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e eention s irE T of the:State. of New York, County of

ORIGINAL RETURN DATE——L—/—f :Nassau, at the courthouse located at’

T D"\' ¥ : 100 Supreme Court Diive, Mineola
o “ ~ New York, on the § . day o;’

Aggg;ggﬂ:‘ ,2020,

RELIEF

SUPREME COURT OF THE.STATE OF NEW YORK

COUNTY OF NASSAU

In the Matter-of IndexNo. 409 P48~ Doa
the Application of ~ ORDER TO SHOW CAUSE
Linda A. Lacewell, Superintendent of Financial v b 1 . Sher
Services of the State of New York, for an order.to.take ton. MB.& L

possession and liquidate the business and affairs of

ALLIANCE NATIONAL INSURANCE COMPANY,

Based. on the July 27, 2020 verified petition (“Verified Petition™) of Linda A. Lacewell,
Superintendent of Financial Services of the Staté of New York (“Superintendent”), the July 27,
2020 Affidavit of Assistant Chief Insurance Examiner Eileen Fox (the “Fox 'Aff.”), and the cxhibits-
attached: hereto, and it appearing that the relief soughit should be granted;

- NOW, on motion of Letitia James, Attomey General of the-State of New York, attoméy
Tor the Superintendent, and afier due deliberation having been had thereon;

LET Alliance National Insurance Company. (*ANIC") show cause before this ((,3:2 aé g:e
Courthouse located at 100 Sipreme Gourt Drive, Mineals, in the County of Nassau) State of New-
York, on the‘;zi.day<o£5'€"2! 2 “ba,( 2020, st———otetetk"—".m,; or as soon thereéafier as counsel
can be heard (“Retuin Date”), why an order substantially in the form of the order annexed as
Exhibit 1 to the Vérified Petition (ﬂx;c “Liquidation Order") should riot be' made; pursuant to Article

74 of the New York Insurance Law (“Insurance Law”); inter. alia: (1) placing ANIC into
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liquidation-urider Insurance Law Article 74; (2)-appointirig the Superi ntendent, and her successors
in office, as liquidalor of ANIC (the “Liquidator”);-(3) directing the Liguidator to-take possession-
of ANIC's.property and to liquidate ANIC s business and affairs; (4)-vesting title to:all of ANIC's.
property; contracts, and tights of action anid all of its tiooks and ecords, wherever located, in the.
Liquidator and her $uccessors; (5) penmitting the L'iqu_idator't_o deal with thé property and business.
of ANIC in ANIC’s name or.in the niame-of the Liquidator; (6) granting the injunctions provided
for in Jnsurance Law § 741 9’(fa'); permanently enjoining dnd restraining all persons and entities-
from wasting the asséts of ANIC, and permatiently enjoining and restraining all persons and
entities, except as authorized by the Liquidator; from transacting ANIC’s business or disposing:of
ANIC's property; (7) granting the injunctions provided for in Insurance Law: § 7419(b),
permanently enjoining.arid réstraining all persons and entities from interfering with the Liquidator
-or this proceeding, obtaining any preferences, judgments, attachments, or other liens; or making
any 'le\(yagajin_st ANIC, its-assets or any part thereof; and commencing or prosecyting any actions
or procéedings against thé Liqui’dator, ANIC, the New York:Liquidation Bureau, or their present
or formér employees,; altomeys or agerits, relating to this proceeding or the discharge of their duties
under Ihsurance Law Article.74 in retation thereto; (8) vésting all rights ih ANIC's contracts-and
agreements, however described, in the Liquidator and permitiing the. Liquidator to, in her
‘discretion, reject any contracts to which ANIC is a party, in which case ail..l'iab_ility under such.
contracts.or agreements sh'all'océ‘sc and be fixed as of the date:of rejection; (9) requiring that any
bank, savings.and lf;‘an association, other financial institution, or any other entity or person; that
"has on deposit o ‘in its possession, custody:or. control any of ANIC's funds, accounts (inclrding
escrow accourits) or assets shall immediately, upon the Liquidator’s réquest and direction: (2) tura.

over custody-and control of siich funds, accounts-or assets to the Liquidator; {(b) transfer title of
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such funds, accounts or assets 1o the Li,q'ui‘dato'r.;. (¢) change thename of such accounts {o-the name.
of the Liquidator; (d) fransfér funds from sich bank, savings and loan association-or other financial
institution; -and (e) take any other action reasonably necessary for the proper -conduct. of the
fiquidation proceeding; (10) requiring that all persons or entitics, including, without limitation,
Alliance Risk Management,: LLC, Alliance.Risk:Holdings, Inc.,-and UMICO Holdings,. Inc.,
havihg property, papers (including.attorney work product and documents held by attorneys) and/or
information; including, but not limited to, undeiwriting data, any reinsurance or other insurance
policies, claims filés (é!eét‘ro,ﬁic or.paper), software programs and/or barik records owned By,.
belonging to or relating to. ANIC, shall preserve such property .and/or information -ahd
imrisediately, upon the Liguidator’s request and direction, assign, transfer; turn over and deliver
such property and/or informétion to the Liquidator; (11).authorizing, pémitting and al lowirig the:
Liquidator to sell, assign-or transfer any-and all stocks, bonds, or othér.securities at the best price
reasonably obtainable atsuch times and upon such terms and CQndi_ﬁonS'a‘s, in her discretion, she
deems to be in the best initerest of the creditars of ANIC; and firther authorizing the Liquidator fo
.take such steps and to make and-execuie such agréements-and other papers as may be necessary fo
effect and carry out such sales, transfers, and assignments; withiout the further approval of ‘this-
Cqurt';'(}ﬁ) cancelling all existing insurance policics of ANIC at 1201 A.M, local time on the
earliest of 30 days from the entry of ani order-of liquidation of ANIC, 30 days:from the giving of
notice of'such cancellation, if such notice is.réquired by an insurance policy. of applicable law, or
upon (he date and time stated in the policy; (13). authorizing the Liquidator, pursuant to Insurance
Law Section 7405(f), 1o make “early access distributions™ of ANIC's assets to the guaranty-funds
in-other states that cover claims againsf ANIG policyholders (f‘Cuara‘nty Funds”) in accordance

with-siich statute and an agreement as-may be éntered into between the Liquidator and the-Guaranty

3 of 6



| NDEX NO. 607845/ 2020
NYSCEF DOC. NO 12 RECEI VED NYSCEF: 08/05/2020

Funds, and duthorizing and approving sﬁch agrecment;.(14) establishing the date (“Bar Date”) that
is six (6).months from the date of entry of the Liquidation Order s‘ou’ght‘“in this pétition as theé date.
by which all claims against ANIC.and all evidence supporting such claims must be submitted to
the Liquidator, and that-all clainis submitted afier the Bar Date are barred and discharged except
for the Liquidator’s claims for administrative expenses and claims submitted by the. Guardnty
Funds and the'New York Workers® COmp,i:nsaﬁon'S'ccurity' Fund (“WC€. Fuiid” and together with
‘Guaranty Funds, the “Seeurity Fuitds™} for reimbursement .of amounts paid on eligible claims
undetr ANIC policies;.(15) requiring that all claims against ANIC submitted forthe first time after
Ahe issuance.of the Liquidation Order, and all evidence:supporting such claims, be filed using the:
‘electronic portal for the submission of claims located on the website wwwinylbpoc.otg 'on ‘o
before the Bar Date; (16) authorizing the Liquidator, in her discrction, to refrain from adjudicating
claims of any class unless and until (&) she seasonably believes that adjudication of such claims.
would be in the best interests of The state or (b) it is likely that the ANIC estate will have sufficient
assets to pay claims of such class; (17) extending immuriity. to the Superintendent in her-capacity
as Liquidator of ANIC, her successors in office, the New York Liquidation Buréau and their agents
and employees, for-any cause-of action of any naml_"{:,a.gainst them, individually or jointly, for any
act :or omission when acting in good faith, in accordance-with the orders of this, Coun, or in the
performance of their dutics pursuant to Insurance Law- Article 74;-(18) declaring ANIC to be
insolvent purSudnt to Tnsurance Law § 7402(a); and (19) graxiting such ottier and further refief as
the Courl may deem proper and just;

AND, ‘sufficient -cause having been shown therefor, pursuant fo Insurance Law.
§ 7418(a)(1), letsérvice of a copy of this order to Show cause and its supporting papers-be made

by overnight delivery within three (3) days afier the signirig.of this Order to-Show. Cause upon
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(i) Alliance National Insurance Company, Attention: Johin David Grannemsn, at its statutory home
office located at 300 Garden City Plaza, Garden City, New: York. 11530; and (i) Alliance National
Insurance Company, Attention: John David Granneman', at its-main administrative offics located
at 370 Commierce Drive, Suite 101, Fort Wathington; PA, 19034; and-(iii) Linda S. Agnew,
ANIC’s attomney and director; at Harras Bloom & Archer LLP, 445 Broad Hollow Road, Suite
127, Melville, Néw York 11747;and by posting-on the internct web page maintained by-~1ﬁc New.
Yotk Liquidation Burcau at ﬁnpf//ww:nylb.org at)least 5.days prior to-the Retum Datey and such
serviée shall be deemed good and sufficient service; and it is heréby
ORDERED, that’ all -answering ‘papers and stipporting documentation {“Answering’

Papers™) be:served on the Superinterident so as:t6 be received at léast seven days prior-tothe Retum
Date; and that service on the Superintenderit shall be made by first class mail or overnight carvier
at the following -addresses:

.Office of the Attorney General

.200-01d Country Road, Suite 240

Mincola, NY 11501

Att'n: Valerie.Singleton-

with-a.copy to

New York Liquidation Bureau

180 Maiden Lane, LSth Floor

New York, New York 10038

Att'ni: General Counsel
and any such Answering Papers shall be.c-filed Wwith the Court on or before. the Retum Date; and.
it is further

ORDERED, that pursuant to Insurance Law § 7419(a), pending the:determinationi of this

gpplication, ANIC, its officers; directors, shareholders, mernibers, trustees, agents, servants,

employees, policyholders, attorneys, and managers; and dl] other persons, are hereby restrainied,
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except as authorized by the Superintendent, from transacting ANIC’s business or disposing of*

. ANIC’s'property, and all persons are réstrained from wasting any of ANIC’s assets; and it is further

ORDER ED, that pursuant to New York Insurance Law § 7419(b), pending a determination
on thi‘é,‘applicatibn, ANIC, its.officers, directors, shareholders, members, feustees, agents, servants;
employees, atforneys, and managers, and all otlice. persons are. hiereby restrained from obtaining
preferences, judgments, .aitachmeats or other: liens, or making any levy or commencing. or
prosecuting ‘any ‘actions or-proceedings against ‘ANIC orits assets, and all. actions or proceedings-

against ANIC are stayed.

Honorabie’Penise. L. Sher, ATSC
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