At a Special Term, Part I of the
Supreme Court of the State of
New Yor ., held in and for the
County of Kings, at the Court-
houee, Civic Center, in the
Rorough of Brooklyn, City and
State of New York, on the 3//1‘/
day of May, 1979.

PRESENT

[] . . . . [
HON.I—L,LL'ZJ/L- /j '2(7-1. \"")';._g~ Z‘i(‘,v

JUSTICE.

In the Matter of Index No. 1G402/137-
the Application of

ALBFRT E. LEWIS, Superintendent of

Insurance of the Stute of New York,

for an order to take posgession and

liquicate the iusiness of and disgolve  ORDER OF LIQUIDATION

CONSOLIDATED MUTUARL INSURANCE COMPANY

pPetitioner, ALBERT B, LEWIS. Superintendent of Insurance
of the State of New York, having moved this Court for an order
to také possession of the'property and to liguidate the
business and affairs and to discolve the corporate existence
Qf CONSOLIDATED MUTUAL INSURANCE CQMPANY, &nd such motion
having duly come on bafcre this Court on the 29th day of

May, 1979,




NOW, -upon reading and filing the order to show cause
nade on tle Z5th da§ of May, 1979 py Hon. MAXINE K. DUBERSTEIN,
one of the Justicees of the Supreme Coﬁrt of the State of New
York, and the petition of ALBERT B. LEWIS., Superintendent of
Insurance of the State of New York, verified the 25th day of -
May, 1373, and tke exhibité annexed thereto, with proof of due
service therecof, in support of éaid.motion, and 1t appearing to
my satisfaction that CONSOLIDATED MUTUAL INSURANCE COMPANY
was incorporated under the laws of the State of New York on
Octoler 24, 1227 anc licensed as a mutualicasualty insurer in

the State of New Yor' on Septenter 1, 1928; that its principal

office i{s located in the Count: oflxings;'city and State of

New YorK;‘that it is amenal.le to the Insurance Law of the State
of MNew York and particularly to Article XVI thercof, and upon
reading the order of rehabilitation entered in the New York
County Clerk'é office on the 13th day of Novemker, 1978,
Exhii it "A" annexed to the petition herein, and it appearing

to my satisfaction that further efforts to rehabilitate
CONSOLID;RTED MUTUAL INSURANCE COMPANY would be futile and that
the rehabilitation proceeding of the said corpora;ion should

pe terminated; that it is 1mpoasible to reinsure in whole or

in §art the e#igting policy obligations of CONSOLIDATED MUTUAL

INSURANCE COMPANY pursuant to the provisions of Séction




514 (Za)fliqnp;ance Law, and that the Liquidator ahould be
relieved of the requirement of said Section; that CONSOLIDATED
MUTUAL INSURAHNCE COMPANY is insolvent; that it is in such
condition that its further transaction of business would ke
hazardous to its policyholders, creditors or to the pullic;

~ that it is to the Lest interests of all persons concerned that '
this application should ke granted ané CONSOLIDATED MUTUAL
INSURANCE COMPANY should e liquidated under and pursuant to
Article XVI of the Insgrance Law; that it should-be dissolved
and its corporate charter annulled and forfeited; and petitioner
having appeared by HON. ROBERT ABRAMS, Attorney General of the
-8tate of New York, in support of said motion, and there being
no appearﬁhce in opposition thereto, and after due deliberation
having Leen had tﬁereon and upon filing the opinion of the

Court;

NOW, on motion of HON. ROBERT ABRAMS, Attorney General

of the state of New York, it is

ORDERED, that the petition of ALBERT B. LEWIS, Superin-
tmndent.of Insurance of the State of New Ybrk. be and the

same heresby is in all respects granted; and it io further

ORDERED, that CONSOLIDATED MUTUAL INSURANCE COMPANY be

and it hereby is adjudged to bs insolvent; and {t is furthor




ORDERED, that ALBERT B. LEWIS, Superintendent of In-
°sugance of‘t$e.State of New York,. and his successors in office
as Superintendents of Insurance of the Sﬁate of New York, be
and he is and threy are herelky appointed Liquidator of
CONSOLIDATED MUTUAL  INSURANCE COMPANY, and are he;eLy authorized
and directed forthwith to take pocsession of the property and
liguidate the business of CONSOLIDATED ﬁUTUAL'INSURANCﬁ COMPANY
undcr and pursuant to the provisions of Article XVI of the
Insurance Law of the State of New Ycrk and to deal with the
property and business of CONSOLIDATED MUTUAL INSURANCE COMPANY
in his or their nawmes as Superintendents of Insurance and he
is and they aré vested with title to all of theAproperty.
“contracts and rightsrof action of CCONSOLIDATED MUTUAL INSURRANCE
COMPANY, pursuant to Section 514 of the New York Insurance Lawj

and it is further

ORDERED, that formal notice of the making and entry of
this order be given by the Superintendent of Insurance, as
Liéuidator, by maii to all policyholderq,'creditorn and all
otﬁer persons having any unaatisfi;d claim or demand of any
charucter agzinat the corporation as disclosed by the books
vand recordc of the corporation in thé possession of the Superin-
tendent of Insurance, as Liguidator, at the last known addroas

of such persons as disclosed by said records &nd in such other



manner and form as he in his discfction may f£ind deﬂirﬂﬁle,
demandiné tﬁég‘all persons indehted £o CONSOLIDATED MUTUAL
INSURANCE COMPANY rendef accounts of their indebtedness and
pay any sumg due to the Superintendent of Insurance, as
Liquidator; and giving notice to p;euent proofs of claim with
the Superintendent of Insurance, as L;quidator, at a place
specified in such notice within twelve months frém the date of

)

-3y, 1980; and that such notice may contain such other rules,

the entry of this ordor and no later than the day of

-

L€

regulations and information as the Superintendent of XInsurance,
as Liquidator, may deen necessary for the purpose of ‘this
proceéding in fixing and determining all lawful and valid

claims and demands against the corporation; and it is further

ORDERED, that in the event one or more Insurance De-
partments and/or Guaranty Funds or Associationc of foreign
gtetos that have adopted the Uniform Inourers Liguidation Act
in which respondont was licensed to do business, desire to
give formal notice to poliéyholdera.and croditors in thoir re-
spactive states to present proofs of claim to theo rospoctive
Btnte Insurance Department or Guaranty Iund or nnooéiation,
the Superintondont of Insuranca, as Liquidator, may parnit tha
'giQinq‘of such notice s he in his discretion vay £ind do-

airabley and it 4is further




ORDEAXED; that the notice aforesaid be given by publi—
cation in the national editions of the New York Times and The
- ' l’.'
Journal of Commerce, commencing on or about the /C/-' day
of June, 19793, and thereafter once a weex for two successive

wecks; and it is further

ORDERED, that notice of liquidation be given to those
who may not otherwise receive notice, by publication of such

notice in one newspaper in each of the following cities:

Los Angeles and San Francisco, California;
hartfoxd, Conuecti&u;;
Miaini and Tallahassee, Florida;
lChicago, Illinois:
Bostbn, Massachusetts;
Newark. New Jersey:
Providence, Rhode Island;
and in the newopapers in other cities to be selected by the

Liquidator in his discretion, by publication of such notice

.once ‘a weaek for two succesgive weeks within the period allowed

for the filing of claims, the newspaper to be solectaed by the

Liquidator in his discretion; and it is further



ORDERED, that the notice hereinbefore prescribed is
sufficient notice to all persons intercsted in the assets of

CONSOT.IDATED MUTUAL INSURANCE COMPANY; and it is further

ORDERED, that all outstanding policy and other in-
surance obligations, excepting workers® compensution insurance,
of CONSOLIDI\'I"Eﬁ MUTUAL INSURANCE COMPANY t.erminate and ail
liability thercunder cease and be fixed as of 12:01 A.H.,
Eastern Daylight Savings Time, on the //[J: day of July,
1979, or prior thereto upon the procurement by policyholders,
réepegtively, of_new insurance covering their risks ingured
thereby, and not'ice. thereof sﬁai_l be given as hereinabove set

forth; and. {t is further

ORDERED, that all outstanding workers' compensation
{nsurance obligations of CONSOLIDATED }IU’i'L).’i:L INSURAKCE CCOHPANY
terminate and all liability thereunder cease and be fixed as
of 12;01 A.M., Eastern Daylight Savings Time, on the ;7 Z dzy

of August, 1979, or prior thereto upon the procurement by

‘policyholders of new insurance covering their risks insured

thereby prior to said date, and notice thereof shall bs given

as hercinabove set forthy and it is further

ORDERED, that all other subsisting contracts and other

obligations of COMSOLIDATAD MUTUAL INSURANCYE CQNMPANY terminato,




| of the entry of this order; and it is rurther .

ORDEREDR, that the Superintendent of Insurance, an
Liquidator, he and he hereby is relieved of the provisions set
forth in Section 514 (2a), Insurance Law, to wit: to reinsure
in whole or in part the policy oblications of CONSOLIDATED

MUTUAL INGURANCE COMPANY: and it is further

ORDERED, that “LDERT #. LEWIS, Superintendent of In-
surance of the State of New Vork, and his successors in office
as Superintendenta of Insur=por 0f the State of lew York, be
and te is and they are herchy euthorizéd, permitted and allowed
to Sell, asuiéuiand trausfer any and all of the stocks, bonds
aﬁd securitios in hieg possessicn or which nay hercafter come
into his possession bélonging to CONSdLIDATED MUTUAL IRSURARCE
COMPANY, 1in liquidation, at market price or better, or vhen
there 1s no market price, at the lest price oktainable, at
private sale and at such times and upon such terms and con-
ditions as in his discretion he deems for the best interests
of the creditors Qf CONSOLIDATED LﬂJ‘I‘U?;L INSURANCE COMPANY, 4in
ligquidation, and that he be authorized, permittad and allowed
to take suchintopa and to make and execute such agreements and
other papers as may be necessary to effect &nd carry oﬁt ouch

salon, transfors and mssignmento; and {t is further
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GKDERED, that said COMSOLIPATED MUTUAL iNSUFANCE
éOMPANT, ite officers, directore, trustees, policyholders,
agents and employees and all other persons having any property
Oor records beldnging to the said CONSOLIDATED MUTUAL INSURANCE
COMPANY, are hereby directed to aseign, transfer and delLver to
the Superintcndent of Inéura:ce,'as Liquidator, all of such
property in whomgoever name the same may ke, and that any
persons, firmns or corporations having any books, papers or
records relating to the busiress of said corporation shall
preserve the same and subknit them to the Superintendent of
Insurarce, 33 Ticuidator, for examiraticn at all reasonable

times:; and it is further

ORDERED, that the officers, dircctors, tructces,
policyheclders, agents and employces >f said CONSOLIDATED MUTUAL
INSURANCE COMPANY, and all other persons be and they hereby
are enjoined and restrained from tﬁe further transaction of
business or from dealing with ox disposing of the property or
apsets of said corporation, or doing or permitting to be done
any act or thing which might waste its property or apgsets or
allow or suffer the obtaining of preferéncea, judgments,
attachments or other liens, or the.making of any levy against
said corporstion, or ite estate while in the possession and
control of the Superintondent of Insurance, as Liguidator: and

it is further



ORDITHED, that the'office:s,.éirectors, trustees,
policyholcéers, aqgents 3ad ewrlovees cf sai? COWEOLIDATED
MUTUAL JTNSULRMNNCYL COMPANY, and all 6thor perscné, including but
not lirmited to claimants, plainti€fis anc petitioncrs who have
claims against the said CONSOLIDATED MUTUAL INSURANCE COMPANY,
e ané ihey hereky are permanently enjoined and restrained from
“bringing or.further prosecuting any action at law, suit in |
equity, special or other preeceeding against the said corporation
or its estate, or the Supcrintendent ¢f Insurance c¢f the State
of New Yorkx and Lis guccessors in coffice, 2s Liguidator thereof,
or from mating cr erecating iy levy upcn the rroperty or estate
of said cofporation, o1 freonm in an, way irterfering with the
Superinteﬁdent of Insurarce of the Staté of Yew York, or his
successors in office, in his or their poesession, control or
managenent of the property of said corporation, or in the
discharge of his or theilr duties as Liquidator thereof, or in
the liguidation of the lbusiness of said corporation; and it

i further

ORDERED, that the corporate charter of sald CONSOLIDATED
MUTUAL INSURANCE COMPANY be and the same hereby is forfeited,
surrendered and annulled and the sald CONSOLIDATED MUTUAL

INSURANCE CCMPANY i5 hereby dissolved; and it is further
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onpunrLDp, that all further papars 4in this pwoccoding
zhall bear the caption ard bs entitled:

“SUTPRIZE CCUYTR OF TNR TATR OF NEW &K
CoOunN7TyY OF KIL33

In tha Hattoxr of
the Liguidation of
COUCOLIDASTD HUTUAL ‘LISURALCE CCHMPANT®
in ploce and atoad of the coption as horotofore useds and it

L fuzthor

oXLInnD, ¢hut tho Surnarintondent of Incurance, &c
Liguidokox, ray at any tise make furthor applicatica ag ¢the
feot of this wrder for such furthar and 8iffozent rolisf oo ho

ccen f£4t.

BUP2E8R
s/ T Mo
| J. 8. C.

I. LEONARD H. MINCHES an aTTonpey av (/é;;4u42ﬁ27
LAW OO HIMENY CLETWY PURSIJANY TO SEC 103
CPLR. THAT L HAWEL CCMPARID YR FORTAOING WITH /‘/“/Et(/h‘
THL OMWIRAL SHD MAVEAPUND IT 10 SU A Tuuk- . m 19
ANT. QOMH lex coryy
BATED, L] o4

< Jem T 7 /- i

AONARD Ak MINCMHEY
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