, insurance policies,
bonds, and other insurance obligations, if any, issued and
undertaken by CCSC shall terminate and all liability thereunder
shall cease and be fixed as of 12:01 am. on the thirtieth day after
entry of this order or upon cancellation or the procurement of
replacement policies, bonds or insurance coverage by the
policyholders or principals, whichever 15 earlier;

In accordance with Insurance Law §7405, all other contracts,
leases, tax sharing agreements, employment contracts and
obligations, however described, of CCSC shall terminate and all
liability thereunder shail cease and be fixed as of the date of entry
of this order unless ratified by the Superintendent, as liquidator;

The Superintendent, as Liquidator, is authorized to sell, assign or
transfer any and all real or personal property, stocks, bonds or
securities of CCSC at market price or better, or if there is no
market price, at the best price obtainable at private sale at such
times and upon such terms and condilions as in his discretion he
deems is in the best interests of CCSC's creditors and he is further”
authorized to take such steps and to make and execute such
agreements and other papers as may be necessary to effect and
carry out such sales, transfers and assignments;

CCSC, its officers, directors, depositories, trustees, agents,
servants, employees, and all other persons having any property or
records belonging to CCSC, including, but not limited to,
insurance policy, bond, claim und legal files, arc directed to assign,
transfer, turn over and deliver such property or records to the
Superintendent, as liquidator;




12. All persons, firms, corporations, or associations having books,
papers, or records relating to the business of CCSC shall preserve
them and submit them to the Superintendent, as liquidator, for
examination and copying at ali reasonable times;

13. ALL PERSONS ARE PERMANENTLY ENJOINED AND
RESTRAINED FROM COMMENCING OR PROSECUTING
ANY ACTIONS OR PROCEEDINGS AGAINST CCSC, THE
SUPERINTENDENT, AS LIQUIDATOR OF CCSC OR THE
NEW YORK STATE INSURANCE DEPARTMENT
LIQUIDATION BUREAU WITH RESPECT TO CLAIMS
AGAINST CCSC OR PAYABLE UNDER POLICIES OR
BONDS ISSUED BY CCSC;

14.  ALL PERSONS ARE PERMANENTLY ENJOINED AND
RESTRAINED FROM OBTAINING PREFERENCES,
JUDGMENTS, ATTACHMENTS OR OTHER LIENS, OR

MAKING ANY LEVY AGAINST CCSC’S ASSETS OR ANY
PART THEREOF.

15. The officers, directors, shareholders, trusiees, agents, servants,
employees, attorneys, and managers of CCSC, and all other
persons are permanently enjoined and restrained from the
transaction of CCSC’s business, the waste or disposition of its
property, interfering with the Superintendent, as liquidator, in the
possession, control and management of CCSC’s property or in the
discharge of his duties;

16.  All parties to lawsuits in which CCSC is obligated to defend a
party pursuant to an insurance policy, contract or otherwise shall
continue to be enjoined and restrained from proceeding with any
pre-trial conference, trial, application for judgment or proceeding
on judgments or settlements in all actions and proceedings until

December 28, 1999,
17. All further papers in this proceeding shall bear the caption:

*In the Matter of

the Liquidation of

CONTRACTORS CASUALTY AND SURETY COMPANY™




18. The Superintendent, as Liguidator, shall serve a conformed copy of
i ' this order upon the county clerk and the clerk of the trial support -
! office for amendment of the court and computer records.

ENTER

v
FILED

00T - 4 1999

COUNTY CLERS Lt o
NEW YORE
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Please take notice that the within is a brue
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of County, on
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C. brosz quaranty assoriatign 35pSSants
it

TEgre -

TR THE YEAR 1988 pr o i

PART 4 .

1. A1 ather Texcluding faderat ang forengn |ncom

e Total taxes, Vicosas W fees (3 vy v p oy gy

Real estats 2xpensag
feal estate taves

Reinbursenents by unimstrad xcigem ang reafth plang

Aggregate wite-ins for aiscelianenus exserses

Tetat expenses incureeq o
Lets unpaty expenses - current year
Mg ungard axpenses - BT Her year e
“OUMS rECeivan|e redEting Lo uninsyreg s

JTRACTORS CASUALTY
RWRITING AND INVESTMEN
EXPENSES

|
L85 Adjustrant !
Troenses

AND SURETY COMpatyy

T EXHIBIT

Ather ;
:naarwrlimq | Bl e
ypenses Cyaensar

£78, 760
LonEm

S
BT

S

B

o, 041
108,189 i

1.8 |
8,3 |

757 |
150,000

e 41,381 ;

et and heaith plans, ariar year e

‘ounts receivanie refating 1o uninsyreq eccicent and health pians, crrent year ; v

AL ERPENSES DAD (hines 22 - 20 v 6 . 35 4 35 9,324 | 654,16z | 223,78 |
7 URITE- 15

"éf!)-élf're.amimj urne:sné ic{ Laﬁe 2 e
‘atals {Lines 2141 thravgn 2103 plus j152

-E§ management fees pf §

]

Pilie 21 abpve)

wertioy page

affitiatas ang §

Lo nom-affiires

O
5

|
i

!



SHNUAL ST

- (9BR OF THE [CHTRACTORS CASUALTY 2ND SURETY COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS

\ | | : : )
| ‘ ! Changes for dear
| Ené of tnd of Hacrease)
©CorrentYear o driar vesr Sacraase
Sary ar itews page 4, Lines 10 %n iSang 1] % o -
GihEr Agseis:

416 L.

L 3itis rocesuaate naL taken for areeiums |

T2 Furnniure. estionent ag sunplies e i 26,52ﬂj EEH
-3 Laans on persanal seqority, #RIOTSRC o nt o B T R YT S
I .atal faes L 2.3 {Page 2, Lz 20, folumn i PO SRR . 26,620 j 2.4 8,15
- RGOTRGALE WriTe-ns for other tham mvasted assers fame o Lina gl Leluan 3 ... ... 1 L
L. Aggregate write-uns for related ite-s . T [EEETETIPTES FORUTROR O
o Tolab thine Uolus Lines Tto &) L RSP SPURRURROON FIVRY dqu __________ A% |
H |
i H
‘Z?Mts BF URETE i8S 1
Abomse i
-\lgz. E
98 Sumzary of reraiming write-ins for Line 4 fros fow gaue
89, Totals (Lines 1400 througn 8493 + MSE) (Line 4 E ]

301, Loans on cospany's stack

2593: Su"ary of rmmnq uri't'e”!'n'swféi Line & ir
239 telals (Lines 0501 througs 2593 + 0388 (Lin




ANNUAL STATEMENT =073 7-2 YIAR 1GSR OF THE LO10TRACT

i

SURETY COMPANY

EXHIBIT 2 - RECONCILIATION OF LEDGER ASSETS

NGREASE Y LE36ER ASSETS : i
{urrent Year Origr raze
Yeb preaug~s wrotten {Part 2, Line 32, (ol VBT L LI
Lo tteresl, endends and reaf estate iacona receiven Sit L ote d, Tabl 35,205 [
T sdne or <atwrity of fedger assets fart b LmE ol I T, . . o n i i
- ICGTR 11875 OF IMCTRASES. Y12 |
RENLS falances previousiy charged off
oo Resitrances from bome affite to WS Brateh (0rISSi
funds heis under retnsurance {raaties (net:
BoBorres saney LOTOSS) L
2, Anouls viikheld or retained for scceunt of efrEry sRUl
‘. hgoregale weite-ins for increases iB ledger BSSETS 1,172,761
Lo dusinent ik beek value af ledger assets (Part M, Lim b Loh. AL b
5. lapital sare in (Page 4, Line Ma) ... ..
o Surpbes pan 10 (2590 4, 1008 2581 Looouii i e
P Sarplus amees 1Pag2 4, Line ZMY ..o e
8. wtal (LIS 180 TRY L e 1,818,398 ... 1,568, 5
ECREASE 11 LEDGER ASSETS .
o Hethesses pard (Rart 3, Line B S0l A} L e e LARE ... LY
0. Eapenses pard {Part 4, Line 27, Cof. £) e e e PP R 1023288 ¢ LIRS
WAL dnterest ewoense (Fart 3, Llne BBA) .
1L Froz sale er zawority of ledger assers (Paet 14, Luna &, T30 30 L B
A, Surplos notes fPage 4, Line Z3A) ... b
12, Dther dishursement itees or Gecreases, viz:
& Agents” bRIERCES CRADRE GFF ... oo e A
b. Bemiftances to home obfice Trom .50 Branth (570550 . Lo Ll i e
. Funds neld under retmsurance beeatios (helr .. L
fo Borrewed MY 1UES5) L e e
& hooynts withheld or retaineg far actount of BLREFS WRSTD ... LR
£, hgregate write-1as for decreases B ERdBRT ASSRTS .o EN)
o Mdjustaent in hook value of ledger assels {Part W, Lite % (ol 5 ane demreciation Part L Lise I ..o
W, federal and foreign fncome taes pald .
5. Dlvidends para stockbalders ... ..
6. Dividends o poiicyholders on direct business, fess § . Aividends on reinsurance assumed or feoe fnet) . b e
o Tl AL § 80 160 oo e 2,298,546 LS
AECONCILIATTOR SETREEN YEARS
B bount of ledger assets as per balance DecerDer J1 G BTN YRAC o i Lo LEBLTOE | LALLI
1. Increase or (decreasel in ledQer assets during the vear i1ime B TS LIRE 1T .ooooiiriors oot e oo L 1488, 151} 124
0. latance = tedger aszels Becember 31 0 CUCTART YEQT LO0LSES ... a7
B:TMLS OF URITE-78S
sz. Rmsurarece%etnverable ,,,,,,,,,,, T SRR P [
WL
04798, Suamary of renaining write-ins for Line 4f from uuemaw o3ge ...
04§99, Totais {Lines B4FOL through G402 plus Line ME98Y fline 4f above)
12198, Susmary of re&ammq srite-ins fer Line 12f from overtiow page .
1298, Totals (Lines LZFE1 throwgh 12003 plus L2798} (Lime i2f above)
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L7 7RI SDUTRACTORS CASUALTY AND SURETY “0MPeny
GENERAL INTERROGATORIES

L. fal Pees tne coiady tssue ooin 23T

SLIO0 and NOR-ArtiCIpating sasrciagy feg ) g (K1

131 If yes, staie the stount of t2ienaar year net presiumg writizn on;

Ul Perticipating iicues:
b Renesartic:

LoFor mutual Latsanves ane Reciorscar Dxchanges imly:
a) does covzany 1ssue assessasle aehicias? fos (i 0]
.51 DOgs covoany 155uE nOR-35sessadie poiigies?

I
ie) 1 assassapie golicies are 1ssted, what 1S the exient of the centingant o suility of tne sehicymelders?
15} Total sount of assessTents falg of erdered o be fard dering ne year a0 Zases)t tiies ar contingent premiuns? i

. For Raciprocai £xehanges dnly:

ia) Joes the Tucnange aspaint lecal agents? fes Liga (]
b1 if ves, s the commission paid:
T30 oul af AMterney's-ineFact compensation’

fes {0 Ho {1
U as & direct expense of the Exchange?

fes () Mol 1 R

ich What expenses of the Exchiange are not pard out of the compensalicn of the Attorney-in-fact?

ig} Has any Attorney-in-Facl cozpensatien, contsngent on fulétilzent of certain congvuiens, teen daferred? Yes 41 Mo (X)

e} 1F yet, guee iul} inforzamion

4. CARITAL STGCY OF THIS CDEPARY
i H
c : L ‘ ; ! 5 | b | T !
Class Muzger of Shares | Mumwer of Sharas | Par talue Sedemptien Price ls D}\udendjﬁete i sre Dividenas ;
huthar1zes i Histanding ; for Shara : H fallabie ; Lintied? i Lumelative? |
i |
Sreferren L Yes { } Mo {1} : YRR !
lezmen .., ... o : oL !
5. (&) Joes the company own any sectwities of o Teat estate nelding Coxpany of atherwise noid real estate indirectly? Yes { ] Fo (X}
b} i yes, (i) woxplain
11 Hame of real estatz aslding conpany
{Hi{) Humber of pareels mygive!
{ iv} Totat book vaive 1
6. {al Is the conpany ¢ zember of an lnsarance Holding Company Systan <amsistsng of 1vo or -ore-aifiliated persors, cne of sore of which {5 an insurer? Yes (1o ()
(i} IF yes, did the cuspany register and file witn its comiciliary State imsurance Co-~1ssioner, Director, or Super fntendent, of with such reguist;{y
afficiat of Lhe state of ¢omtcile of the principal insurer in the Hoiding Larpany Sysies, & regystration statenent providing distiosure supstantiaily
StRtler 16 We siandards adacted by the Nattonal Associaiion of Insurance Ca=missiohers in its Mate] Woiding ompany Systen Hegulatory Al and sadel
regiations periaining herets, or 55 the cowpany subjecl to Slamdards no gisclosure reguitezants sunstantially similar ie these reguires by sucr
Act ane regutations? fes (0} o () HAA
(¢} State requlating
]

. fa} Does amy ferergn (nan-United States) person or entity diractly or marractiy control 153 or ~are of the comaany?

16} If yes, iti  state the sercentage of foreign controf:

1111 state the natienaiity(s) of the foreign perseniss or emiitvis) o +f $he Cowoany 15 @ sytual or reciprocal, the netionaisty of g
anageEr of allzrney it fact: ang

Vit identify the tyge of entityis) (e.g.:ingivigual. corooratien, overament, “enager or attermey in facl)

. ta) Tota) amcunt Toaned during e year:

1y lo directors or other officers ) | S
18 \o stockholders not officers s

o} Tetal azasnt of loans outstineing at end of vesr:

115t directors or ather afficers
{4t} 16 stucxhobders mof offigers

q

. fa} Bid any person while an officar, diractor or trusice of the cospany receive grrectly or wdirectly, during the veried covered by this
siatement, afy CGTa1S8i0n o0 the husiness transactions of the company?

fes () flo {51

{hy Did any person while an officer, directar, irustee or espioyes receive directly or nmrecily, duriag the period covered by “”3 ¥ -
SUELENENL. any CoRPENsalion In addition to their regular conpensation oh accownt of the rensbrance transactions of the company? s [} o €

{c} Has the conoany a0 establishes procedure for disclosure 10 i1S boars of directsrs or Urustees of any naterish interest or affiliation on mg gart .
of it officers, cirectars, trustess, o rosponsible enplovees which 1s 15 or s iikely o conflict with the official duties of suco person? Yes 143 He ¢

1d} Except for retirenent plans generatly apaticeble to i%s staff employees ang agents ano Contracts vith Hs agents for the payment of cnnm;ssscﬂs,
has the conpany 3RV agreemsnl with 2 person whereby i1 agrees Thal for any service rencersd or to be rendered, they shali recaive girectly or

indirectly any saiary, coovemsalion of smeltsent that wili extend beyone a perics of 17 zoaths froz the date ef the agresnent? fes § ) M D)
16. Bhet anount ef instablnent notes 15 ovned and now hedd by the company! S
1L, (a) Have any of these notes been nypothecated, $pid or Used in any menner 5 security for “oney |oaned within the past year? fos ) He {03
th] 1f yes, wnat amount? L2
12, {a} Largest net aggregale asount 1nsured in any ene Tisk {excinding werkers’ counensation: $

{2} Does ahv reinsurance contract considersd in e calcwiatish of this aseont incinde @ aguregate 1imit of recovery without siso intiuding @
reipsiatenent provisionl

(¢} State the mumber of rewnsyrance contracts (excluding individuai facuitative risk certificates, st incloding facultstive prograns, autonatic
facilities or facuitative oofigatory contracts] cunsidersd in e calcuiation of tms zount.



ANNUAL STATEMERT <75 THE YEAR 1908 OF TRE CONTRACTOAS LASUALTY 2NO SURETY COMPANY

GENERAL INTERROGATORIES (continued)

traste

hat provisien Ras this cocpany -
SOntract isSued without jimt of
LY

ROES 3 w0Fkers’ CLTDERSAITEN

{51 fleseribe the sethod used te estiace Tnt
cozerising that probahie wawiry |
fires or covputer saftware =oo
FELNSUrance program) te protecs U
(19 oropadie mavtnis property
ik

YELS §1 :ASUMRE EX¥H0SUres
TAsalres [SUCh 35 fonsusiting
a4 tade LAUCN 3% 4 CALASTroPmi
SUT R0 ERDOSUCAS COTDTiSing

cepcentratians of those exsesurss ang the
P BSTIBALION Drocess, wnal OrOVISIGH has tn!

&
i
VIR OI0SS GTHSING froT the 1YRES ARD CORCENTTELIAN

2 igsE!

o lah Has 1 copany guaranteed amy

ts? :
5 If ves, give full information
5. f8) Has this cospany reinshred amy £15% ain ay o

L the rrinsyrer’s losses seiew e stsieg
PNt o any Samitar prowistesi?

7 1IT2any Under d gLeTa shere reinsarance Cantract wRICh RDIUSRS 3 OrNISION WiCh wolid
TAre percENtage (e.G., & gequeladis. 4 .o5g £3U40 COPTISOT, @ 0SS FENI0 C3P, &n dOgregals

1t) if yes, indicate the.number of reinsurasce tontTizis CIniaining sueh provisions:

. {4k Has this company reinsured amy riss with any ou
any loss Lhal cay eccer on ke risy, or partmn

T 486 sgreed f0 reiease SLCH covpany frov Hlabiisty, @ wnele er i part, fran
Lt reinsured! fes {5t

(81 bf yes, give full infernatiss

i if the conpany has assumed risks fros another oo~

3 . there should e charged an acceunt of such reinsurances 3 reserve equal to thaf wiich
the orygunal comany wouid have meen required 1z

e hiad it retained the risks. Has this peen done? Yes (130, v

8. {a} Has this comphny guarantesd policies ssues by ary atner conpany and now ik force?

(6) [f yas, give full information

1. (o} Bere atl stocks, bonds and ather secorities awned Zezesher 31 of current vear, over wich the conpany nas exciusive centrat in the acivat ‘
passession of the company on satg aaie, exceol &t naun by e Scheduie £-Part Z-Special Deposits! fas { ) %k
1) I ne, give full and cosplets 1nfar-alien resatins tnarste:
W 1) Here any of the stocks, bonds or ciner assets of 2 cepany ouned at Dacasber Il of the current year not exclussvely under the
cantral of the campany, xcest 45 snown on tne Sctacuie E-Part 2-Spaciat Bepestts: or nas the cospany s0id_or transferred any sssets
subject to o gut oplien contract Uet 1s currentiy :a force? {Exclude securities subject te interrogatory 21) Yes { ) 1)
{03 If yes, state the anount thereaf at Decesber il 7 the current year:
11 ioaned to sihers [
(i} subject ts repurchase dgreemenis [
(111} subject Lo reverss regurthase agresments [
{ivh  subject to dollar repurcnase agreesents S .
(¥} subject ta reverse goilar repurchass egressents [
vy pledged as coilateral 1
{viii  ¢laced yneer option agreenents ) L
{vitid letter siock or dtfer seclrities restricted as to sale 5.
{ia}  other H
[c} For each categoery shave, if any of whese assets &z -aid by others, identify by whon held,
(H {v)
lify tyi)
{ithy fyii)
{ivi [¥iit)
tiy)
id} For catagories (bH1) and (9913 above. ang for 3 2i%6r Saclrities that wers mae gvariable for use by angtrer persen durig the
yedr coverad by this stalesent, atlach a schecUie 2 Showh th the IRSTTUCHICAS 10 ThE 0AUE! Staisvemt.
fe} For category (h3fvii) abave, do hy of The gt1an r3reenents involve asset fransfers with wut ootiens? Yas LMy (. wk
1f yes, disclose in the hotes ta Financial Siate-ents tme infarmation spectfied in the snsiryctiens fo the anmual statament,
4

Aere any af the assets reported in ths stalerent nuzjact 10 g comtractual ebligation o transier to snomner sarty without the deabiiity for such
obiigation deing reported tn this siatememt? fes €14 iy
1T ves, state the amount theresf at Jacarper 3

{h Ranted frox otners

14} Borrowed fran tners

{113} Leased from others

(%) Other

nEocurTent year:

Bisclose 1a Hotes to Financial Statevents the natere of each of these obtigations,

22, (3} Sate as of vhat date the latest financial exaniration of the company was sade of is deing rade.

1273171597

fb) State the as of dete of the tetest financtal exem1astion report that s avaitable fros either the state of daziciie or the £ongany,
Tnis date shouid be the date of the n

152ineg balance snest and not the date the repert was corpieted or rejeased. .
fch State as of what date the tatest Tinancral exawsnation repert becsne avaiiable 1o other states or the public fron etther the state

af demictle or the tonpamy, This i Lhe release ¢ate or compietion date of the examinetion reoort and qet the date of the
eramingtice (balance sheet date). .

14 By what departments ar departsent?

3. la) Has any change tees nade during the year of this “ent 10 the charter, by-laws, articles of wmearderamian, -or aeed of settlesent . _
of the conpanyi fas {} 4 Al
15} M ves, date of change:
1f not peeviously fiied. furmish berswitn a certifiag copy of the instromant a5 amemded,
4, la) Has amy direct new business baen SoUICiied or writiz 0 apy state where the conpany wis nol |icensed? Yeg () Ko (X0
(b} 1F yes, 2xpiain )
3. Is the purchase or sale of all investzents of the cp-2a0y passed upon either by 1he board of directors o 2 stsarginate copniites theraatf? Tes () Ko
2. floes the conpany keep 3 caspiete permanent recorg of e sraceedings of its board of directors ang al subaroinate cositiees thereot? Yes { ) fio tX)
7

- Have the instructions fur completing the biank recuires 2y This depertment been followed in every terarl? Tes () Ko 6



ANRUAL STATEMENT F23 T

ALTY D SURETY COMPANY
GENERAL INTERROGATORIES (continued)

ZHLY ERITED BIATES ERANCHES GF FORETDN COMPRMIES HEED MSER INTERROGATSRIES B ane 29t

4.

What chanes nave pean made during the vear 10 the Untted States -anager or the United States irustaes of the coTmenyd

- T6Es WS STIETAT contain il business ransacleq 57 T Lonahy (RTIZGR 115 YN1ted Stales Granch, B TISKS VREMRVET 19C3ieal fos 11N

uring tne oeriod covergd by this statement, 437 aty $qenl,
TIamzation or any ceptination thereal unear o
TUTTYSSHNS 07 Or condrel & substantial pars |

=4
o
=
=
=
e
o
3
-
=
=
b
Y
3
I
=
=
3
&
=1
&
k4

noSdidrieq etpieyesd ol RE COTHAMY) TE
iy tief [1RE oY DS tnets “easyred on

‘b osaies of nev business?

Yes [ ) 53 4
f0Y renewals? fes (1N
*21 Duriig 2 007 ieC covered by this Slalement. 4id afy seiss/saruace organizalion swnec in wisle or 1M pArt 3y the comaany or
sifillate, recewe cred1l or commissions for ar <ontrei & sebstantial part izore than 7§ percent of ény agzjer §ime of BSiness
"RESLFES 0N AIreCY premtums) of:
011 sates of new business? fes ()i
P renewais? fes { ) o (1)
Bl fad 11 the to-pany recorded accrued retrospaCtivE BPETIGS OF insbrance contracts on Lime 18,3 of the assets schedule, Page 4, state
e anqunt of corvespanding lishilities recorged for:
(41 unpavd losses: o LI
it} unpaid undereriting expenses (inciuding lass a0justnent expensest: | I
(b} F the azount og Line [0.3 of the agsels schedube, Page 2, tiate the esount which i€ sactred by fetiers of cradit, celiateral and other .
funds.

ted H ibe comany underwrites commerciad ininrance riskt, surk 8y werkers’ cezpensation, dre greRium or promissory meles accepted frem its

Kisureds Cover ing Unpaid preméiums and/or unpaid iossesi fes 1%t dfk

{d} 1f yes, provide the range of interest rates charged under suc anies guring the nerfod cavered by this statemeat:
{8y From
(4} To:
‘ol Are letters of credit or roblaterai and other funns recervec fron Tmsurens seing utilized by the cospany to secure premius or

rOaIssory fotas taken by UNe company, or to sacure eny of the codpany's reported direct unpald loSS raserves, ingiucing uapaig -
1e3ses under dectctidle features of commercial peligies? Yes {3 fo (1)

{£) 1f yes, statz the amount thereef ar December 3 of Mo curremt year:

[ i) Letiers of cregit:
(1} Caliateral and ather funds:

=

. What inferest, direct or indirect, has the cospany in the capital stock of any other nsuramce conpany?

. Ll Daes the cempany nave any direct Medicars Suppleremt inturance in force?

{b) if yes, ndicate presiun earned on U.S. Dusiness saiy.

5.
(c] Wnat pertion of Line {8} is oot reported o the Medicare Suppiesent lnsurance fxpertenca Exhibil? b
Qeasan for exciuding:
{d] Indicate azount of earned premium atiributzbie Lo Canadign anasor Gther Alien mat inciuded in Line ib) above. | IO
e} Indicate tolal incurred claiss an atl Hedicars Suopie=ent snsurance, . LR

. {a} das the covmamy’s prier year's anmual siatement a-snasq? fes { ) Ny 11}

) If yes, furnish the following infornation regarding the last a-enoreat ta the prior year's annoal statesemt filed widh the co-pany's
state af domityie:

{ 1] Asendmant nymber
{11} date of Azendnen:

Whal 15 the neve, address and affiliation {officer/e-nioyes of the cavpany or sctuarysconsiitant assaciated with aini actuariai consuiting
fre=) of the maivicual providing the siatement of aCitariat epiman!

. Hhat Is the naze end addrass of the independent certifisd punlic accouniant or accountisg Firn retained to conquct the anual asdit?

37, {a} Has the conpany been 3 party o a merger or consolidstion muring the period coversd by this statement? fes 1 He (B

(b) If yes, provede nase of cazpany, WAIC Comoany Code, and state of domicile (use two letter State gbbrewiation) for any company that
has crased 1o exist a5 a result of the merger or censolidation.

Hzze of {croany $ALL Carpany {ode State of Qomiciie
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GENERAL INTERROGATORIES (continued)

-THUAL STATEMENT FOR THE YEAR

(3) Has Uns cooiany mee aty Ceritficates of Authortly, licanses er reminora
34 a0y quieracental snt1ty during the reparting geried? (Yov aeed
ihE agragrant.!

DinCiuGIRG carperate regisiraiian, Y appiicadie: <usdenoed cf ravoeet
acuien, aither far-ai or infarsal, +f 4 condigentiaitty cizase 15 zart of

Yes () Mo i)

rnforaatian:

1T 1ACiuoe Dayments for 3S5ESSTENTS &b OeSCrices
335ESETRRIS!

-:Rt InStruslions olher hah quaranty Somr ir uaranty
fes [} Mo {X)

3TQUNT paTG §S G035BS OF r1Sk AQjustUInT: 2
Siil o 2Tount patd as ExHeRses) 5.
Nyifh other anaunis paid: 5
A0 {8 Aoy of Ziyvents 1o Trage Asseciationg, Serwick Oroanszations anc or fating Bureay, 1§ anyl 5

il gis'. the aavz af the orqamizaiion and the amaunt pasd i any sucn :
-EFVICE Uranigations and Statistical-or Rating dureaus auring the

esented 255 ar were of the total payments to Trage Associatiens,
vered by (nis statement.

Hame of frganizaltes | swoumt Pad

AL {81 Avtunts of zaymemts for legal expenses, if any? 5

i) bast the sa%e of the Fira and the anount petd i any such pavnent reoresentes 255 or tore of the tetal pavaents for legai exoenses durisy the perted
Lovered by 1S statement,

Hame of Fira Y T
%
| HOLLARDER ASSES. 39, 968
YRNERIA, SESTY . oo 101,535
.................. Ol DN
. R T |
42, {a} hseunt uf pey-ents for expanditores in connection with zatters before temigiative sodies, offizers or departments of governrent, f amyi I,

(83 List the nare af the flrs ang the amount paid if any such paynent resresentes 251 or vore of the total paynents eapenditures In connectiss vith
-alters before iegisiative dodies, afficers or departoents of govers-ent &iring the 9er1od Coverag by this staiement.

s 3 i
; kame of Firs i o faid :
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SINUAL STATEMENT FOR T=T vTam 1998 nr TRy CONTRACTORS CASUALTY ~N0SURETY Company

FIVE-YEAR HISTORICAL DATA

Show ampunts Yhowhote doliars v, g fents: dnow Bartantages oo ocap 2ecimal siagcg, 1 op. 17z,

I
irass Presqymg Uritten (Page 9, parr B, Qi a2 :

VY Lines (i 115, 10 g 1y, JLBL L G007 0 0., 50 R S
ST LIARS (g |, 203 17 0 ang by . R . N

e [ .. e [
ana i T el £ - .

TSRy ahd Lidni ity (gaginag Lines fiines 3, 65 s 2 i3 I
Si1 Gther Lines 1L ines 5, 10, 13, 14, 15, 71, 4,8, 0

LELES | - ran

“UBrIPOTTIANAT e tnsarance ¢ nes (Lines 308, 308 ang 3¢ e [ s b -

Total {Line 32) . oL S LR Lo AT \ o 2,155 gy Lo Luien
f | 5 i |

et Pramiyas gritten tPage 9, Part 28, [oi. 4, § | i l ! ;

| | s |

ety Lines (Lines 11, H 4, 481, 2, 3. 102 amd 193, REHEE o J [

raverty Lides fiines 1, 23, 17 3y wglhy L T [ . . | .

TOPEPTY and L1adility Cozhined Lines fines 3,405, 8, 72 ang 01 .. S

1 Uther Lines fLines 6, 10, 1, 1,15 9%, 248, 7 ang 313 i

“brapartional Reinsurance Lings ILine 304, 308 ang A0

Tatal {Line 321 |

- L7191 LIRS

|
Statenent of Iacona {3sge 4) | g

U Undeniriting Saip or tassifhine 71

........................................ (5,535, 18830 . [FL L I 187 6401 o 165288320, 030
* Iovestaent Gain or (Loesifljpa Wy . 2557 B . 84,148 TR
Al Other fncore fLine 13y . . U (57,118 80320
‘raends to Palicyhaiders fLine dar T . !
<arl end forergn Incope Texes lncurreg (bine 48 70 R

‘neoae (Line 14) . U164, 5853

|
|
i\

Salance Sheet {ineg Pages 7 and )

H Mmittag Assets (Paga 2, Line 22, ol 4
157 Balances or Uncoliectes Pramiyng {Page 2, (af, &

1,084,136 |
- In Doarse of Taliection Line 10,33 7 7 T Y L TR
Neferred and Hot Yot Due thine 16.2y " ]
3 Actred Retrospective Fromiums {Line 10,3}

it Liabitities (Fage 2, tine 23

!
........... 912,848 |
ies (Fage 3, Lises | ang 1y w8, |
i Adfustaent Expensas tPage 1. {ine 3} ! . .05 |
heg aremivns (Page 3, {ina 4y Gl e P e J4BSEE
12l Paid tlo (age 3, Lines 254 and 248} e ) . P 1 N O LOag.080 |, .. Loto, 0y 1,000,000 |
1us as fegargs Policyholders e e b 1,908,837 l s LIsLEM )L 1,229,678 J 117,290 [
I
Risk-Based Capital Anatysis IJ i i J
Mwsted Gapital SRS Y a.zzg,sze} LLULE
‘zee Controt Level Risk-Raseg Loruat 0 DR ACEN -] [ J?I,EE]J L9549
Parcentane Bistributien of Cash an0 favesteg Assets
48 2, L0i 4 ()t Nvided by Page 2. [ipe Y, Lol 4} ¢ 1200

dee oo
Lnes 2 lang 2.2y .
2 Loans on Ae! Fstate (Lines 3.1 and 2.2

e (ines 41 gng 4 3p
* Shart-Tera |avestzents ILine 3)
vested Assels thine f

-ie tor Securities (Lina noo
tHrie-ins for |nvesteq Assets fLine &)

Invested Assete (L jne L

lvestaents 10 Parent, Subsidiarips ang Affiliates

4 Bonds {Sch, f, Swznary, {ine 25, (s} B
o Preferred Stocks {Sch, b, Susmary, Line VR
4 Comaon Stocks (Sch, 0 Swnmary, Line 83, (g
1 Short-tern jnvastnents

5 included in Scheguls Pt LGl .
1 Hortuage Loans an feal fstate .

Affidsated

of ahove Lines 35, 3¢, VR Bhens
of Investnents 1q arent, Subsidiaries and
1o Surphes a5 Regards Pelicyhsicers {Line 39
&by Poge 3, Cob. §, Line 57 x 1881




ANNUAL STATEMENT FIR Ta2 YIiR U3GE OF THE CONTRACTORS CASUALTY =D SURETY COMPANY
FIVE-YEAR HISTORICAL DATA
Lantsnueq;
T ;o :
| 1998 ! 1597 i4% ; 1994 133
s I
: i
Ltad ane Surplus Accounts (Page 43 i
I
it Unealiged Lapitab Gaims or (fessess (Line iy i
Soidents o Slersheiders tash) fine 20 .. .| S T P PR PO
A3, Thange 0 Surplus as Regards Pniicy'nolu'ers for tha fear Line 30 1,182, 1818 .. l&&,d&]ii 171.Am . %B,380 145,847
|
!
iross tosses Baig (Page i, Part 1, Caks. L1 O |
S ldality Lioes thines 1L 117, 16, 370, 102, 1R.L M2 10 52 015 O O U ST UUPRURNNNTE RRUR IOURE
S romry L bines 1, 0,09, 12, 00200
<5, eraperty and Liability Combined Lines (Lines 3, 4, S, 2. 200en . . | O P R DT PO
HA AT Other Lines (Lines 8, 10, 13, 04, 15, 2, %, . BV 4 LA 1,434, 75% 309,124 351,980 ... 2,086
<78 tenpropertianat Reinsurance Lines fLines 304, B 8 25 b | ZEEE TR TRTETRTOURY AU R
3. ftal (Lie 32 1AEE,381 | .. 434,769 F L9+ JEL008 L 8006
fet Losses Paid Page 10, Part 3, Col. £
"3 bty Lines thines 13.1, 11.2, 16, 7.1, 112, 180, 6.2 121 1378 WA
BooRmeyles s L LG 00m
. Property and Uisbility Cosbine¢ Lines Wines 1.4, S, 6 2240 . .
A D Dther Gines (ines 6, 10, 13, 4,18, 23, . B By .41 1,275,261 541,31 .. 109,124 mLed . ... 9,056
8. omorapartsonal Aeinsurance 4ines (tines S8, 38 1300 o
3. Totel (ine 323 ... LI SL3IYL 09,124 [ BLI L 9,068
dnerating Percentages (Page 4)
[1tam divided by Page 4, Line 1) ¢ 180.3
S Presums Eaned (Line 1) oo LLA N I 18 RTINS 1. m
£, Losses locorred (Uine 20 166.2 At I N PR LI 178
. Loss Expenses Incurred (Line 30 ..o | LI S, Wil .. 12.8 R
S, Dther Undervritiog Expenses Tncurred fline dy | .l . t6.0 R 7.4 B
o Satdnderuriung Gefnor ftessy tline 1. FLEH . e AR 4.24.. 8.1
ither Pertentages
Si. Dther Underuriting Expenses to Net Premiums Written (Page 4, Lines 4 + 5 - 13 divkded by . ., .
Page 9, Part 28, Col. 4, Lire 32 ¢ 100.8y ..., R 136.7 TS| T U 8.0 8.2
9. losses and Less Expenses incurred Lo Peemiuns farnen (aee 4, Lings 1+ 3 4ivided by s
dage 4, teme L w MBRY . e 1853 5.3 0.4 2 3 SRR I
et Presiums Writter ta Policyholders’ Surplus B
Page 8, Part 28, [od. 4, Line 32 divided by Page 3, Loe 27, fab. b e 0000 | {135.8) R 1815 IR X . B ag
ine Year Loss Devaiogment (000 omitted)
. development in Estimated Losses and Loss Expenses incurres Prior to {urrent Year . .
{Schedule £, Part 2 - Swsaary, Line 82, Col 0 L) 4 15 IR JE7 I O [£3 ] D £
83, Pectent of Developrent of Losses and Loss Lxpemses lacurred is Peticyhaiders' Surplus of
frior Year End (Line 62 abave divided by Page &, Line 17, Col. Jx U880 ... 4 2Ly BIboo
Tws Year Loss Devatooment (000 omitted)
4. Dovedopment in Estimated Losses and Lass fxpenses incarred 2 vears oefore (e current
vesr and prior year {Schedule F, Pert 2 - Summary, Uine 12, ol A h Ly B2 | [££11 P (6351 I
. Percent of Developrent of Losses and Loss Expensas incurres 1o fzporied Poilcyelders
surotas of Setend Prisr Yoar End (Line b4 sbove divioed oy 9age ¢, Line o, "
Sl 2 WY 1p4 4 12 O L .




AMNUAL STATEMENT FOR THE 7EAR 1338 QF THE CONTRACTIR

ACTORS CASUALTY 200 SURETY COMPANY
Page 23
Sch. = - 5t lg%eaT fi73Te Twneq
NONE
i X Page 24
I A - Rl 2 deal feTaTe SlTuiren
HONE
Page 25 )
Seh. A - 230 3 Real Estate Diinosag OF
NONE

Sch. & - derification 3etween Years
NONE

Page 26
Sch. B - Pr. L dortgage Loans Ownea Current Year

Page 27

Sch. 8 - 2. 2 Mortgage Loans Sold
NONE

Seh, B8 - Jerification Between Years
NONE

Page 28

Sch. BA - 9%, 1 Other Long-Term Invested Assets Owneg
ONE

: Page 29 N
Sch. BA - Pt. 2 Other Lofg-Term Invested Assets Sold
NONE

Sch. 8A - Jerification Between Years

Pages 71.24,25.26.27.28.29



SRNUAL DTATRMENT FOR THE YEAR 1888 OF ~-3 T1UTRACTCRS CASUALTY ANC SURETY rrvmpwy

SCHEDULE D - SUMMARY BY COUNTRY

-eng-Toem Bonds dna Stizes b0 letamoer 10 Cf Surront Year
i 1 5
;
farket Yabip o ’ ateent
BESEHET T EH o Attual Lest e
1S L. Uniteq States LA 23 A R PR
SUVETTEENTS 2. lansoa :
iacuong 410 55915305408 quaranteeq 1 Diker Countries - - -
Ty QOVErnTRNTS: ; _ . Siroaa -
Y4 Tatals B SRR R DURRRE S Vs [ ] ... 515,989 | LoOLLEN R
5. lUnited States :
States, Terretortes ang Possessioas b, {anada
LBireCT san quarantes) 1. ftner Counzries

8. [stals

Pabitical Subdivisions of States,
Terettarias anc Pussessiens

§. United Siates
1
;
iDirert ano quaranteeqs

6. {anaca
il Gther Countrieg

12. Totals
Spegial revenue ang soecial assessnent 13. Unitey States
abiigations and ail aon-quaranteee 14. Canada
sbiigatians of aencies ang auhorities of 15. Bther Lountries
qevernrents and their pelitical syeeivisions
15, Totals

17, inited States

) i8. fanada
Public Ytitities funafiiliated) 19. Other Countries

. tatabs

2. United States
7. (anada

Tndustriet and fisced lanesus &g Srooet {emant 13_ Dthar {ountries
Loans tunatfiliated;
2. Totals
Parent, Subsidiaries ang ATEi]iates BToals e e
76, Total Bonds 519,989 |. ... EET N DO 57,8

BHEFERRED STOCKS 27, tnited States

8. Canada
1 29, Mher Countries

Public Gtilities (unatfiiiatee)

38, Tatals

L. inted Siates

12. Canads
Banks. Trust and lnsurance fospanses 13, Gther Countries

funaffiiiates)

{4, Totals i

15, United States

6. Canada
ingustrial anc Miscelianeoss (unaifiliateq) 17, Gther Cauntries

|38 Totats ]
Parent, Subsifiaries ans AfFiTiates |18, Totais L e

i

!

4.

&

Total Preferred Slocks

COANDN STO0XS 4L, Gnited States

42, Lanada
Public Bitlitres (onaifiiiated) 43, Bther Cauntries

|
4, Totals [
f

45, United States

46, Capada

8anks, Trust and lnsurance (ozpanies 47, Qther Countries
(unaffiliated)

A8, Totals

49, United Slates

5. Canaga
industrial ang Wiscel laneots (unaifiliated 5. Other Countriss

52. Tetals
Parent, Ssbyidiaries and Affiliates 53, Totals

5. Total Lomnon Stocks
45,
8.

12} The-agoregate value of Sonds walch are vaioed at other than actusl sarket 15§

SCHEDULE D - VERIFICATION BETWEEN YEARS

. Book walue of bonds and stocks, per Tol,
Fage 2, arvor year ... .
. Cost of Bongs and stocks acguired, Lo, 3
. incraase by agjusinent 1o neok vaiue;
a Lol Mo farty
4. Lol 9, fart 2, Ser. ||
t. Cob, 8, Part 2, Sec. ?
4. Cui.g bart 4

o

Total Stocks b, } ..................

o~

Totai Bonds and Stocks

%, Deduct consideration fer bamds and stocks disposes
dlel, Sofart s L e 330,387
7. decrease ty ac;ustmem ih book vajue:
o Loh L3, Part L.
3. Col, 10 Part 2, Sac.
bl g PariZ Ser. 2.
Loofob 10, Part
& Loss on orspesat af bonds and stocks, Cal. 12,
fart 4
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mf CONTRACTIRS ZASUALTY 4D SLR

SURETY ZOMPANY

R Page 42 .
S. T LOng-zrmoEongs & Stocks Accuiren & Dis

HONE

(%)
(%)
T
2
o
+
"

Page 43 _
SCh. T - 3T f - 3T valuartion o Shares
JONE

Sch. © - 3102 - 3n. 7 Yaluation oF Shares
HONE

Page 44
Sch. DA - 7 L SAprr Term Investments
HONE

Jiges 47,43 .44
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ANNUAL STATEMENT TTF THT YEAR 1968 OF THE LINTRACTORS CASUALTY aND SURETY
’ Page 46
tIn. B Lo0A - IS L Fraanciat Cotions Owneo
NONE
Tin. TDo- Bto oA - Sn, 7 Tieancial Joiions ACQuired
SONE
Page 47
Sem, DD o- Bt A - S, 3 Financial Joticns Terminated
NONE
Sch. I3 - PU. A - Sp. 4 Yeritigation 3otween Years
NONE
. Page 48 .
Sch. 28 - L. 8 - Sn. 1 Findancial Options Written/in Force
MONE
Sch. C8 - P4. B - Sn. 2 Financial Options Written
NONE
Page 49 A
Sch. 02 - 22 B - Sn. 3 Options, Cap, and Floors Terminated
NONE
Sch. 08 - PL. B8 - Sn. 4 Verification Hetween Years
NONE
) Page 50
Sch. 23 - Pt. C - Se. 1 Finangial Futures Contracts Open
NONE
Sch. 08 - ft. C - Sn. 2 Financial Futures Contracts Opened
NONE
, i Page 71
Seh. 0B - 2.0 - Sn. 3 Financial Futures ConTracts Terminateq
sch. 23 - PLL C - Sp. 4 verification Setween Years
NONE
o Page 32
sen. L2 - =m0 0 o- Sn. 1 Futures Contracts Opened 12/31 CY
NCHNE
Sch. 23 - P4, D - Sn, 2 Sutures Contracis Openeg CY
NONE
Page 33 '
Sch. I3 - P40 - Sn. 3 Futures Contracis Terminated OY
NONE
sch. 8 - P, 0 - Sn, 4 Yeritication Between Years
NONE

COMPANY

et

Jioes 46,47 .48.48.30.51.32

')
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8 OF THE CONTRACTORS CAZuALTY &40 SURETY COMPANY

Page 354
Lounterparty for Deriv

NONE

VB InTruments

Page 54



ORUAL STATEMENT FOR THE YEAR 1538 07 ~-2 ZINTRACTORS CASUALTY AND SURET

T LOnTRALTORS CAS SURETY CTMPANY
SCHEDULE DM
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ANNUAL T7avzdenT

FOR THE YEAR 1388 GF Tr2 [ILTRACTORS CASUALTY AND SUI

SCHEDULE E - PART 1

STV
ST

CAPRNY

- CASH

z ro
;
1
i
lenository | i Aot
| 0 iptersst
—  Rate | eceweq dur
are

AUt of

i

“aen Depos) tar ies
SB TARNATTER Dk

fideinty i
99999 AL Goen Depositaries

Lucatien evental infer-alion | ¢ ?c.‘ Interese( caar L3i3nce
..... Y 10R e o 4
SR :, 202
225,451

PP OMBGIC L 35,451
W TR o 5]
TOTALS OF DEPOSITORY BALANCES ON THE LAST UAY OF ZACH MONTH QURING FHE CURRENT YEAR
S daosary R TR O Bty 38,519 1. Dctaber . 8,377
2, Feﬁrugv. A LML n:;,u..., . CHRST oo 159,876 (11, Bovenser A . ILE
Iharch T SLAT [ 6, me L Clemtesper o L. 30,160 |12, Decemter ... | 423,451 {
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AHNUAL STATEMENT 777 708 YEAR 1G98 OF

SCHEDULE F - PART

fRSiatement ¢ Yalgnia Thoat

~ AnvernapTANg *
bl '\,u.wRP«,mr\S -

24D SURETY COMPaNY

Toodgent iy Moy lrazit Yor deinsurance

| i ,
i
' 45 Repurted festata-ent
et of Cedad) | adjustzents
L. Lesh ano investea assels (Line 8t ; 963,361
H H
i.Agenis’ nzignces or uncolbected premwcs (Line L ... W7.4%8
I funds neid v or cepasiied with reinserad covpanres riine 00 . ... .
4. Rewnsurance recoveradle on loss and loss aojustzent svpense pavments {Line 10 . .. ... PR T £ % ¢ RS I T
|
5. dther sssets dlines 12 ang 1 trougn 2L} L Lgg7t
“ ]
6. Het hreunt recaveranle fra2 PRMISWTOTS ... .o el
Fooofmmels dline 221 e £ 954,518 55,30
i
LUBILITIES {Pege &3
i
3. Losses and ivss aojustment expenses (Lines | Ursues 1) ... c BIIBRS L
|
3 Taxes, expanses, and other ebbigations tLines 3 hrosom &) .
i, tnearned premiuns €LARR 91 ..o e 69,888 §.. ... 55,688
{1, Bividends declares and wnpaid (Line 10V ..
12 Funds bheld by cocpany under rewsuRaRCe treaties Lte 11
13, Anounts vitheld or cetained by wespany for accsunt of GLRers ALME 12Y e e U S H
14, Frouisien fer reinsurance lne MY T PP PP SPRUE PO e 15,080 0 . B PO ERp
15, Mher frapriities ibines 1S theowgh 22) . ... e e, 89723 | [ R
H
]
6. Total Lianilities (Lire 23) ... ... e T e L1523
. Swrolus as regaras poiicyhelders ilise IN) L i1y Lol
B TR LIme ) co BESISIS | R
IOIE: s the restaterent of his extidrt the resuil of srossing p balances ceded to affiiiates uncer 130 vertent reinsurance or pooiing arraagements? fas oy e L

14 yes, quve full explanation:
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Page 66

Sgn. o - sn, L oacoident ang meaith Sxninic - cacT

NONE
... Page o7

Sor. v - gl @oiztident zng mealth faminiT - irt
;U&E

Seo. - - 2L D oszeident ang Health Exhinit - fsrT
NOWE

Crm - “n

Soh. - St 2 Accident and Health gxphinit - -arg 4
NONE

Page 68
© PO Heaitn Claims
NONE

fanmc R .6’ BB
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

3200

smirian

Prenites Lerned
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- I - Tolal et | {la
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R 1
! !
Tl (
1 {
! H
H
¥
1
X
......... 1
.................. 4
1085 & Loss Cooense Fercentage | Honstabestar | i) ) Het Balance Sheey
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I H ‘ i i 1
a A . | L x ki [ Cointer-Camary {3 ¥
i i Puating
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1
Lo EX [ R 1941 [ ; L5 5 S TS SR, EL e
|
H
|
[
{..
!
[

1

Hote: Parts 2 ana 4 are gross of ali discuntung, snchuding tabuber discownting, Part | 13 gross 0f oniv ronanslar Giscmnning, which s reported tn [slors 13 wo 3 of Part L
The taar discamt, if &, 15 reportad in the Betes to Finencial Statenents wbich vill reconctie Part 3 with Parts 2 and 4,
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SCHEDULE P - PART 2 - SUMMARY
i ACORRED LOSSES AKD MLDCALES DGENSES 3T YEAR EXD (3300 SHITIED) PN
¥agrs 1n dhich) i : § ; | g 3 3 10 il 12 ]
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SCHEDULE P - PART 3 - SUMMARY
1 CURBLATIVE PALY LBSSES 44D ALLOCATED EXPENSES 47 YEAR EHD (3030 O3ITTED) u 1
Years m ihicn : 3 1 5 b 7 R o low Sober of ! Yesher of
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SCHEDULE P - PART 4 - SUMMARY
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Losses dere i / i X
incurrag ] 1958 i ) 191 | 1692 . om | 1984 1995 | 158 | e 18
LoPrier ‘ ............ -
M8 1 ............... !
1. 1990 1iy e
LU 111 | L S ‘
5. 1902 ety 1ot s: b
b, 1993 . 1i1 1 1 1oy 11y | 1
WM 51 1y 11y 1ry 11y
81 %! ‘ 1Ly 1y $iy (RE
L P 11y 11t 1t (K K1 1y k73 4§ i
61897 101 1y Pit SE T I 11t RS T B W
4. 1w NEEREE ity iy S AT R NS 111 TS T I .




SMNUAL STATIMENT 7T THCD vIiR 1908 OF THE CINTRACTORS TASUALTY AND SURETY LOMPANY

Page 71
3Cn. 8- PL. i~ HOmeQwrers/FarTouners

NONE
noer Ayt LCiziiity/Menoical

o Page 73 .
Sen. s - PrL 0 Commercial AutosTruck Jiniiity/Medical
NONE

Page 74

Sch, P - Pt. 1D Workers' CZompensition
HONE

uuuuuu

Page 75

Sch. P - Pr, 1E Commercial Muitipie Pertl
NONE

Page 76

Sch. 7 - PL. LIF Sn. 1 Medica! Malpractice - Jccurrence
NONE

Page 77

Sch. . IF Sn. 2 Medical Malpractice - Claims Made

i
el
F

Page 78 B
Sch. P - Pt 1G Special Liability
NONE

Sch, P . 1H Sn. 1 OE%er Liability - Dccurrence

e 80 ,
Sch, - PLL M Sn. 2 Dt er ;1135111L1 Claims Made

Page 81
Sch. P . 10 Special ProperTy
NONE

ge 82
uto Prvsical Demage
NONE -

Pages 71,72,73.74.7%,76.77,78,78,80.81.82
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Page 84 o
Sch. F - Pr. il Other - locidoins reoit, scoicent & Heaith!
JCNE
Sch
Sch. 7
Sch, P -
Sch. P - Pi, i7 Reinsursnce C
NONE
Page 89
Sch. P - Pt. 1R Sn. L Products iiability - Occurrence
NONE
Page 90 ) ,
Sch. P - Pt. IR Sn. 2 Products iizbility - (laims Made
NONE
Page 91
Sch. P - Pt. 1S Financia! Guaranty/Mortgage Guaranty
NOWE
Page 92
Sch. P - Pt. 24 Homeowners/Farmowners
NONE

Sch. P - P, 2B Private Passenger Auto/Truck Liability/Medical

seh. P - P, 2C Commercial Auto/Truck Liability/Medicai

NONE

Sch. P - Pt. 20 Workers'

Compensation
NONE

Sch. P - Pt. 28 Commercizi Muitiple Peril
HONE

GF T=T TINTAACTORS CASUALTY AND SURETY

nouaany

Paues B4.8%,B6.87,38,89,90,91.62
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Page 93

Sen. to- TnL 25 SmL b oMedrcal Miloragiios - odoourrence
NONE

Son, o Uo7 Sp, 2 Medigat Mpinraguicz - Tlaims Made
HONE

ch. = - Pt. ZH Sn. L Jther Uiabitity - Jccurrence

w2
o
=
3
o
or
2
i g
[l
=
™o
[
[
s
11
3
I
€
[
ot
-l
s

Claims Made

Page 92
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SCHEDULE P - PART 21 - SPECIAL PROPERTY (FIRE,
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SHHUAL STATEMENT FOR THE Y8R 1338 OF 7HI CONTRACTORS CASUALTY =0 SUZETY COpANY
10 YEAR BREAKOUT FOR
SCHEDULE P - PART 20 - SPECTAL PROPERTY (FIRE, ALLIED LINES, DILAND MARTHE,
ARTRIUAKE ., TURGLARY. AHD THEFT)

- 2o not submit to NAICY
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12, otals { !

10 YEAR BREAKOUT FOR
SCHEDULE 7 - PART 2J - AUTO PHYSICAL DAMAGE
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£, IS S0 TN T 0 O R 6 4 A R
. 0 orrx oyiroboxsro ) OTEn
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19 YEAR BREAKOUT FOR
SCHEDULE 2 - PART 24 - FIDELITY, SURETY
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17, Tatals

10 YEAR BREAKOUT FOR
SCHEDULE P - PART 2L - TTHER {INCLUDING CREDIT, ACCIDENT ~ND HEALTH)
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Sch, B e Ru reurange I
Seh. 7 - =u. £F Ze‘nsurance ©
NONE

Sch, P - PE. 2R 3. c _iapility - Occurrence

HONE

Sch, P - PL. 2R Sn. 2 Proaucts viability - Claims Made
NONE

Sch. P - Pt. 25 Financial Suaranty/Mortgage Guaranty
NONE

Page 97
Sch. P - PT. 34 Homegwners/Farmowners

1

Sch, P - Pt 3B Private ?assegqer Auto Liapitity/Medical
HON

Sch, P - pr, 30 Commercial Auto/Truck Lizbility/Medical
NQ

Sch. P - PL. D Worrers' lompensation
NONE

Sch, P - Pt. 3 fommerci:zl Multinie Peril
SONE -

‘ Page 98
Sch. P - Pt, 3F Sn. I Medics! “a2lpractice - Occurrence
HONE

(¥l
L]
Ty

P - BELOGF S, 7 dedic: caipractice - Slaims Made
NONE

Sch, P - Pr. 3G Speciad Lisbility
NOME

Sch. P 4Pt 3H Sn. 1 Other uiability - Occurrence

Sch. P - Pt 3H Sn. 2 Otner _iability - Cleims Made
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~ANUAL STATEMENT FOR THE YI2R (558 07 TwI IDNTRACTICES CADUALTY AND SURZTY CTMPANY

. age 100
Lo 2n T AeinsurEcoe A
HONE
Sch. P - Br, ZIZ - Jecurrence

Sch. P - Pt, 22 S, 7 Proguet Liapility - Claims Made
NONE

Sch. P - Pt. 35 Fimangial Guaranty/Mortgage Guaranty

NOK

‘ Page 102
Seh, 5 - 2, L Homegwners/rarmowners
HONE

Sch. ? - Pt. 48 Private PasEenger Auto Liability/Medicad
NONE

Sch. P - Pt. 40 Commercial auto/Truck Liability/Medical
NONE

Sch, 2 - Pr, 4D Workers' Compensation

NONE
Sch. B - 2z, 4% Commercial Multiple Perdd
HONE )

. . ... Page 103
Sch, P - P, 27 Sn, 1 “Megics! Matpractice - Occurrence
HOKE

Sch, P - PL. 2F 3n. 2 Mediczt Maloractice - Claims Made

NONE

Sch. = - pr, 4G Special Liahility
NONE

Seh. P - Pt. 44 Sn. 1 Dtheg Liability - Occurrence
H

Sch, P - Pr, &H Sp. 2 Other Liability - Claims Made
0

Paaey 100,101,102.102



SHNUAL STATEMENT FOR THE YEAR 1538 §F 751 ZINTRACTORS CASUALTY AhD SURETY “ITHPANY

SCHEDULE P - PART 4 - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,
BURGLARY AND THEFT)

[EE 1 ki
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ANNUAL 74T

SCHEDULE = - =237 41

R etatalel

TORS CASUALTY AND SU
EAR BREAKOUT FOR

- TPECIAL PROPERTY (FIRE, ~_oIED LINES,
CARTHOUAKE . ZURGLARY AND T-2573
[for o innouse use only -

YEAR 1998 OF TRE CINTRA
10

T TTUAANY

INLAND MARTHE,

Zo not suzmit Lo NALD)

TYRERSES AT VEAR KD 1080 GRITIED
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-3ry 1n which 2 ! : ! 3 i i l :
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~ANUAL STATEMENT =735 7-% vZiR (288 QF THE

GALTY AND SURETY COMPANY

Page 105
Fo- BE TN Reinsurance -

NONE

(X

[

oy
T

[V}
%]
3
L
t
¥

t. A0 Reinsurance -

HONE

[ves

o, 5 - 2t 4P Reipsurance o
NOME

Page 106
. 4R Sn. 1 Products Liability -
HONE

seh, - -

3
oF

N g
ZTUrrence

Sch. P - Pt 4R Sn, 7 Products iiability - £laims Made
NONE

Sch. 7 - Pt, 45 Financial Guaranty/Mortgage Guaranty
NONE

Page 107

Sch. 2 - Pt. SA Sn. 1 Homeownars/Farmowners
NONE

Sch. P - Pt. GA Sn. 2 Howeowners/Farmowners
* NONE

S5ch. P - Pt. SA Sn. 3 Howeowners/Farmowners
NONE

Page 108

Sch. 2 - #x. 3 Privateé Passenger Autc iLiability/Medical
NONE

pe)
!
]
5
<

Sn.

S¢ch. P - =20 58 Sn. Z Private Pgssenger Auto Liadiiity/Medical
NONE

Sch, P - 21, 38 Sn. 3 Private Passenger Auto uiaoiiity/Medica)
NONE

. L Page 109 o -
Sch. P - 510 =0 Sn. i Zommercial auto/Truck wiabilitysMedical
NONE

Schy P - B2 50 Sn, 2 Commercial Auto/Truck Liability/Medical

Sch. P - PLLOEC S

a2

Commarcial Auto/Truck Liability/Medical

i

fages 105,106,107.108.109



SUAL STATEMENT FOR THE YERR 1335 07 7-I TDUTRACTORS CASUALTY &0 SURETY TUMPANY
_ ) Page 110 _
Sch, P - =1 T vorxers' Compensation
ONE
Sgh. 8- Pt oIl I-. Ldorkers’ COTDENSation

Sgn. P o- S fT oL Ioyorxers’ Compensaticn
W0

Sch. P - 8z, 37 &r Tommercial Multiple Perdd
ONE
Sch, # - 1, 3% Sn. 2 Lommercial Multipie Perid
HONE
Sch., P - Pr. 8% Sp. 3 Commercial Multipie Perid
SONE
) nge 112
Sch, # - Pt EF S5n aaical Maloractice - dcourrence
“{ONE
Sch, P - Pt. 5F Sn. 2~ Medical Malpractice - Occurrence

HOKE

Sch. P - Pt. &7 $a. 34 Medical Malpractice - Occurrence
HONE

Page 113

Sch, P - PL, BF 80, 12 ?nawcag Matpractice - Clatms Made
|1{Wt

Sch., P - PL. 8F In. ZE Memica] Malpractice - Claims Mage
“ONE : ’

Sch. P - Pt, 5F Sn. I3 Meoical Malpractice - {iaims Made

‘IONE

Page 114

Sch. P - Pt. 2= Sp. 127 0ther Liabitity - Occurrance

HONE
Sch, P - Pt. %K Sn. 24 Other Liadility - Occurrence
HONE

Sch. P - Pt. S5 Sn. 3A Other Liability - Occurrence
HONE,




Sen. Po- PLLoIH
Sch, F - FEL Enm
Sch, F - Py, EH

Sch. P - PL, 2R

Sch. P - Pr. 5R

Sch. P - Pt. 5R

Sch. P - Pt. SR

Sch. P - PL. 6C Sn.

Sen. @ - PR oBC Sn,

HS

WOTORS CASUALTY AND SURETY MRy

. 1% Dgrer fapility - Claims Made

Tity - Dlaims Mace

itity - Claims Made

S8 o7 TET IInTRACT
Page 115
n 2 {rrer
(OME
n. 25 Girer and
TONE
r. 33 Other _Tabi
{ONE
Page 116

. 1A Frogucts Liability - Cccurrence

HONE

74 Proqucts biability - Occurrence

3A Progucts Liability - Occurrence

. iR Progucts Liaghility - Claims Made

S,

HONE
Sn.

NONE

Page 117

Sn

HONE
S,
St

p—

Z

Sch. P - PLL

Page 118

75 Progucts Liability - Claims Made
3

38 Products Liapility - Claims Made

Commeriial Auto/Truck Liability/Medical
NONE

Tammercia’ Auto/Truck Liabi]ﬁiy/Medicai

HONE

. BD Sn. I workers’

HONE

8D Sn. £ uorkers’

NONE

Page 119

Compensation

Compensation

Seir, P - Pp. BE Sn. 1 Commercial Multiple Peril

NONE

Sch, P - 8t 6F Sn. 2 Commercial Multiple Peri’
NONE

Scp. P o- PE. AH Sn, 1A Other Liabiiity - Gecurrence

NONE

Sch., P - PL. GH Sn. 24 Dther Liability - Occurrence
: NONE

Pages 115.11£.117.118

119



DOTHI YEAR 1GGR OF THE CONTRACTCRS CALUALTY AND SURETY COMPANY

o _ Pa%e 120 B
fon. T - 20, 6A Sp 13 Dther Jtipility - Laims Made
NONE
I 2 - B, ER Sn. 23 Otrer finfiive - DTiims Mace
HONE
Sen, B - BLL o4M Sn. L oInternationa:
NOWE
Sch. P - Pt. &M Sn, Z Internatignal
NONE
Pa%e 121
Sch. P - Pt. &R Sn. 1 Reinsurance A
RONE
Sch. P - Pt. 6N Sn, 2 Reinsurance A
HONE
Sch. P - 7t &0 Sn, 1 Reinsurance 8
NONE
Sch. P - Pt, 80 Sn, 2 feinsurance B
NONE
A Page 122
Sch. 7 - PL. 6R Sn. 1A PPoducts iiability - Cccurrence
NONE

Sch. 7 - Pt. 6R Sn. 2A Products Lizbility - Dccurrence
MONE

Sgh, = - Pt BR Sn. LB Products niability - Claims Made
HOKE '

Seh. - PR GR Sn. 2B Products Liabitity - Dlaims Made
NONE

Pages 120,121,122



~riUAL

STATEMENT FOR THZ YLAR

133 GF THT CONTRACTORS CASUALTY

AND SURETY COMPANY

SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

CIOGD CMLTTIOY

SECTION &

! ‘ : : ! : 5 7 j
sl Losses :
330 et | H
xpenses 255 Preniyes Las '

“rtal ket aan dn SESILIVE ; 1Lten dn Sensitive

28525 Ars 258 E Hal et s I
Lopnses SEnsitive Jercentage ety Sansitive Percentane
Schedule # - Part 1 nedna Tantracts of fofal aritten Centracts of Total

L. ForzownerssTartownecs ...

. lommeretad hutesTruck Liabdbityitledicat
Gekers” (ozpensarios
i lezzercral Moltipie Borit
. fedical Malpractice - forarrencs
. tedical Nalpractice - Clains - sade
. Spmexed Liabttity . ... -
. (ther Liabiiity - Occurrence |
i, Other Liabiiities - Clains -
. Spattal Praperty ..
. Auto Physical Damage
13, Fidebity/Surety ..
COther ...l
. international |

madﬁ

E=)

Frivate Pascenger Auls saabll!tw fedical, .

16. Reinsurance 4 -

|
|
1
i
114
|
i

Munornuurtmna& hssuzed

Sroperty | ! i . |
I7. fewmsurance § - ?éanorognr*wnal Assumed. s ; m o : n ; 24 344
Liabtiiy .oy | | | |
i8. Reirsurance ( - Hongragoritonal Assunee ; ‘ :
| Finential Lines .o |
{19, Products Liabtiity - Gecorrence .
i 2. Progucts Liability - Clains - gade . ‘
| 21, Financial Guaraney/fiortgate fuaranty ...
! B Tat3ls e
SECTION 2
! ! TKURRED 105525 m ALLOVATED TYPENSES REPORTED AT YEAR ENG {3000 0% HT‘J]
Tedrs i frich T
Poticies dere 2 \ i ; 4 5 ; § ] 7 ‘ H
issued 1 j | | ; |
198% 1990 L 582 L I ool ; 3
i % H
Lofriar . b ‘ ‘l ‘
7. 198 . L g
3 Al A |
T ‘ 4
5 199 | ‘ ‘
b, 1891 .
7. 193
8. 1998 }
§. 1996 :
i, 1597 ) i
i 1968, 13X | XX ox at it |
SECTION 3
1 [ QLK A0 WICUEEED BT KT AEPGRTED AESERVES FOR LOSSES AND ALLACATED EXPENSES A7 VEAR KD (5200 OMETTED:
1ars 10 Hhich T - - - I T H T N T "
Pulbcies dere I B 1 1 i 4 B | § ! 7 i H 8 ‘ 10 i i
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T

HTOCOHTRACTCES CASUALTY AND SURETY TIMPANY

Page 124
.4 Het Earpeg Premiums ReporIss

HONE -

Paage 124



AHNUAL DTATEMENT FOR THE YEAR 1898 OF "2 ZINTRA

ZTE W

CTCRS

~

CmOUALTY AND SURETY CO4PANY

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

LS000 Zmrvron:

N B ! § ]
; ]
i i 58 i
fo Talah e sersitiue it
L5585 ano 3 ‘otal ket i
£xpenses Percentane Pramis Sercentage
; iiedule P - e Urpats ot fotsd . teitten wi Total
|

i, Hosemwnerssferzouners U
1. Prvate Passenger ato L1ad, /neg
3. Comsercaed Auto/fruck Liab. /hedical
4. Horkers' (avpemsation ...,

%, Lemeroial fultinie deril
&, fleqicat Radpracuice - dccurrence
!

4

g

.

. Tedical faloractice - (laing-zate ..

. Spectal Uiabliity .

. Other Utanility - Tecorrence

i, Bther Liahiiities - (lains-race
11, Special Property

12, Ahuts Physical Dazage
15, Fidetity/Surety
1. Dher ...
15. Internaticnal |

16, Aeinsyrance & - Moaproportional Assis
17, Retnsurance 3 - Konorosartionai Assumed Liability ... .
18, Rewnsurance { - Hongropartianai Assured Financial Lines

19, Products LisbElity - fceurrencs .
3G, Products Lisbility - Claims -

froperty

e

21, Financrat Suaranty/fortoage Guarsety

%
H
i

SECTiON 2

1 i TRCHRRED LOGSES AND ACLORATED CYPERSES AEPGATED AT YEAR ERD {5000 QRETTED)
Years in dhich | ? i } i " g : 5 i i \ 3 | 3 ! " % it
beitcies Were | : i
tssued 1‘ 1949 1998 1%9% 1992 i 1553 1964 i 1995 1354 1 R ' 1948
L !
1 R AR T N
4. . } 14 N
4 o 1 e
;. L om } .
i o w
. i ‘ o
g, 114 .
1. 1997 m g
15, 1958 444
SECTION 3
! ; ALK AKD TNCHERED BUY 5DT REPORTTD ALSERYES #GF LASSES AR0 ALLBCATED CXPENSES AT YOAR [AB {3GH0 dniiTER)
Years in Bhich i H 3 i 4 ! g 8 7 i 8 3 \‘ i i
Peiicias iere i | ! o
issueg : 1988 1890 1851 1897 1993 1954 . 1985 18% 7 1998

Prier ...
198% ...

1.
2
1
4,
5
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B,
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ANNUAL STATEMENT =7%
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e
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Page 126

t Eirneg Premiums Reporisc at Year

rye Tor Premium AGIUSTMENTS

oW
=1t
[na]

.6 Incurrea Adjustasle Commissions

HONE

. 7B Sn. 7 Reserves for Commission Adjustments

NONE

in

FOTRE CONTRACTORS TASUALTY &NO SURETY COMP

ng

ANY

Page 126



SCHEDULE P INTERROGATORIES

LrTpgnatien of 2stess slatutery reserves oper sialevent

3. Auta L Wy {private passender and cozzercidi
B et o i Mg g U SRS 3|
CRC LIty ang Praducts Lighiiily
..... B 58 i
A
............ L GHS e okd 1596 8 . RO Ry
T, Acrkers LlTpEmsation )
RS 1 s BooamEs ... .0

&, Lregit

¢ A1E Lines Tatal (Report here and Page 1)

7. what 15 e extended loss and expense reserve - direct ang assuzed - ‘ar the foiloving classes? An example of an extended loss ana expense
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ANNUAL STETEMENT 777 THE YEAR 1998 OF TRE CONTRACTORS T-SUALTY AND SURETY (OMPANY
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ENUAL STATEMENT £12 TRE YI:AR 1S58 OF THE CONTRACTORS CASUALTY =70 SURETY COMPANY
SUPPLEME‘:\’TAL EXHIBITS AND SCHEDULES
INTERROGATORIES
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AHNUAL STATEMENT FOR THE YIAR =SS COWTRACTCRS CASUALTY AND SURETY CI¥PaNY
SUPPLEMENTAL EXHIBITS AND SCHEDULES
INTERROGATORIES (continued)
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SHHUAL TTATEMENT FOR THE vEAR 1098 0F THE [ONTRACTCAS LASUALTY AND SURETY TINPAN

SUPPLEMENTAL EXHIBITS AND SCHEDULES
INTERROGATORIES (continued)
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CONTRACTORS CASUALTY INSURANCE COMPANY IN LIQUIDATION

Total Assets

s 984,930

STATEMENT OF ASSETS
Mar. 31, 2011 Oct. 4, 1999
Vnrestricted Assets
Cash-Unrestricted 5 766,027 115,349
Short-Term Investments - 511,571
Bonds, Preferred Stocks, and Coemmon Stocks - -

Totat Cash and Tovested Assets g 766,027 3 626,911
Irvestment in Subsidiary - -
Other Invested Assets - .
Reinsurance Recoverables on Paid Losses and LAE 569,560 281,015

Less: Allowance for Uncollectible Reinsurance Recoverable (869,560) -

Net Reinsurance Recoverable on Paid Losses and LAE - 281,015

Reinsurance Recoverables on Unpaid Losses and Unpaid LAE 763,201 5,694,707
Less: Alowance for Uncolleetible Reinsurance Recoverabie  § 763,201 -

Net Reinsuranee Recoverable on Unpaid Losses and LAE - 3,694,707
Receivable from Affiliztes 6,000 -
Acecrued Investment Income - .
Oiher Assets - 263,600

Total Unrestricted Assets 826,627 6,866,233

Restricted Assets:
Restricted - Statutory Deposits in This or Other States - -
Resiricted - Other 158,903 871,656
Total Restricted Assets 158,903 871,656

§ 7,737,889




CONTRACTORS CASUALTY INSURANCE COMPANY IN LIQUIDATION

STATEMENT OF LIABILITIES

Secured Claims
Class [ - Administrative Claims:

Class I] ~ Claims and Related Costs:
Guaranty Fund Claims:
Allgwad Claims:
Administrative Claims Expenses
Loss Adjustment Expenses (LAE)
Eoss Claims
Unearned abd Advance Premiom Claims
Taotal Allowed Claims
Less Advanee Dividends

Tatal stlowed Claims

Non - Allowed Claims:

Administrative Claims Expenses

Loss Adjustment Expenses {LAK)

Loss Ciaim Reserves

Unearned and Advance Premium Claims

Total Nop-Altowed Claims
Total Guaranfy Fund Claims:

Creditor Claims;

Alowed Claims:

Loss Claims

nearned znd Advance Preminm Claims
Total Allowed Claims

Less Dividends

Total Allowed Clains

Non - Allowed Claims:

Loss Claims Reserves

Unearned ang Advance Premium Claims
Loss Adjustment Expenses (LAR)

Total Non-Atlowed Claims

‘Total Creditor Claims

BNR
Tetal Class 11 Claims and Related Costs:

{kass [ - Federat Government Ciaims:
Atlowed Claims;
Less: Dividends
Total Allowed Claims
Ngn - Allowed Claims
Total Chass {1 Claims

Class 1V - Employee Claims:
Allowed Claims:
{ess: Dividends
Totai Alowed Claims
Non » Allewed Claims
Total Class IV Claims

Mar. 31, 2013
§ 158,563

389,345

$ 843,244 -
4,292,275 -
_— 3478 - -
5,138,595 ;

5,138,598 -

139,246 -
134,899 -
348,000 § 8,117,075

1,422,148 § 8,117,075

6,560,740

39,116 -

39,116 .

5 39,116 -

39,110

5 6,599,856

Oct. 84, 199

§ 871,656
26,425
8,117,075

$ BIITATS




CONTRACTORS CASUALTY INSURANCE COMPANY IN LIQUIDATION
STATEMENT OF LIABILITIES (Continued)

Class V - State and Local Government Claims:
Altowed Claims:
Less: Dividends
Total Allowed Claims
Non - Allowed Claims
Totat Class V Claims

Class VE - Genersl Creditors:
Aliowed General Unsecured Creditor Claims (Other than
Reinsurance Related)
Less: Dividends
Totai Allowed Claims
Non Allowed General Unsecured Creditor Claims (Other than
Reinsurance Relafed)

Total General Unsecured Creditor Claims {Other than
Reinsarance Related)

Reinsurance Rejated Unsecured Claims

Less: Dividends

‘Total Reinsarance Rejated Unsecured Clafms
Total Class VI Claims

Class VIT - Late Filed Claims:

Aliowed Claims:

Less: Dividends

Total Allowed Claims

Non = Allowed Claims

Tosut Class VII Claims
Class VIH - Section 1307 (Sharcholder) Loans:

Altowed Claims:

Less: Dividends

Total Allowed Claims

Non - Allowesd Claims

Total Class VII Claims
Class IX - Share Hotder Claims:

Allowed Claims:

Less: Dividends

Total Allowed Claims

Non - Aliowed Claimsz

Totat Class IX Claims

Other Liabilities

Tota} Liabitities
TOTAL DEFICIT

5 7,941

478,472
4718072

451,630

455,630

Mar. 31, 2011

5 7,941
b 1,316,230
§ 1,316,230
929,702
60,000

8,145,747

5 (7.160.817

Oct. 04, 1999

5 51,316,230

10,331,386

§ (2593497




CONTRACTORS CASUALTY COMPANY IN LIQUIDATION
STATEMENT OF CHANGES TN CASH AND INVESTED ASSETS
FOR THE PERIOD FROM OCTOBER (4, 1999 TO MARCH 31, 2011

Inception to

MAR. 31, 2011
Receipts Tavestment Income 329,860
Reinsurance Recovered 1,551,673
Premiums and Commissions : 33,319
Salvage and Subrogution 486,820
Sale of Equipment 7,540
Released from Colatteral _ 4,159
Expense Retmb Receipts from New York Security Funds 795,921
Miscellaneous 11,669
Total Receipts 3,260,901
Disbursements
Deposit with Central Disbursement Account 30,800
Loss Adjustment Expenses 166,355
Salvage and Subrogation fees 933
Salaries 1,653,378
Empleyee Relations & Welfare 472,757
Rent and Reiated Expenses 344,331
Professional Fees 268,201
General and Administrative Expenses 132,488
Other Miscellaneous Expenses 33,232
Total Disbursements 3,121,785
Net Increase {Decrease) in Cash and Invested Assets 139,116
BEGINNING CASH AND INVESTED ASSETS - OCTOBER 04, 199¢ 626,911

Unrealized Gain on Investments .

ENDING CASH AND INVESTED ASSETS - MARCH 31, 2011 § 766,027




EXHIBIT D



"
At 1AS Part 27 of the Supreme Court of the State of
New York, County of New York, at the
Courthouse, 60 Cenire Strect, New York, New
York, on the 18 day of CrArer— . 2000.

PRESENT:

HON. IRA GAMMERMAN

JUSTICE,
T ——— X Index No.: 402553/99
In the Matter o! ORDER APPROVING THE
PROCEDURE FOR JUDICIAL
the Liquidation of REVIEW OF THE LIQUIDATOR’S

ADJUDICATION OF CLAIMS

CONTRACTORS CASUALTY AND SURETY
COMPANY

e X

RICHARD S. KARPIN, Assistant Special Deputy Superintendent and Agent of NEIL D.
LEVIN, Superintendent of Insurance of the State of New York as Liquidator of
CONTRACTORS CASUALTY AND SURETY COMPANY (the “Liguidator™), having moved
this Court for approval of a Iiarocedure {the "Procedure”) for judicial review of the Liquidator’s
adjudication of claims in this proceeding, and it appearing from the Petition that the Procedure
will best serve the interests of CONTRACTORS CASUALTY AND SURETY COMPANY
(“CCSC™), its creditors, al. other interested pcr‘sons and that it should be approved and |

implemented; F" L E D

IT IS HEREBY ORD¥FRED:
OCT 19 2000

I. The Procedure is aparoved. ,
) COUNTLY Culeoiprs QI
2. The Court finds that the Procedure is required fgg&gbngrﬁl;gr y administration of the

T

CCSC estate. The Procedure will enable the Liqu;dator to dispose of claims on an ongoing basis

while offering due process to all claimants who object to his recommendations.



The Procedure is as follows:

a)

b)

The Liquidator shall, on a periodic basis, prepare a list of claims that have
been examined in that period which sets forth the claimant's name, last
known addrezs, the claim number and the amount, if any, recommended
for allowance, a copy of which shali be filed with the clerk of New York

County.

The Liquidator shall serve each claimant with a “Notice of Determination”
for each claim on the list. Service shall be made by first class mail to the

claimant's last known address.

The Notice of Determination shall advise the claimant;

B

vi)

of the amount, if any, recommended for allowance by the
Liquidator; :

that, in the event that the amount recommended for allowance
is zero, the c¢laim is recommended for disallowance and the
reason therefore;

that 10 further action by the claimant is required if the
claim int accepts the Ligquidator’s recommendation;

that the ciaimant may object to the Notice of Determination
by serving a written objection on the Liquidator within

sixty "60) days of the date of service of the Notice of
Deternination and the last day for filing such objection;

that the Liguidator’s recommendation will be approved by
the Court and that the claimant’s right to share in distribution

of assets pro-rata will be fully and finally determined unless
the claimant objects as set forth therein;

in the event the claimant makes a timely objection, the
Liquidator will contact the claimant to attempt to resolve the
objection, or refer the objection to a referee appointed by the
court to hear disputed factual questions, or move, on notice,
for ar: order approving the Liquidator’s recommendation.



d}  The Liquid: s shall move, ex parte, no earlier than seventy-five days
after the dat» of the Notice of Determination for an order approving and
confimming the Liquidator’s adjudications of all claims for which no
objections are received.
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At 1AS Part%zof the Supreme Court of )O‘D
the State of New York, County of New
York, at the Courthouse, 60 Centre
Street, New York, New York on the

& dayof M/\,D_Wk‘ , 2000.

PRESENT: ]
R

HON. IRA GAMMERMAN o
Man 08 ol

TUSTICE.
COUNTY CLERK'S GFFICE
— —X NEW YORK
In the Matter of Index No. 402553/99
the Liquidation of ORDER : 2 o
CONTRACTORS CASUALTY AND SURETY

COMPANY
-------- X

v g

Upon reading and filing the annexed petition of RICHARD S. KARPIN, Assistant
Special Deputy Superintendent and Agent in this proceeding of NEIL D. LEVIN,
Superintendent of Insurance of the State of New York, as Liquidator (“Liquidator”) of
CONTRACTORS CASUALTY AND COMPANY (*CC3C”) for an order appointing a Referee
to hear and report on the objections of claimants to the Liquidator’s disallowance of their
claims. |
NOW, on the motion of MARILYN L. LYTLE, attorney for NEIL D. LEVIN,
Sul;erinténdent of Insurance of the State of New York, as Liquidator of CCSC, it1s
ORDERED, that any and all claims and objections filed by claimants in the within
proceeding which have not been settled or compromised are referreci to! ju&%é, Ar M‘-Uﬂ
NAME: RN
\t Cant M Street
| New Morke , NY ooz
IRA GAMMERMAN



ADDRESS:
PHONE NO.

as Referee to hear and take evidence on the factual issues raised by the said objections and

report thereon with all convenient speed; and it is further

ORDERED, that the Referee shall be paid a fee based on an hourly rate of $125/hour
as an administrative expense of the estate; and it is further o

ORDERED, that the Referee appointed to hear and report on objections shall conduct
those hearings at the place of business of the Superintendent of Insurance, as Liguidator, namely
123 William Street, Borough of Manhattan, City, County anci State of New York: and it is
further

ORDERED that at least five (5) days before the objections to the disallowed claims
shall be brought on for a hearing by the Liquidator before the said Referee, a notice thereof, in
writing, setting forth the name of the claimant, the.day, hour and place of hearing, shall be sent
by mail by the Liquidator to the objectants at the objectants’ addresses as set forth in said
objections; and it is further |

ORDERED that the Referee hereinabove designated to hear and report to the Court;f; o
upon the objections filed herein, shall take evidence and report to the Court as to any and all

affirmative claims of the Superintendent of Insurance, as Liquidator, against such objectants to

the end that all claims directly against the Company, in Liquidation, may be adjudicated in this

proceeding; and it is further

ORDERED, that whenever it shall appear to the Superintendent of Insurance, as

Liquidator, upon satisfactory proof to him, that the claims on which the objections have been

- - Exhibita ‘ Exhibit B [ Cvhihis p A



ﬁicd to_his report sho&id be compromised, settled or adjusted, the Liquidator, on agreement
wuh Lhc ciaxmants,, may comprom:sc scttic or adjust said claims, and such settled claims shall
%«.;“' ot

be dccnwd conﬁrmcd as allowed as agreed upon without further order and without the necessity

~ of any report whatsoever on the part of the Liquidator or the Referee.
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Index No.: 402044/00
SUPREME COURT OF THE STATE OF NEW YORK COUNTY OF NEW YORK

In the Matter of
the Liquidation of

CONTRACTORS CASUALTY AND SURETY COMPANY.

ORDER TO SHOW CAUSE, VERIFIED PETITION AND INITIAL REPORT

JOHN PEARSON KELLY

Attorney for Superintendent of Financiai Services of the State of New York as Liguidator

Office and Post Office Address, Telephone

New York Liguidation Bureau
110 William Street
New York, NY 10038
(212) 341-6755
Fax (212) 608-3398

ATTORNEY CERTIFICATION

The undersigned, an attorney admitied to practice in the courts of New York State, certifies that, upon information, belief and
reasonable inquiry, the contentions in the sbove referenced document(s) arg not frivelous.

Dated:  October /3 | 2011
New York, New York

[ I NOTICE OF ENTRY
that the within is a (certified) true copy of a
duly entered in the office of the clerk of the within named court on the day of 20
[ INOTICE OF SETTLEMENT
that an order of which the within is a true copy will be presented for
settlement to the HON. one of the judges of the within named court, at

, 0nl 20 at
Dated:

Yours, etc.
JOHN PEARSON KELLY

Attorney for Superintendent of Financial Services
of the State of New York as Liquidator

Office and Post Office Address, Telephone
New York Liquidation Bureau
110 William Street

New York, NY 10038

(212) 341-6755

Fax (212) 608-3398



